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SOME POINTS IN THE PRESENT POSITION OF BANKING. 


THERE are some points in the present position of banking as a 
business which it is advisable to consider. The increase in the 
capital employed, the development of branches; subjects of 
this description come naturally under out notice from time to 
time. It is‘a very useful thing that a careful chronicle 
should be kept up, as is done in this magazine periodically, of 
the progress of the business as exemplified in this manner. 
These statements show, on the one hand, the care taken to 
maintain the necessary amount of capital required to guarantee 
the stability of the concerns, and to provide the means for 
meeting any exceptional demand at a special: time of need; 
and, on the other hand, they demonstrate the efforts made to 
provide facilities for the conduct of the business of the 
customers of the bank and of the public generally. Bankers 
are sometimes accused, though without justice, of not making 
efforts to meet the wants of the public; but few persons, except 
those immediately concerned, are aware how carefully any 
opportunity for the development of the business is watched for 
and employed, and how eagerly any opening of the sort is 
filled up. But these are not the subjects which we desire to 
lay before our readers at this time. We propose, rather, to 
make some comments on the constitutions of the banks them- 
selves, and on the present occasion we desire to consider the 
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causes which have rendered amalgamations so general in 
recent years, and the arrangements under which it is desirable 
that the banks thus strengthened should be formed and carried 
on. 
A good many reasons have tended to cause banks which, 
though carrying on perfectly sound businesses, were on a 
small scale, to seek to join themselves to other and larger con- 
cerns. Perhaps one of the most cogent of these reasons, 
though it might hardly have been expected to have been so 
cogent as it has proved, has been that of late years profits have 
not been as easily obtained as they were several years back. 
In this respect banks only share the general condition of 
matters, especially where business concerns are not on a very 
extended scale. The general tendency of the time is for large 
concerns to elbow out the smaller. This is manifested in many 
trades. A few years ago, branch shops were comparatively 
few. When a man established such a one, his neighbours 
always rather pitied him as an over-sanguine spirit, who 
desired to make way more rapidly than was advisable. Now- 
adays, branch shops of some larger concerns are so common as 
never to excite the smallest attention. As we move from one 
provincial town to another, we find already in several branches 
of trade the same names conspicuous in the same concerns, the - 
same choice of articles, and the probability is that the example 
will spread. Increased facilities for communication, better 
postal services, quicker railway services, improved communica- 
tion by telegraphs and telephones, have rendered these 
arrangements possible and easy. It is quite true that on 
looking down the list of the larger companies the dividends 
will be found to have maintained themselves very fairly well, 
and sometimes even to have improved. The great lines of 
railway, the large banks, the gas companies—to select only a 
few crucial instances—have, generally speaking, fully held their 
own; but where a business is small, the circumstances are very 
different ; and there is one feature in banking business which 
sometimes rather escapes notice, namely, that times which 
might be expected to be good—the times when the bank rate 
is high—do not assist the profits of the business so largely as 
might have been thought probable. The reasons for this are 
very simple and clear. In the first place, the rate of discount 
for good bills does not follow the bank rate with anything like 
the same closeness that it used todo. Ifthe bank rate is five 
per cent, nominally, the market rate will perhaps not exceed 
3} per cent., if it is as much. Then again the article dealt in, 
money, is affected in price as well; hence, unfortunately for 
the profits of banks, the rate allowed on deposits fluctuates so 














Some Points in the Present Position of Banking. 527 


nearly in accordance with the bank rate that the margin of 
profit is but fractionally better when the bank rate is high 
than it is when the rate is low, while the course of business is 
interfered with, to the detriment of the banker. 


There will be found in this magazine some very useful 
articles, which are doubtless very familiar to our readers, and 
which from time to time analyze these matters, and show the 
margin available for profit between the rate of interest received 
and the rate of interest allowed. From these we have 
extracted the following figures, which show at a glance the 
position of affairs for the last seven years. For the con- 
venience of our readers, and in order to make the point which 
we desire to explain more clear, we have divided this statement 
into two parts—first, for the five years 1883 to 1887, during 
three of which, 1884, 1885 and ‘1886, the bank rate was very 
low ; and second, for the two years 1888 and 1889, in which 
the bank rate was distinctly higher. For these last two years, 
though the profit margin was somewhat better, yet it will be 
seen that it by no means came up to the proportion which any- 
one, not accustomed to the working out of these matters, 
would probably have expected. 


The fact is that the bank rate is not now by any means the 
dependable guide as to the current market rate that it used to 
be. Bargains are still made dependent on it, but it is looked 
to more as a signal that the bank has found its stock of specie 
running dangerously low, and that it must attract bullion 
from some quarter or other, than as an indication of what the 
current value of money is. | 


Except at periods of great stress and demand, the Bank of 
England is now almost always practically out of the market 
as a taker of good commercial or less even of first-rate “ bank ” 
bills. These securities do not reach their discount office any- 
thing like in the proportion they used to do. Returns used 
to be published periodically, in which the amount of bills 
under discount at the bank was stated. For a good many 
years past, however, this publication has been discontinued, 
and, as often occurs in banking matters, the absence of 
publicity appears to be prejudicial to business. At all events, 
so far as can be traced in the outside market, the discounts 
at the Bank of England are now smaller than they were 
during the time that these particulars were published. 


But we must now take up the subject of the margins of 
profit We take first the five years 1883-1887. 
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Banxenrs’ Prorir Manrains, 1883-1887. 





1883. 1884, | ~1885. 1886. 1887. 
8a d.|S 29. 21/88 d|8 8. &|8 8. a 
Average bank rate} 3 6/219 4/2318 21/8 1 2/3 611 





Average market 
rate of discount.| 3 0 8}2 8 0}/2 2 6/2 27/2 8 1 
Average allowance 
on deposits -| 2 1010]11710)}117 2)11211/119 6 





Profit margins . 9 10 10 2 5 4 9 8 8 7 


























No one can say that these margins err at all on the side of 
being too great. Except in the year 1885, however, a fairly 
constant proportion has been maintained. These five years 
include a period during which the bank rate was generally 
low, but we shall see that in the next two years, though the 
bank rate was higher, yet that the margin for profit was not 
very greatly increased. 


Bankers’ Prorit Manreins, 1888-1889. 





First half | Second half| First half | Second hal 
of 1888, of 1888, of 1889. of 1889. 
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We have said above that no one can say that these margins 
err at all on the side of being too large, and we will proceed to 
examine into this matter a little further. Of course, as we are 
fully aware, there area great many things to be taken into con- 
sideration besides those governed by the general averages 
brought out in these tables. They show nothing as to the 
profit on the funds belonging to the bank itself; these, how- 
ever, are, as a matter of fact, so frequently invested in fixed 
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securities, that fluctuations in the bank rate have comparatively 
little or no effect on them. Then it will be said, besides this, 
not all by any means of the money placed with banks, is 
employed by them in the discount of bills. The money placed 
in this manner forms but a part, and it is no doubt a part 
diminishing in importance, of the whole resources of banks. 
This has arisen from two circumstances— the first, that bills 
have been extremely scarce, speaking generally, during the 
last seven years, we might say during a longer period ; and the 
second, that the return from them, as noted above, has been 
comparatively low. Bills have stood, it may truly be said, at -. 
a scarcity price, and have been competed for so keenly by 
bankers and by bill-brokers, that they have really been taken 
at lower rates than the current price for “ money ” could really 
have justified.. The convenience of holding them is so great, 
that banks have been willing to take them more cheaply than 
they otherwise would have done. But one result of this has 
been that banks have, naturally, not desired to employ more 
of their resources than was absolutely necessary in this 
direction. Hence, fixed investments and advances for compara- 
tively long dates have played more important parts in the 
conduct of banking business than they used to do. This is a 
thing distinctly to be regretted. No fixed security, however 
well chosen, can be quite so good a thing for a bank to hold as 
one which regularly “turns itself into money,” as a good bill 
does. Advances stand on a different footing. They differ 
greatly in character from each other—some are loans made 
under such circumstances that it is difficult to draw them in, 
except at the date fixed for their renewal; others are loans for 
short periods only, and can be depended on to come in without 
any real difficulty. But whether for short or long dates, such 
loans produce almost always a higher rate of interest than the 
discount of bills does. Hence the general margin of profit is 
better than what is indicated by the difference between the 
rate allowed on deposits and that obtained in the discount 
market. And this margin of profit is assisted by the fact that 
in every bank there are to be found amounts continually 
standing to the credit of accounts current, on which either no 
interest at all, or else interest only at a very low rate, is 
allowed. This opportunity for profit is, however, probably 
less now than it used to be. At the present time we believe 
that the proportion of customers’ money placed at deposit rate 
is increasing; we further believe that it has increased consider- 
ably within the last few, say fifteen or twenty, years. No 
statistics exist on this point. It is very seldom, almost, it may 
be said, never,the case that a bank distinguishes in its published 
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statements between money held at deposit rate, and money on 
which no interest is paid by the bank. But remarks made 
from time to time tend to the belief that the general impression 
which exists—that current accounts have been kept as bare as 
possible in order to place the money spared off them at deposit 
rate. ‘Till accounts of banks are made up with more minute- 
ness, it will remain impossible to be certain whether or not the 
impression we have formed is founded on the real course of 
events or not, and we must be content to remain without exact 
information on the point. But in any case there are, as the 
practical banker knows, almost endless deductions to be made 
from the gross profit before the net profit can be arrived at. 
We need not speak of expenses of management, the margin of 
“money ” which has always to be held unemployed to meet 
any sudden demand, and on which hardly any, if any, return 
of interest can be made. Losses by bad debts, and by accounts 
which may prove to be bad or doubtful, have always to be 
provided for. Securities will sometimes, however carefully 
chosen, deteriorate in value. All these items have to be met, 
though care and prudence may reduce them to a minimum. 
We have gone into some detail on these matters to make the 
point we are now coming to clear. The considerations men- 
tioned above have all been powerful factors to induce smaller 
banks to consider whether amalgamation with other and 
larger concerns may not be more desirable for them, than to 
continue separate and independent concerns. The gradual 
diminution in the rate of profit has had a very considerable 
influence in this direction. To put a rough illustration 
forward. Supposing a small country bank, of the highest 
respectability, and the most unimpeached credit, with deposits 
amounting on the average to two hundred thousand pounds, 
and, we will say, three partners, possessed of adequate means, 
some of their property being employed as capital in the bank, and 
the remainder invested in sound and dependable securities, from 
which they derive a valuable addition to their incomes from 
sources quite independent of their business. We will further 
suppose that, fifteen or twenty years ago, the average annual 
profit, after allowing for all expenses in the way of business, 
but nothing for management, which we will conclude is 
supplied by the partners themselves, had been at the rate of 
2 per cent. on the deposits all round. This provided the local 
bankers with an income which, when added to their own 
resources, enabled them to live in comfort. The business pro- 
vided them with a pleasant occupation. But, if the rate of 
profit diminishes by one-half, and becomes only 1 per cent. on 
the money in their hands, the question whether it is worth 
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while to carry the business on arises in a very stringent 
manner. ‘The firm may possibly continue to do so as long as 
there is no change among their number, but on the death of 
any one of them, especially if this should happen to be a 
wealthy member of the firm, the probability is that those who 
remain will find that it is advisable for them to relinquish it, 
however reluctant they may be to do so. 

We have employed the expression—find that it is desirable 
for them to do this—because it is most likely that their pre- 
ference would be in the other direction, namely, to continue 
the business. The surviving partners are people well-known 
to their neighbours in the country town where their bank is 
situated, and to their neighbours in the country side as well. 
They are, it is most likely, also men trusted and respected ; 
but the loss of a partner known to possess considerable means 
is often a great stroke to a business of the description spoken 
of, especially as, under existing circumstances, the real position 
of the bank is so little known. The remaining partners may 
possess adequate means among themselves, or the deceased 
partner may leave a son to succeed him, who, inheriting his 
father’s property and his father’s position, is able to keep the 
business together, and to maintain the ground held; but if 
there is no representative, or the son who might take his 
father’s place prefers to follow some other occupation, the 
surviving partners, though very possibly possessed of adequate 
means, frequently feel that the best course for them will be 
to take steps to dispose of their business. And it is at a time 
like this that the policy which our Legislature has followed in 
arranging the laws which regulate partnership renders an 
amalgamation with another bank a difficult thing to carry out. 
The law says that an issuing bank may not have more than 
six partners, and a non-issuing bank may not have more than 
ten. If this number is exceeded in the case of the partnership 
of the issuing bank, the privilege of issue lapses; if it is 
exceeded in the case of the non-issuing bank, it is compelled 
to become a joint stock company. Now, the statement, a 
‘joint stock bank,” covers several different forms of associa- 
tion. It is possible for a private bank to convert itself into a 
joint stock company, as Messrs. Glyn’s, Messrs. Garfit’s, 
Messrs. Mortlock’s, and Messrs. Grant & Maddison’s, of 
Southampton, have done, without altering their mode of 
management in the least, and without admitting new members 
into the firm. But, in the case of the two last, the change was 
accompanied by the loss of their note issue. Messrs. Glyns, 
however, were not subjected to any inconvenience of this kind, 
and the fact of their becoming a joint stock company revealed 
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distinctly to the world how great their strength was. In all four 
cases, however, several and very considerable advantages have 
been gained by all the banks concerned. It is now known how 
much their capital is, and that it is fixed and placed in the 
business in such a manner that the death of a partner does not 
require its removal. We will consider these points respecting 
the capital more fully without making any further reference 
to the great and obvious advantages which publicity of state- 
ment and the audit of accounts by well-trained auditors, outside 
the business itself, must bring with them. The permanence of 
the capital in the business is thus secured. The capital may, 
and frequently does, remain permanently in a private business, 
but at the death of a partner in a private firm, his capital 
becomes a debt due to his estate from the business, and though 
provisions in partnership deeds frequently obviate this difficulty 
entirely, yet these arrangements are not generally known to 
the public. What they are aware of is that a partner, known 
to be a wealthy man, is dead. If his son succeeds, few or no 
questions may be asked; but even when a fresh partner is 
introduced, he may be reputed to be a man of substance, yet 
the amount which he brings into the business is not known 
any more than the amount of the capital employed in it is. 


It is a curious instance of the manner in which tradition— 
that is, habit—governs our business arrangements, that, while 
a great many details, not only as to amount of property, but 
as to its disposal, often of a very private character, are made 
known to the world by the publication, so frequently made, 
of the contents of a person’s will, yet that the financial position 
of a business which, from its character, requires the possession 
of capital should be so entirely hidden from the world. 


One bank, it is true, that of Messrs. Berwick, Lechmere & Co., 
of Worcester and Tewkesbury, has taken the right course in 
this matter, and has published a balance-sheet, duly certified 
by a regular audit, giving all the important heads of informa- 
tion which are contained in balance-sheets of this description. 
This was a very courageous step on their part, and when it has 
been done more generally one tantengee to the amalgamation 
of private banks will be removed. The wonder then will be, 
not why one bank had the courage to do this, but why every 
bank does not.do the same. But the difficulty as to the num- 
ber of the partners will remain, as will also various matters of 
detail which place practical inconveniences in the way of 
carrying on businesses with a large number of partners. These 
might be removed without much difficulty if private banks 
would only resolve to seek power to do so. Private firms and 














Some Points in the Present Position of Banking. 5838 


private banks will have to obtain such an alteration of the law 
as will enable them to appoint one or more persons to act for 
them—in whose names, as it is expressed in legal phrase, “ they 
can sue and be sued”; such an alteration, also, as will give 
power to fix the capital exactly as it stands in the case of joint 
stock banks. 


A few changes of this description would greatly strengthen 
the position of the existing private banks, without injuring in 
any way that of the joint stock banks. There need be no rivalry 
whatever between these two different forms of banking asso- 
ciations. 


What is of real importance to the prosperity of banks is 
that all banks should be strong and well managed, that the 
capital should be sufficient, and that those who direct the 
business should do so on careful business principles. 


While the advantage which a well-managed bank is to the 
district in which it carries on its business is very great, the 
injury which an ill-managed bank can inflict is even far more 
wide-spreading. It is a very realinjury when recklesstrading 
is fostered, when unsound and rotten concerns are propped up 
and enabled to continue their operations long after i should 
have been made to pass through the Bankruptcy Court. On 
the whole, the trade of the country of recent years has been 
conducted with considerable care and caution, and we have 
been spared the record of any gigantic disaster. But times of 
adversity are sure to come, as those of prosperity, and it is very 
advisable that banks should not be on too. small a scale in 
view of occurrences of this description. Hence, the bringing 
together of the smaller banks of the country, and a well- 
arranged plan of amalgamation, is very desirable. It is never 
likely that we shall see the banking business of England 
conducted in the manner that the banking business of 
Scotland is, by a very small number of banks, well-managed 
and powerful, as they undoubtedly are. There are very great 
differences between the method of conducting business in 
different parts of England, and, though some of our larger 
banks have branches very widely spread, yet it does not at 
present appear probable that the general tendency of banks 
will be to follow so extended a form of organization. What 
seems more probable is the gradual formation of strong 
concerns, covering comparatively large areas, and then, 
the existing private banks may, if carefully arranged and 
organized, take a place which may be of great service to the 
prosperity of the country. 
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A PARTIAL PARALLEL—NOW AND BEFORE 1866. 


Between the great crises of 1857 and 1866, there was first a 
period of contracted trade and equally contracted money. Obli- 
gations were of the pure financial kind—that is, engagements 
to take over properties at fixed prices, with a view to retail them 
in joint stock or other form, later on—followed by a fall of 
prices. All this we suffered similarly during the few years 
ended with 1888. In the years 1859-60, there was a period of 
steady progress, corresponding very closely to the period 
1888-9, recently experienced. In the year 1861-62, there was 
a lull, which seems to correspond to the present dulness ; 
but in 1863-5, trade increased again very actively, and bills of 
exchange were created largely. Here the parallel seems to 
end, but we have yet to see what the years 1890-92 will bring 
forth. Certainly there is no sign of an increase in the supply 
of commercial bills, but trade has extended wonderfully, month 
by month, during the past three years, and, if there is no 
increase of bills, this would be owing to the different methods 
of conducting the large commerce which are adopted, in con- 
trast with those of last generation. Thirty years ago, it will 
be remembered, such a thing as a telegraphic transfer was 
unknown, and although steam had begun to shorten the time 
required for carrying goods from the points of production to 
the centres of supplies for consumption, the usance had not 
then been curtailed. 

The schemes and limited liability companies which came out 
thickly in 1862, and the following three years, showed that 
prudence was disappearing, and we can certainly say the same 
with the years 1888-9, for the increase of joint stock 
companies issued to the British-public in these two years has 
been unprecedented. 

Mercantile credit was maintained very well, except for a 
time in the year 1860, when there was a special smash of 
credit in the leather trade. Afterwards, there was no warn- 
ing of what was to come till the autumn of 1864, when failures 
were made known in the cotton trade of Lancashire, and in 
the textile trades of Yorkshire, while some mercantile houses, 
connected with the East and with South America, fell. It may 
be remarked that, even in the crisis of 1866, absolute insolvencies 
among the mercantile community proper were surprisingly 
few, the leading failure being that of Overend, Gurney & Co., 
the chief bill-broking house in London, whilst two or three 
English banks failed, and some of the Indian houses stopped 
payment through the fall in the cotton market, and there was 
a blast of discredit on private banks and mercantile houses. 
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Of political trouble, saving the Indian Mutiny, at the begin- 
ing of 1857, and the Civil War in America, in the latter part of 
the period, there was little. The latter event set free a good 
deal of floating capital previously invested in trade with 
America, and the inflation attending this temporary abundance 
had something to do with the subsequent period of pressure from 
loans, after the conclusion of peace in America. The accumula- 
tion of capital, as based on the income-tax returns, had shown 
steady increase during the period ended with 1866, and in the 
later years of the same period the amount of profits made on 
paper must have been unusually huge, although not to be com- 
pared with the average of £200,000,000 per annum arrived at 
by Mr. Giffen, in his estimates for the twenty years ended 
in 1885. The supply of floating and loanable capital had 
undoubtedly been locked up by the extension of trade, and by 
the imprudent and excessive extent to which investors and 
speculators had committed themselves in regard to new loans 
and companies. 

Where there is a marked difference is in the falling off of 
the annual supplies of gold. The average production of those 
years was over 30,000,000 per annum. It was a period when 
the discoveries in California, as well as in Australia, were in 
full swing; while, in recent years, notwithstanding the new 
discoveries in South Africa, and the appliances of machinery of 
more power than was dreamt of in those days, the annual 
production has scarcely reached 20,000,000. While the large 
new gold supplies of that time did undoubtedly hasten and 
exaggerate a general rise of prices, we have been saved from a 
similar inflation by the continually recurring difficulty of 
obtaining sufficient gold to furnish proper reserves for the great 
banks—the responsible supporters of the currencies of the chief 
commercial countries. 

After long experience, it has been found that the mere 
extension of the trade of the country, even if that increase 
of trade be large, seldom materially raises the rate of 
interest, for this reason, that not only is the capital, with the 
profit upon it, replaced to the owner, but the accumulations of 
the general capital of the country are meanwhile almost 
always going on, and generally on a large scale. There-may, 
on the other hand, be heavy losses in trade, or stagnant markets 
creating slow returns, but these circumstances do not generally, 
of themselves, and apart from other complications, create a great 
effect on the rate of interest. It requires a period in which 
there is a considerable absorption of capital in fixed forms 
and enterprises at home, or in loans to foreign countries or 
the colonies, in addition to an active trade, to make any 
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considerable impression on the constant accumulations 
of loanable capital, and hence upon the rates of interest. 

To sum up, the present period may be compared with that of 
1857-66, chiefly on the ground that financial commitments 
have lately been on an imprudently large scale. Floating 
capital has been “fixed” to an excessive extent. Where we 
can take comfort is, first, in the fact that the gold production 
has not been large enough to stimulate an excessive rise of 
prices ; secondly, that international relations have remained 
steady during the past five or ten years, and that trade has 
been free from the afflictions which arise from the expulsion 
of floating capital from a large branch of commerce closed by 
war, followed by the intense pressure of demand for loanable 
capital which attends the re-opening of commerce so closed. 
The pressure which attended the re-opening of trade in France 
and Samus after 1870 was greater than the similar pressure 
which succeeded the Civil War in America, and in both cases 
the result was a crisis. Without a similar cause, we may 
possibly escape a repetition of the effect. The parallel with 
the period that ended in 1866 is almost confined to the fact 
that in both periods there has been an enormous and imprudent 
extension of liabilities in connection with new loans and 
companies. British capital of late has undoubtedly been fixed 
to a great extent, admitting the enormous annual accumu- 
lations. Absolutely new undertakings have not been alone 
responsible for this fixing, and there is the comfort. What we 
have done is to establish “ trusts” to the extent of £40,000,000 
odd within a year or so, these trusts going to outlandish 
places for “ anything that pays over 6 per cent.,” and paying 
the money down for Denver breweries, Chicago granaries, 
ventures in Cincinnati, Bulgarian railways, and what not. 
We have also formed syndicates for floating foreign and colonial 
undertakings, which are as yet unfloated. 


The firm Overend, Gurney and Co. was transferred to 
a limited company, because the firm had contracted to an 
excessive “ lock-up” of capital. One of the directors explained 
the general position to a meeting of shareholders, on June 11th, 
1866, and the following is an extract from the report of that 
meeting, in the Bankers’ Magazine of that year :— 


I am sure no one here will consider that we were estimating too sanguinely 
when we took the whole of the property of Overend, Gurney and Oo. as 
only worth £1,400,000, when there was real property and other assets equal to 
a surplus of £700,000 or £800,000. (Hear, hear.) Then there were bills to be 
taken over. It was impossible to scrutinise them closely, as they were not in 
the house. We thought of calling in an accountant, but on further reflection 
it was considered that to expose the business of the firm at that time would 
have been utter destruction, and we did not do so. Mr. Gurney, however, 
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took care not to include any but perfectly going bills, and the bond which was 
to over-ride all their property of every description was prepared by the solicitor, 
after consultation with counsel, and was afterwards examined, altered, and 
approved by another solicitor engaged by the independent directors, this 
second solicitor also having the advantage of counsel’s opinion, in order to 
make the deed perfectly secure. I believe there is no doubt that every bit 
of property belonging to every member of the late firm of Overend, Gurney 
and Oo. is applicable to the purpose of meeting this liability, and to the 
benefit of the shareholders. (Hear, hear.) Under these circumstances, 
although to expect you all to say that the new directors were not to blame 
in the matter would be hopeless, the new directors conceive that they took 
every care they could take of your interests in the matter. They out 
implicit confidence in the statements of the partners in the old firm. It has 
been said, in the press and elsewhere, that Overend, Gurney and Oo. 
were not solvent at the time. (Hear, hear.) Our belief was and is that they 
were not only solvent, but had a handsome surplus at the time. Events have 
since turned out unfortunately. As to their having so large an amount of 
securities locked up, it is true there was a large amount, but they were in the 
nature of financial securities in which all financial companies were dealing, and 
making by them 10, 15, and 20 per cent. profit. 


Lock-up; lock-up, and always lock-up. Those were the 
three causes of the crisis. We cannot doubt that a similar 
process has been going on during the past year or so. There 
is, probably, no parallel for the profusion of “ finance ” bills 
with which Overends had got entangled before 1866. Bills 
were drawn against calls due, or about to become due; bills 
representing liabilities to pay instalments were set afloat ; bills 
were made to provide the means for financing half-baked 
issues. Something is now heard of “lines ” of finance bills in 
the London market, the most important instance being those 
connected with Argentine ventures; but the matter is jealously 
watched, and banks do not appear on the average to have lost 
any of their traditional caution. The parallel, then, is by no 
means complete, and very fortunately. 





Ir would really be hard upon bankers were they to be held answerable with 
their lives for the success of investments they may make for their clients. A 
certain small hotel-keeper in France, according to the Evening Standard, con- 
sidered he had a right to kill his banker under such circumstances. This 
hotel-keeper, some time ago, placed a thousand francs in the hands of a Paris 
banker, requesting him to invest the money for him. ‘The speculation happened 
to turn out a lucky one, the client pocketing about eight hundred francs profit. 
Delighted with this result, he determined to send more money to the same 
banker, and, in addition, he prevailed with several of his friends to confide 
whatever cash they could dispose of to him; s0, in all, he took the banker the 
sum of ten thousand francs for investment. This time, however, fortune was 
adverse to the hopeful client, who, with his friends, lost by the speculation. 
The hotel-keeper, furious at this, went out the other afternoon, taking with 
him a revolver and a knuckleduster. Fortunately, his wife, remarking his 
excited state, followed him unperceived, and saw him enter the banker's office. 
She was just in time to give the alarm as her husband was pulling a revolver 
out of his pocket to blow out the banker’s brains ; and thus, he has only been 


arrested on a charge of attempted murder, instead of what might have been 
murder outright. 
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THE COMPANIES WINDING-UP BILL. 


ErrHer by reason of the storm of criticism called down upon 
its devoted head, or for other reasons best known to its learned 
authors, the Companies Bill of last Session — to have 
been altogether abandoned, and instead thereof there has been 
introduced into the House of Commons a Companies Winding- 
up Bill. This Bill, after having been, like its predecessor, 
subjected to much adverse criticism, has been referred to the 
Standing Committee on Trade, who will, it may be hoped, be 
able to knock it into workable shape. It is somewhat odd that 
the Bill does not even attempt to deal directly with the evil— 
an admitted evil—which the former Bill was intended to 
remedy : we refer to the issue of prospectuses intended to gull 
the public. Is a new Companies Bill to be brought in, or is it 
considered that the dread of a public examination in case of the 
company being wound up will be sufficient to deter evilly- 
disposed promoters and A» aioe ? One good result to be hoped 
for from the fear of such an examination is, that it will hinder 
honest folk from recklessly lending their names to a prospectus 
of a company, without having first ascertained whether the © 
company is founded on a sound basis. But, unfortunately, 
men with influential names are not always honest; nor ‘is it 
influential names alone which lead the unwary public to invest. 
Many a widow’s mite, or tithe of a parson’s tithe, is subscribed 
on the faith of prodigious profits prophesied by the pen of 
some company wrecker, whose sole object is to draw as much 
booty as possible into his own purse. The company wrecker 
would scoff at the fear of apublic examination, nor would the 
dread of having to pay any sum towards the assets of the com- 
pany in the winding up influence him, since he takes care to 
— what means he has beyond the reach of any Bankruptcy 
Jourt. 

Passing from what the Act does not to what it does deal 
with, it will be found that the memorandum endorsed on the 
Bill states that its main objects are in effect (1) to give 
jurisdiction in the winding up of companies to County and 

cal Courts, and (2) to assimilate, as far as circumstances will 
admit, the law and procedure in winding up insolvent com- 
panies to the law and procedure in the bankruptcy of individual 
debtors. The Bill provides that any petition for an order to 
wind up a company, having its registered office in the jurisdic- 
tion of a County Court, may be presented to a County Court, 
provided that where the nominal capital of the company 
exceeds £5,000 the petition shall, unless the Judge for local or 




















The Companies Winding-up Bill. 539 


other special reasons otherwise orders, be transferred to the 
High Court. What is meant by local or special reasons 
appears to be left to the decision of the County Court Judge. 

It must certainly have required some ingenuity to discover 
the similarity between the winding up of an insolvent company 
and the bankruptcy of an individual. In the latter case, the 
mere fact of the bankruptcy is some sort of prima facie 
evidence that the bankrupt has misused his credit, and upon 
this ground, if from the official receiver’s report, or his 
own public examination, he is shown to have been guilty of 
hazardous trading, or certain other specified offences, he may 
be subjected to certain penalties, such as the withholding of 
his discharge. But can the insolvency of the company be said 
to form a prima facie case against any particular person who 
has taken any part in the promotion or formation of the com- 
pany, or has been a director or officer of the company? By 
all means there should be a searching investigation, with power 
to examine anyone.who may be able to throw any light upon 
the causes of the failure; and when the defaulters, if such 
there be, have been found, let them be brought up and con- 
victed. But this Bill provides that the prescribed officer shall 
' make a report, and the Court may, on consideration of such 
report, direct that any person who has taken any part in the 
promotion or formation of the company, or has been a director 
or officer of the company, may be publicly examined. It then 
goes on to enact that, if it appears from any such report or 
examination that any person (not necessarily one of the 
persons who has been examined, but any person) has com- 
mitted certain specified offences, the Court may (apparently 
without hearing what he has to say in self-defence) order him 
to contribute such sum as it may think fit towards the assets 
of the company. Thus, suppose the directors were examined, 
and thereupon the official liquidator reported that it appeared 
from their examination that a promoter had issued a mis- 
leading prospectus, the Court, without examining the promoter, 
or hearing any evidence on his behalf, might mulct him of 
such sum as it thought fit. Such legislation almost makes us 
creep, and think of the days of the Inquisition and Star 
Chamber. The framers of the Bill appear to have been so 
ardent that they apparently want to hang the thief before he 
has been convicted. 

It certainly appears that the two sections which apply the 
bankruptcy procedure of report and public examination to the 
winding up of companies need careful revision. - 

Some very important clauses in the Bankruptcy Act relating 
to the liquidator’s accounts are incorporated in the Bill. But 
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why incorporated instead of re-enacted ? The sections from the 
Bankruptcy. Act proposed to be incorporated number altogether 
fourteen. The draughtsman has taken the trouble to go through 
these, and make necessary modifications to adapt them to the 
Bill, and has.appended them tothe Bill. Thesmallest possible 
amount of extra labour would have made the various clauses 
part of the : Bill :itself, and so have saved all the confusion 
arising from grafting an Act dealing with winding up of 
companies on:to the Bankruptcy Act. 

The inconvenience arising from this method of incorporating 
earlier Acts,:or portions of earlier Acts, in later ones, was 
strongly commented upon by Matthews, J., in Knill v. Towse, 
the case in which it was decided that in elections for county 
councillors, electors, although duly registered in more than 
one electoral division of the same county, were not entitled to 
vote in more than one such electoral division. The learned 
Judge, after stating that this conclusion had been arrived at 
with some difficulty, proceeded :—“ The difficulty has arisen, 
not from anything inherent in the subject itself, which is 
simple enough, and might be quite simply treated, but from 
the mode of legislation now usual in these matters. Some- 
times whole Acts of Parliament, sometimes groups or clauses 
of Acts of Parliament, entirely or partially, sometimes portions 
of clauses, are incorporated into later Acts, so that the inter- 
preter has to keep under his eye, or, if he can, bear in his mind, 
large masses of bygone and not always consistent legislation, 
in order to gather the meaning of recent legislation. There is 
very often the further provision that these earlier Statutes are 
incorporated only so far as they are not inconsistent with the 
Statute into which they are incorporated ; so that you have 
first to ascertain the meaning of a Statute by reference to other 
Statutes, and then to ascertain whether the earlier Statutes 
qualify only, or absolutely contradict, the later ones, a task 
sometimes of great difficulty, always of great labour—a 
difficulty and labour, generally speaking, wholly unnecessary. 
It has indeed been suggested that to legislate in this fashion, 
Sq gy Parliament in truth in ignorance of what it is about, 
is the only way in which, at the present day, legislation is 
possible. We know not whether the suggestion is correct; 
what we do know is that this procedure makes the interpreta- 
tion of modern Acts of Parliament a very difficult and some- 
times doubtful matter.” After a few comments affecting the 
particular Statutes before him, the Judge added, “ We are well 
aware that protest as to past legislation is unavailing, but for 
the future to draw attention to a plain evil may, perhaps, be 
the first step towards its remedy.” 
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Legislation in the dark! Can we want any stronger con- 
demnation of our methods of legislating than that a Judge 
sitting on the bench can lend the weight of his authority to 
the possibility of such a suggestion. at there is truth in it, 
who can doubt ? 

The cause of the evil is apparently twofold. Firstly, the 
dread of the would-be reformer to bring all the details of his 
measure before an assembly where such a babel of opinion 
prevails, as in the House of Commons; where arguments are 
often raised, not for the sake of arriving at the merits of a 
question, but in order to inflict some damage upon, or gain 
some advantage over, a political opponent, and where that 
pest of our legislative and social system, the notoriety hunter, 
is ever eager to peey his Bina by seizing upon every 
opportunity offered by any difference of opinion in order to 
create “a scene.” 


Secondly, the dread of the draughtsman that the halo of 
understanding thrown around the clauses of a Statute by 
numerous decisions of the Judges upon them might be 
destroyed if the clauses were re-enacted as part of a new Act. 
This second cause is no doubt often greatly ie ge by the 
possible want of time or energy on the part of the draughts- 
man to fully consider and sift the effect of the various 
decisions and clauses of former Acts relating to the subject 
with which he is dealing. So the system of incorporation 
flourishes, and in the inverse ratio the possibility of codification 
grows more and more remote. 





Lieut Gotp Corvs.—Mr. Montagu, on March 4th, asked the Chancellor of the 
Exchequer what was the amount of pre- Victorian sovereigns and half-sovereigns 
sent in to the Bank of England up to the end of Feb ; and whether he 
contemplated demonetizing such coins which shall not have been sent in by the 
end of March. The Chancellor of the Exchequer.—The amount of pre- 
Victorian sovereigns and half-sovereigns received up to the end of February 
is :—Sovereigns, £1,500,000 ; half-sovereigns, £80,000. The answer to the 
second question is, yes. 


Tux recent stoppage of the firm known as Browne and Wingrove has brought 
out very forcibly the way in which the credit of old-established houses may be 
undermined by outside speculations. Last year City men seemed to lose their 
heads completely for a time. In most cases reason was restored before the 
worst had come to pass, but a house which stood among the few trusted melters 
of bullion to the Bank of England—there are but three remaining, it is 
believed—ran special risks. Melting houses must preserve the best credit, 
otherwise banks could not trust them for days with huge sums in bullion on 4 
mere undertaking to return the same within a few days properly melted and 
assayed. Messrs. Rothschild have bought the firm’s melting business. 
VOL. L. 
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AMERICAN CURRENCY. 


Any person who could so interpret the fresh efforts towards 
legislation for silver currency in the United States as to 
make an intelligible prophecy of the result, might be thought 
capable of interpreting Bottom’s favourite dream. Like the 
dream, the attempts of various legislators in the Senate appear 
to have no bottom, no limit. Mr. Secretary Windom’s Silver 
Bullion Bill was printed in our March number, page 408. It 
appears that the whole of the strong silver party in the 
American Legislature have resolved to go for a new Act, which 
shall make compulsory a monthy purchase of silver bullion to 
the aggregate amount of 4,500,000 dollars per month. At 
resent, under the Act which bears the name of Mr. Bland, the 
asury is compelled to coin at least 2,000,000 dollars’ worth 
of silver monthly, and has the option of coining double as much. 
The new Bill would give a larger limit, without any option at all. 
Strange to say, the silver market in London attaches little 
importance to the proposal, expecting that the measure will be 
whittled down by repees until it becomes of little weight for 
good or evil. 
. Proposals of the kind arouse the keenest interest in America, 
and are really of importance in England. The great expansion 
of trade, in both the new andthe old world, during the past 
year or two has naturally, and as usual, raised a cry for more 
currency. The supply of gold is limited. The existing coin- 
age of silver in the United States goes into circulation in the 
form of silver certificates, without appearing to satisfy the 
increasing demand for currency, and the circulation of the 
National Bank notes is continually contracting, in consequence 
of the reduction of the United States National Debt. As the 
Government bonds are paid off, with the proceeds of Customs 
duties paid into the Treasury, the banks are left without secu- 
rity for their own note issues, and are compelled to redeem the 
said notes, ¢.¢., to lodge cash in the Treasury for the redemption. 
It appears as if the new issues of silver certificates, which are 
fiduciary Government notes in disguise, do not suffice to take 
the place of the National Bank notes withdrawn. Accordingly, 
the New York Banks, which hold the cash reserve for the 
United States, much as the Bank of England holds the cash 
reserve for England, are short of money. The rate of discount 
rises in New York, and the exchange in London has turned 
adversely. On this side of the Atlantic, we must all wish to 
see America arranging its currency on a satisfactory basis, but 
our present chief anxiety is that more currency should be created 
in America somehow, in order to tide over the pressure on the 
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New York money market which is felt in the spring, and will 
again be felt in the autumn of the present year. 

The New York Chronicle has obtained the complete summary 
of the National Bank returns. 


DECEMBER RETURNS OF NATIONAL BANKS. 





Dee. 11, ™~ 12, Dec. 24, 
Currency— 1889, 1888. 1885. 
Gold coin and cert’s ........$149,318,731 $153,558,608 $156,353,588 
Silver coin and cert’s........ 21,770,731 19,175,670 ,000, 
Legal tender and ctfs.dep.... 93,535,894 91 775,060 79,350,466 
Total currency.....+..+++ .$264,625,356 $264,509,388 $244,704,819 
Number, Capital, $c.— 
eouake of —_ eleisaeinatee 3,326 3,150 2,732 
a and surplus ........ $816,348,958 $781,140,717 $679,516,275 


ividual depocita se eeee ee] 436,402,686 1,831,265,617 —‘1, 111,429,916 
oe same journal makes the following remarks :— 


While all this growth in the banks and in their business has 
occurred with but a trifling increase in the holdings of currency, the 
total currency outstanding in the whole country has been added to 
very considerably. It is not, therefore,a dearth in the country at 
large, but a dearth in the banks. On the lst of January, 1890, 
the amount of currency afloat—that is, in active circulation (all 
kinds)\—was $1,430,909,455; on the Ist of January, 1889, it was 
$1,406,353,927, and on the Ist of January, 1886, it was 
$1,282,605,892. In other words, the increase in the outstanding 
circulation was about 24,500,000 dollars in 1889, and in the four 
years since 1885 (that is, since January 1st, 1886), it was over 
148,000,000 dollars, averaging 37,000,000 dollars a year. 

But there was another fact which, if added to the foregoing, makes 
the situation even more remarkable. For it seems that on the first 
of January, 1886, there were only $145,721,036 of silver dollars and 
silver certificates afloat, whereas on the first of January, 1890, the 
amount of the same had been increased to $349,802,001, and yet all 
that the national banks in the country held at the former date was 
$9,000,765, and at the latter date $21,770,731. That is to say, 
notwithstanding this extraordinary expansion in silver dollars and 
silver certificates afloat, aggregating over 204,000,000 dollars in the 
four years, all the increase the banks report as holding the first of 
last January was a little over 12,750,000 dollars. The banks were 
lacking currency for transacting the business which their larger 
capital and larger deposits made evident, while the country was 
flooded with a new kind of currency; but, for some reason, only a 
very few millions of this new currency fell to the share of the 
banks. 

Explain how it happens that Great Britain can decrease its 
currency materially (as we have several times shown it has during 
past years), and yet grow rich and enjoy, as it is now doing, as active 
and as prosperous a cycle of trade as any nation ever had. To us 
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the facts, so far as they are disclosed, tried by the world’s current 
and past experience, point unmistakably to a defective system and 
not to a lack of currency as the source of the irregularity we are 
are suffering from. 


No friend of America, however, can watch the blundering 
progress of legislation in that great country towards the slough 
of bimetallism, without anxiety. After the Civil War, five- 
and-twenty years ago, that is, it was found that Government 
notes, or “ greenbacks,” had been over-issued, and an Act was 

assed limiting the amount of these notes to the present total. 

ince that Act, which is part of the Constitution, various 
attempts have been made to add to the paper currency of the 
country ; and it was fondly gs that, by coining silver and 
issuing silver certificates payable in silver, the difficulty would 
be got over. So it was nominally, but in spirit this legislation 
has contravened the fundamental law which forbade an increase 
in the fiduciary currency issued by the Government of the 
United States. It is contended that notes issued against silver 
are not fiduciary, but are as good as the notes in the Bank of 
England against which gold is held. We take leave to doubt 
the assertion. The Bank of France has large quantities of 
silver in its vaults, as “security ” for its notes; but its directors 
know very well that, unless they holdalsoa large amount of gold, 
the value of their notes in circulation would drop away to the 
merchandise value of the silver in which the notes are redeemed. 
In the United States it would be the same; and, although the 
silver certificates in circulation are believed to be “ sec ”b 
silver, the real security behind them is gold. The silver held 
is virtually de trop. Of course, in a crisis, the holders of silver 
certificates would be entitled to receive silver, and they would 
take it rather than nothing. But were the silver in turn not 
convertible into gold, both the silver and the notes issued 
against it would drop to some undetermined level, and the 
chaos of business created by a crisis would be intensified rather 
than allayed by the fact that enormous stores of depreciated 
silver were the only means of meeting the notes issued on the 
faith of the Government of the United States. A secondary 
crisis would come on the top of the first. 





Tus Transrtr Stamr.—In answer to Mr. Montagu, the Chancellor of the 
Exchequer said (March 4th)—I will take the opportunity of the Budget to 
make a statement of the amount received in the current financial year on 
account of the transfer stamp. I am aware that some objection was taken to 
the tax on its introduction. But no recent complaints have been made, and, 
indeed, I have never heard of any tax which is not attended with complaints 
from those who have to pay it. 
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BANKS AND MR. GOSCHEN’S CONVERSION. 


Unper the title “QOonversion and Redemption,” Mr. E. W. 
Hamilton, 0.B., of the Treasury, has brought out a little book 
giving an account of the conversion of 3 per Cents., and of the 
redemption of the stock which was not converted. It is published 
by Eyre & Spottiswoode. From the official point of view the story 
is given with great precision and completeness. What took place 
will be best understood by the following :— 


STATEMENT SHOWING THE COMBINED RESULTS OF THB OPERATIONS UNDER THE 
Nartionan Dexsr (Conversion) Act, 1888 (51 Vict. c. 2), AND THE 
Nationan Dest Repemption Act, 1889 (52 Vict. o. 4), up To 5TH 
OcrozER, 1889, 


Three per 
—- Stock, A 
& 

Amount of Three per Cent, Stocks at 3lst March,1888 ., . . . 657,002,608 4 2 
Add—Consolidated Three per Cent. Stock created in resi of 
* Chancery Terminable Annuity under National Debt (Supple- 

mental) Act, 1888 (51 & 62 Vict. c. 15,8.3) . e . . 3 $4,625,777 16 11 

Amount of Three per Cent. Stocks liable to Conversion - «  « 692,618,286 0 1 
Deduct—Consolidated and Reduced Three per Cent. Stocks can- 
celled y operations of Sinking Funds between 31st March, 

1888, and 5th October, 1889 . ° . . e e 1,793,878 12 3 


Amount of Three per Cent. Stocks dealt with underthe Acts . . . 590,824,407 7 10 
I,—Convzrtzp urto New Consors. 


& 8 d, £ 8. da 
1, Under National Debt (Conversion) 
ct, 1888 . . ° ° . 640,004,010 19 1 
2. Under National Debt Redemption ’ 
Act, 1889 . . ° e - 16,590,453 15 8 
———-——— 565,684,464 14 9 
II.—Parp orF mr Mowzy, . 
1, Under Tattousl Debt (Conversion) 
‘ew Three Cent, Dissen- 
tients paidoff .- . e 761,683 19 9 
2. Under National Debt Redemption 
Act, 1889 :— 
{) Before 6th July, 1889 . 6,128,005 8 4 
6.) On and after 6th July, 
(c.) By ' ‘ee ae 11,874,109 16 10 
¢. respect 0: 
Debt created under the 
National Debt Act, 1889 690,454 3 8 
—ee §=19,354,253 8 7 
III.—Convurtzp mrro Tzmporary “ Boox Dzst.”” 
“ Book Debt ” created under section 12 of the National 
Debt Redemption Act, 1889, as it stood on 5th October, 
1889 . e e once em a ee - « 5,785,689 4 6 
690,824,407 7 10 





Before resolving on the plunge, Mr. Goschen had a great deal to 
consider, and, in Mr. Hamilton’s words, “much, of course, depended 
on the attitude of bankers and other large holders; and within a 
few days after the Oonversion Bill had passed, it became evident 
that, though a reduction of interest could not be agreeable to them, 
yet the attraction of a stock commanding a ready. market, which is 
the main reason why banking reserves are held in Consols, that the 
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prospect of being relieved from a state of uncertainty, and that a 
recognition of the necessity for some reduction of interest, were 
considerations which had combined to secure the acquiescence of the 
banking and commercial community in the Chancellor of the 
Exchequer’s proposals. It took very little longer to show that the 
majority of other holders of Consols had followed suit.” 


It is but fair to the Bank of England that its share in the matter, 
recorded by Mr. Hamilton, should be recorded here. Sir M. W. 
Collet, then governor of the Bank of England received his title. 
The staff of the banks of England and Ireland were called on and 
responded well to the strain, as the following account shows :— 


The labour which the attainment of such results imposed on the Banks of 
England and Ireland was, as can be readily imagined, prodigious; and nothing 
short of perfect organisation and untiring zeal could have enabled those 
establishments to grapple with it. 

It is difficult to give an adequate idea of its magnitude. When the Conver- 
sion was taken in hand, the books of the Bank of England in which the stocks 
were inscribed showed that under the head of Consols there were 96,265 
accounts, under the head of Reduced Threes 19,975, and under the head of New 
Threes 62,995 ; making a total number of 169,235 accounts of holdings, which 
varied in amount from £5,760,000 to the curiously small sum of one penny. 
More than half these accounts represented joint accounts; in other words, 
accounts of stock standing in the names of two, three and four persons, and, 
therefore, involving far greater trouble than sole accounts. 

The only formal intimation of the Conversion scheme given to stockholders 
was the insertion in the public press of a notice issued by the Treasury. Time 
forbade the official communication of the terms of the Chancellor of the 
Exchequer’s proposals to the different holders through the Banks of England 
and ; though it is probable that, as other ers served notices to 
holders for whom they received dividends—and the stock on which dividends 
were paid in this manner amounted to about 300 millions—the majority of 
holders were individually apprised of their impending fate. But the issue of 
an immense number of forms, for enabling holders of Consols and Reduced 
Threes to signify the required assents, devolved upon the banks. The Bank of 
England alone issued some 300,000 of these forms ; and the number of different 
notices for carrying out the various processes, and for instructing holders how 
to proceed, was beyond computation. 2 

total number of assents lodged at the Bank of England was about 
90,000. These assents, which were lodged either by hand or through the post, 
were immediately stamped with the date of receipt. They then had to be 
subjected to moun examination. Many were signified in incorrect or incom- 
ary form; others were lodged in duplicate, Oonsequently numbers of assents 
to be referred back to the stockholders ; not a few queries had to be raised ; 
and some gave rise to correspondence of considerable length. Some notion of 
the amount of correspondence which some of the assents involved can be 
formed, when it is stated that it covered no less than some 7,000 pages in the 
of England’s copying books, exclusive of the numerous — circulars, 
or letters nearly all aaa of which copies were not retained; and that the 
Bank expended £1,300 in postage in excess of the ave amount. The letters 
received were even more numerous than the letters despatched, because the 
recording of the: assent and the posting of a warrant often afforded the best 
answer to a letter. 

After the assents had passed examination, they were ‘‘ journalised’’ and then 
“ posted” twice. The old accounts to which the assents related were closed b 
there being stamped beneath the entry the words “ To £2. 15s. per cent., 1888;” 
and new accounts were opened in distinct a The number of assents 
formally recorded by the Bank of England was 80,320, 
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The following table, giving the number and amount of assents received by 
the Bank of England from holders of Consols and Reduced Threes, which were 
passed and recorded at stated intervals, exhibits the pace at which the process 
of exchange was carried through by the Bank :— 








‘ad pon. of * Ban of = and Reduced 
and recorded. and ahem 

No. & 8s. a. 

5 April, 1888 . ” 25,416 96,466,086 2 7 
12 April, 1888 “ : 37,991 167,911,689 14 3 
26 April, 1888 ‘ ° 72,131 297,406,173 2 3 
3 May, 1888 ° ‘ 76,855 306,632,652 18 7 
12 May, 1888 ‘ ° 78,810 317,290,474 2 6 
1 June, 1888 * i 79,714 368,267,343 13 10 
5 July, 1888 " ~ 80,000 369,394,603 15 1 
3 September, 1888 * 80,318 372,605,577 3 9 
6 November, 1888 ° 80,320 372,615,215 9 6 








To which should be added the Stock Cer- 
tificates converted, viz. : e 7 


Making the total amount of Consols and 
Reduced Threes, converted by the Bank 
of England under the Conversion Act 


8,463,100 0 0 





381,078,315 9 6 


ee 














After the assents had been and recorded, the next step which had to be 
taken was the preparation and despatch by post of all the warrants for dividend 
and bonus in the case of Conso/s, and for bonus in the case of Reduced Threes, 
The warrants involved innumerable calculations of interest and income-tax 
deductions; while the change from half-yearly to quarterly dividends was the 
cause of other numberless calculations ; and as warrants and dividend books are 
printed, the pressure on the printing department at the Bank of England was 
very great. Additional printers had to be engaged; and during some weeks 
one hundred men worked until 11 p.m., and fifty throughout the night. 

But the printing department of the Bank of England was not the department 
which was subjected to the highest pressure. As soon as the Conversion Bill 
ap to be certain of passing, the Bank had to make considerable additions 
to its clerical staff. But by mere additions to the establishment the Bank could 
never have coped with the work. It had to strengthen the stock de ent 
by transfers from other departments. It had to suspend all leave of absence in 
the stock department, and to some extent throughout the whole Bank. It had 
to order systematic attendance after official hours. For a considerable period 
hundreds of clerks were detained every night for many hours. It was no 
uncommon occurrence for those employed in the more important duties to have 
to remain at the Bank until after midnight ; and the work had to be continued 
on Bank holidays. 

Some idea of the difficulty of identifying holders and avoiding mistakes can 
be formed, when it is stated that, pee sons ee to a calculation made not long 
before the Conversion Act was passed, the name of Smith recurred in the books 
of the Public Debt 5,429 times, that of Brown 2,478 times, and that of Jones 
—_ as and that there were found to be 524 John Smiths and 519 William 

miths. 

Among the most laborious processes which had to be carried through was the 
examination of the claims preferred by ‘‘ recognised ts’’ for commission, 
which numbered 4,179. Each item in each claim had to be checked against 
the assents lodged and recorded. The total claims made through the Bank of 
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England amounted to £232,845. The largest individual claim, representing 
$9,876,683 stock, amounted to $7,407; the smallest individual claim, repre- 
senting £49. 18s. 9d. stock, amounted to 84, With the exception of a few 
troublesome claimants, the payments of commission through the Bank were 
made without any real hitch, notwithstanding that, as bankers, brokers and 
solicitors were frequently interested in the same stock, duplicate and triplicate 
claims were inevitable, which at times had to be submitted to the arbitrament 
of the stockholders themselves. 

In spite of the immensity and intricacy of the work, no mistakes were 
committed ; no delays occurred; scarcely a complaint against the banks was 
preferred ; and curiously enough there were received very few remonstrances 
against the injustice of lowering the rate of interest. The protests that were 
made were few and far between; and their rare occurrence was no doubt much 
due to the facilities which the two banks afforded, and the smoothness with 
which they carried through the Conversion operation, 


4 


a> 
al 





THE LATIN MONETARY CONVENTION. 


Ir may be remembered that some years ago the Latin Monetary 
Convention, which expired at the end of 1885, was by a new 
Convention prolonged for another five years, reckoned from Jan 

1, 1886, so that it would expire at the end of 1890. Even at the 
end of that period the Oonvention will not become void unless due 
notice be given by either of the contracting parties, and this has as 
yet not been given, but the financial world of the Oontinent is 
anxious as to the issue. 

The Oonvention is, as generally known, concluded between 
France, Italy, Switzerland and Belgium, and of these states France 
and Switzerland are the only two which could benefit by a with- 
drawal from it; but the position of Switzerland in the union is so 
insignificant that its maintenance may be said to rest entirely upon 
the action of France. And it is feared in certain quarters that the 
French Government, prompted by the feelings of hostility prevailing 
between France and Italy, may withdraw from the Oonvention. 
It is, however, doubtful whether France will take such a step, but 
as the matter is uncertain a review of the present position of the 
case may be of interest. 

According to the Convention the coin of each contracting party 
is legal tender in all the states of the union, but it is also expressly 
stipulated that each state is responsible for its bullion issue, so that 
in case of a suspension of the Convention, everyone would have to 
redeem its own issue at current value. Now, Belgium and Italy 
have issued silver far beyond their own wants, and it is estimated 
that France at present holds about 500 million francs of Belgian 
and Italian silver money more than the amount of French money in 
circulation in those countries. Of the amount, half is believed to 
be Belgian and half Italian money. If, therefore, the Convention be 
abrogated, Italy and Belgium would have to pay to France this 


amount between them, payable in gold, part at once and part in the 
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course of five years. For the silver bullion thus returned, neither 
Belgium nor Italy would have sufficient circulation. Most of it 
would, therefore, have to be melted down and sold in bars, which, of 
course, would result in a great loss, as the actual metallic value is 
much less than the current. Under these circumstances it is easy 
to understand that neither Italy nor Belgium is anxious to have the 
Convention abrogated. This is particularly the case with Italy, as 
Belgium possesses sufficient financial strength to bear the loss 
caused by its revocation. But the financial position of Italy is 
one so delicate that such a heavy outlay as that in question might 
place that country in a serious financial crisis. Italy has already 
enoygh to bear in this respect, although there is every reason to 
assume that in time she will emerge safely from her difficulties. 


Her commerce, which has suffered greatly in recent years through 
the suspension of commercial relations with France, caused by the 
non-renewal of the Franco-Italian treaty of commerce, is already 
beginning to improve, and, taught by experience, Italian statesmen 
have learned economy in the management of the state. But as 
matters stand at present a payment so heavy as the one in question 
could not fail to cause serious embarrassments. This very know- 
ledge, it might be argued, would, perhaps, induce France to 
withdraw from the Convention, for, as is well known, that power 
is at present far from entertaining feelings of amity towards Italy, 
and it might naturally be concluded that an opportunity would be 
taken of causing inconvenience to the Italian Government. However, 
such a step would not be without inconvenience to the French 
Government, too, for this reason, that, holding a large stock of silver, 
it would not be in French interests to force the two other states to 
dispose of their silver bullion, whereby, of course, the price would go 
down. Moreover, if the union is dissolved, France would have 
great difficulty in maintaining a double monetary standard, which 
in that case would be renounced by her neighbours, and for such a 
costly change of her monetary system France is little disposed at 
present, Finally, the dissolution of the Union could not fail to 
create a confusion in all European money markets, which would be 
felt by France too. 


For the above reasons it may be assumed that France will not 
dissolve the union, but that it will be renewed sub silentio. On the 
other hand, it should be borne in mind that in the future the union 
may be dissolved at any moment by any one of the contracting 
parties giving twelve months’ notice, so that its maintenance may 
certainly be considered precarious. 





Taz London and Westminster Bank (Limited), will open their Hampstead 
Branch, 8, Finchley New Road (opposite Fitzjohn’s Parade), on Monday, 
the 17th March, under the management of Mr, 0. Hatfield, of their West- 
minster branch. 
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REFORM OF THE MONETARY SYSTEM OF AUSTRIA-HUNGARY. 


THE monetary system of Austria-Hungary has, as may be known, 
for many years been in a far from satisfactory state, inasmuch as 
the notes of the Imperial Bank are forced currency, although that 
institution is neither compelled nor able to redeem its notes with 
gold at their nominal value. It may be said of the Austrians that 
“ habit is second nature,” and hardly a voice has been raised against 
this anomalous system, except by the well-known Neue Freie Presse, 
which has always been an advocate of a reform of the monetary 
system, but has been undertaking a thankless task. 


However, during the last few years the necessity for a reform of 
the Austrian monetary system has been more generally admitted, 
and of late an important movement in this direction has been on 
foot. For instance, both the Austrian and Hungarian Govern- 
ments are now seriously considering this important question. The 
Hungarian Minister of Finance, M. V. Weckerle, a young and 
gifted statesman, takes the greatest interest in the reform, and he 
has succeeded, by energetic attention, together with M. Tisza, the 
Premier just resigned, in procuring a balance in the Hungarian 
budget, a Herculean undertaking. He is now applying himself, with 
the same energy, to the monetary question. It may here, by the 
way, be mentioned that the Hungarian Government contemplates 
the adoption of the franc system, to which Austria, as well as 
Germany, are naturally strongly opposed. 

It is, on the other hand, considered certain that upon the redemption 
of notes for cash, there can only be the question of a gold standard. 
Silver as standard is out of the question, as the differential value 
between the latter metal and gold is too great, whilst the drawbacks 
of a bimetallic system are too well-known from the experience of 
other countries to admit of an experiment. 


It is, however, clear that many difficulties have to be overcome 
before it is possible to bring back the monetary system in Austria- 
Hungary to its former settled state, seeing how many years the 
confusion has prevailed. To this must be added that the present | 
system, to a far greater extent than might at first be suspected, is 
closely connected with Protection, which now runs high in the dual 
monarchy, as in certain other countries. A bad monetary system 
must have the same effect as Protection, by lowering the value of 
the currency, excluding foreign imports, and, what is worse, prevent- 
ing foreign capital from flowing into the country, Thus competi- 
tion is arrested. Naturally, in Austria, too, a reform of the 
monetary system is opposed by the great manufacturers and 
financiers, inasmuch ag both derive great gain from the reduced 
value of the currency. To the latter, in particular, the monetary 
confusion affords a valuable and easy source of income. In other 
countries, with a settled monetary system and a clean gold standard, 
it requires great skill and careful calculation to realise even a smal] 
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profit over the variations of: the rates of exchange; but in Austria- 
Hungary, thanks to the unsettled monetary system, enormous 
fortunes have been made over the fluctuations in rates. Neverthe- 
less, little fear is anticipated of serious opposition to a reform from 
either of these quarters, as both classes exercise but little political 
influence, comparatively speaking, in such a monarchial country as 
Austria-Hungary. Neither is it anticipated that the opposition to 
a reform on the part of the manufacturers will be formidable, as 
most of them work for foreign markets, and have, therefore, an 
unpleasant experience of the difficulties attending a bad monetary 
system at home. But a great opposition to a reform will, 
undoubtedly, be furnished by the large landowners in both countries, 
whose influence is very great, as the chief exports of Austria 
consist of cereals, and these magnates have a weighty voice in the 
councils of the empire. All agricultural producers believe that they 
enjoy a certain amount of protection for their produce by the existing 
compulsory note monetary system, and the rate of exchange thus 
created between notes and gold. This is, of course, an error, but the 
prejudice has taken so deep a root that it will be difficult to over-- 
come, Therefore, apart from the difficulties of a financial nature 
attending a reform of the Austria-Hungarian money system, such a 
reform would, no doubt, meet with much opposition, and cannot be 
carried out ina hurry. However, it has advanced a step by being 
entered on the programme of the Liberal party as an urgent 
question to be dealt with. 





_ BRAZILIAN FINANCE. 


A very Pharisaical speech was delivered on the 3lst December, by 
the new Finance Minister of the Brazilian Republic, Senor 
Marechal. According to the report of the speech in the Rio News, 
he began by remarking that, if he desired to discredit the late 
Empire, he could do nothing more effectual than to lay before the 
House the figures of the Debt. He went on to remark that 
speculation had been encouraged in recent years ; that the exchange 
had risen above 27d., through speculation, and that this was the 
fault of the Empire, while the subsequent fall was no fault of the 
Republic, As a new Minister, who is putting on his armour, this 
was not in very good taste, but as a partisan Minister such remarks 
might possibly be thought excusable. Apart from nonsense of this 
kind, we find in this speech various facts which have interest for 
bankers and men of business. In the first place, we may set out 
the Minister’s exhibit of the Brazilian Debt as follows :— 





Brasilian Finance. 





Forzien Funpgp Dzsr. 

Loan of 1863, 4 cent, 
Do. 1883, 4 Per 
Do. 1888, ‘ ° 
Do. 1890, + per cent. (Consols) ° ° 


7 
” - . © ~ » 
. 
. 


or, at exchange 27d. per milreis . - . 
Domestic do. : 

Loans under Law of Nov. 15th, nena interest 5 

hr cent. currency . . 

. at 4 per cent. currenoy . ° ° ° 


Gold loan, 1868, 6 per cent. interest . 
Do, 1879, 44 percent. ,, ‘ e . 
Do. 1889,4 percent » . . «+ 


Total gold loans . ; ° ° ° 
Total funded ; ° 
Frioatine Dzsr. 
Debt inscribed in the great ledger am aitey 
books and that prior to 1827. 
Balance emancipation fund . ° 
Loan from orphans’ fund . . 
Deposits of savings banks . . 
Do. Monts de Pieté . ° 
Do. public . . : 
Do. ° ° 
Deceased _ pers absentee’s 
4,410,138$781 ; call 
, 1,770,720$882 . 
Paper money in circulation . : ° 
Do. amount loaned credit establishments 
under Law of July 18th, 1885... 


; fund, 
aan 


Total floating . . 





$72,800 
4,280,800 
6,265,900 
19,800,000 


$30,419,500 


270,395 895, 555$555 


381,621,700 000 
119,600 000 


381,641,300§000 
18,017,500 000 
34,232,500 000 
109,694,000 000 











161,944,000$000 
543,685,300$000 


309,260$581 
12,622,308 776 
14,989,659 366 
25,712,194 303 
986,453 449 
1,226,270 804 
17,544,037 449 


2,639,417 899 
179,371,166 500 


5,100,000 000 





260,300, 769$127 


Reuniting the sundry items of the engagements, or the liabilities of the 


Treasury, there will appear :— 
— debt, —— on demand ° ° . 
0. not d . . 
Funded debt, foreign, at 27d. exchange ° . 
Do. domestio gh, 


7,810,513§478 
250,300,769 127 
270,395,555 555 
543,555,300 000 





1,072,122,138$160 

Against this sum of one million and Seventy-two thousand contos de 

reis, which represents the national liabilities transferred by the old regime 

to the new, we have only in assets of difficult collection :— 
— A the Republic of Uruguay, capital and 


18,889,552$470 
Six! bills ame by Toran, Patri and Co., for 

sale of Assumpcio Railwa 244,638 980 
Interest guarantees abtencel to Bahia, Pernambuco 

and Sfio Paulo Railway . ° ° 16,951,903 915 


Sundry taxes levied . 


24,673,431 674 
60,759, 666$949 
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In order to avoid being too alarmist, however, the Minister went 
on to attempt a kind of statistical summary of Brazilian resources 
on Mr. Giffen’s method as pursued in this country. He said, ‘‘If we 
derive inspiration from common sense, applied to immediate 
necessities, there will be no cause for alarm in the aggregate of 
embarrassments left to us by the late system. Against these 
embarrassments, we have, moreover, resources immeasurably 
superior in the public and private fortunes of the country, in the 
national railways, in the value of plantations, cattle-ranges, 
buildings, and other federal property, in the assets of each State, 
in pastoral enterprise, in agricultural cultivation, in natural 
products, in unsettled lands. House property in the capital of the 
Republic alone is approximately valued for the computation of 
taxes, which is, moreover, much below the real value, at over 
$600,000,000. We are not, therefore, a nation in a state of 
indigence. We have ample elements for confidence as to the 
future. But we need a good administration, firm and honest, 
circumspect and bold.” 


It is interesting also to observe that, while complaining of the 
fall in the prices of securities on the Brazilian markets—which he, 
of course, attributed to a return of cool judgment after the specu- 
lative ferment which had made progress in the later years or so of 
the Empire—he confessed that in order to sustain the credit of 
state securities, the new Government availed themselves of loans to 
the Banco do Brazil and Banco Nacional, under the rules of the 
law of July 18th, 1885. They had refused to extend similar 
financial assistance to the markets for other Brazilian securities, 
and it is no secret that the Republicans, when they acceded to 
power, were exceedingly disappointed to find how bare was the 
Treasury, and how straitened was their financial position at the 
outset. 


The new Finance Minister talks grandiloquently of the necessity 
of economy, but that is always the way with new ministers, especially 
those of a Republic. In a general way, they preach economy, but 
are little able to resist miscellaneous demands for expenditure for 
special purposes. The Brazilian Republic requires time and 
persistent adherence to the sound principles of finance which the 
Finance Minister talks of, before the world will be convinced that 
the credit of the Republic is equal to what it was under the Empire. 
We have to remember that the credit of Brazilian bonds, while 
Brazil appeared settled, and while the Rothschilds were the 
financial agents of the Brazilian Government, was insecurely high— 
too high. The investing public are awake to the fact that 
circumstances gave a fictitious value to Brazilian security so long as 
it was under the egis of Messrs. Rothschild. In any case, it must 
be a long time before the prices of Brazilian bonds can recover, and 
still longer before they can be expected to reach the false range of 
last year. 
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THE BANK OF SPAIN. 


THE importance attaching to an institution holding such a unique 
position as that of the Bank of Spain, in relation to the banking 
institution of that country, is naturally great, at any time; but . 
during the last year or two, the condition and standing of the bank 
have attracted an unusually large amount of attention, owing to the 
precarious state of the national finances of Spain, and the very 
intimate relations existing between the Spanish Treasury and the 
national banking institution. 

The report for the year 1889, recently issued, deals with one or 
two matters relating to the currency and finances of Spain, and the 
progress of the bank which, though, in principle, to some extent a 
matter of history, have not been authoritatively stated in such 
interesting detail as is now set before us. A perusal of the report 
discloses the fact that the bank has had to satisfy, on the one 
hand,a growing demand for banking facilities on the part of the 
trade and commercial interests of the country ; and on the other, a 
more pressing, though not less remunerative, demand for assistance 
upon the part of a Treasury totally unable to satisfy the requirements 
of an unsound financial administration, which is hampered with a 
load of unwieldly and growing indebtedness, fast becoming unsup- 
portable. The position has already become so strained that either 
a funding operation for the relief of the Treasury and bank alike, or 
a modification of the bank’s statutes, has become absolutely necessary. 

The capital of the bank is 150,000,000 pesetas, and by article 2 
of the law of 1874, the bank is authorised to issue notes to five times 
the amount of its capital, with the obligation of maintaining a 
reserve of gold or silver equal at least to 25 per cent. of the note 
circulation. This limit of the note issue, of 750,000,000 pesetas, has 
been found too rigid for the reasons stated above, and the report 
begins by calling attention the fact, which the governor says is 
quite new in the history of the institution, and which has required 
the constant attention of the board during the past year. At one 
time, namely, early in July last, the note circulation had risen to 
within £5,509 of the maximum, and the most restrictive measures 
had to be put into force, such as the payment of large sums in silver, 
causing an immense amount of inconvenience to the-public. The 
fluctuations of the note circulation last year, in comparison with 1888 
and 1887, were as follow :— 


lst January. Highest 81st December. 

Pesetas, Pesetas, Pesetas. 
1889 cee 720,175,200 se 749,862,275 ese 735,489,100 
1888 eos 612,067,050 ‘se 722,732,025 see 719,736,775 
1887 itie 526,581,675 oo 612,067,050 eee 612,067,050 


The growth of the active circulation during the past six years, 
taking the amount as given at the close of each year, is shown 
below, together with the ratio of the circulation to the bank’s 
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capital ; the circulation, as stated above, being limited to five times 





the capital of the bank. 
N , . 
o ‘otes in circulation. . rb wee 
Pesetas. & Capital. 
1889 .. 735,489,100 29,419,500 ove 490 
1888 ... 719,736,775 28,789,500 480 
1887 ... 612,667,050 24,506,700 408 
1886 ... 526,681,575 21,063,300 350 
1885 ... 468, 989, 275 18,759, 500 312 
1884 ... 383, 276,250 15,331,000 250 





The inability 0 of the bank to ‘ssue more notes, and the consequent 
necessity of making payments in specie, naturally diminished the 
metallic reserve, and, pro tanto, increased the fiduciary circulation. 
For purposes of reserve, the Bank of Spain reckons not only the 
gold and silver in the bank’s vaults, and in possession of the mint, 
but also includes the credit gold balances abroad, and gold values 
upon foreign centres held by the bank. But taking the actual 
effective metallic reserve in the coffers of the bank, we find that the 
stock of silver, which stood on the 3lst December, 1888, at 
112,113,048 pesetas, had on the 31st December, 1889, fallen to 
25,676,162 pesetas; and that owing, in a great measure, to 
remittances to the provincial branches, such remittances having 
amounted to no less than 78,850,000 pesetas last year, as against 
4,300,000 pesetas only in the previous year. Taking also the total 
metallic reserve at the head office and branches together, we find 
that there was a diminution during the year of nearly 67,000,000 
pesetas. Below we give a table showing the metallic reserve held 
and the percentage of note circulation at the end of each of the last 
six years. 

Metallic Reserve in Madrid and 
Branches. 





Percentage 
P an ~ of the 
' Pesetas. & circulation, 
1889 ... a 231,941,476 9,277,660 ooo 31 
1888 ... ose 298,787,281 11,951,490 eee 41 
1887 ... aes 267,542,194 10,701,690 Re 43 
1886... ain 192,865,840 7,714,630 eee 36 
1885... bes 122, 443,999 4 397, 760 bee 23 
1884 136, 815, 694 5, 472, 630 35 


It should, ‘ieee be stated that while there hon an an actual 
loss of metallic reserve, there has been an increase in the amount of 
gold held, the proportion of gold coin and bullion on the 31st 
December having been returned at 102,498,901 pesetas, or nearly, 
it will be observed, 50 per cent. of the total specie held, anda larger 
Sid the report says, than has ever before been held by the 


While speaking on this subject, we may here remark that the 
coinage of gold last year was in twenty-peseta pieces, of the size, 
fineness, and weight of the twenty-franc pieces, and similar coins 
belonging to the nations of the Latin Union. By this it is hoped 
that the new coinage will equally circulate abroad, to the benefit of 
the exchanges and the maintenance of the gold standard in Spain, 
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and the bank has represented to the Government the advisableness of 
diplomatic action to that end. 

Three suggestions have been discussed for relieving the bank :— 
1. A funding operation on the part of the Government. 2. An 
increase in the capital of the bank, so as to permit of a larger note 
circulation. 3. An alteration of the bank’s statutes by which the 
note circulation could be governed by the amount of specie or specie 
and securities held. Advocates of the third proposal point to the 
immense note issue of the Bank of France, the capital of which 
institution is not greatly in excess of that of the Bank of Spain. The 
proposal is not, however, likely to be adopted; a Government funding 
operation must come sooner or later; and the third suggestion for 
increasing the capital of the bank is likely to be carried out at an 
early date. 

Owing to the adverse conditions of the exchanges, and the heavy 
cost of remittances for the purpose of meeting the interest upon 
Government debt, due abroad, the bank was able to open and make use 
of a credit with the Banque de Paris et des Pays Bas, last year, for 
50,000,000 francs, and it accepted a similar offer for 4,000,000 marks, 
made by their agents in Berlin, Messrs, Mendelssohn and Co., and 
the Deutsche Bank. According to recent advices from Madrid, it 
is rumoured that the bank is again negotiating with foreign houses 
for another advance of 100,000,000 francs on the security of its 
portfolio. Besides the advances referred to in the report, it is stated 
that the bank also ucceeded in reducing the commission paid to its 
correspondents in Pari and London, from } per cent. to 4 per cent. 

The details of the growing demands of the Treasury upon the 
bank’s resources are interesting. We learn that, in addition to the 
running amount of 165,000,000 pesetas of Treasury bills, at 3 per 
cent. interest, under the law of 12th May, 1888, the advances to the 
Treasury, on the security of fresh Treasury bills, had amounted by 
the end of the year to nearly 50,000,000 pesetas, making a total of 
Treasury bills of no less than 214,924,490 pesetas. It was then 
decided to offer the balance of 50,000,000 pesetas for public 
subscription, and early in January last the bank was able to dispose 
of 31,190,000 pesetas. 


As regards the mercantile transactions of the bank, the figures 
show some irregularity. The discounts have fallen off both at the 
head office and at the branches, the total for 1889 having been 
some 57,000,000 less than in 1888, The report attributes the 
decline to the necessity of precaution in business of this nature, and 
en passant we may remark that the bank’s business has not by any 
means been free from bad debts, The loans on stock were also less 
than in 1888 to the amount of 37,000,000 pesetas, but the 
guaranteed credits show the large increase of 66,000,000 pesetas. 
The falling off in discount is attributed, in some quarters, to the fact 
that the bank makes no difference in the rate of interest charged for 
discounts and for loans on stock. Below we give a table showing 
the amount, in millions of pesetas (000,000’s omitted), of the loans, 
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discount, and advance business done by the bank during the past 
six years :— 


ae ee ee a 

* Discounts. esetas, Loans. Pesetas.  Oredits,  Pesetas. 
1889 86,711 552 17,826 647 2,729 241 
1888 87,870 609 18,520 584 1,935 175 
1887 84,560 428 16,317 677 1,595 100 
1886 64,484 448 17,665 654 1,296 168 
1885 44,367 261 17,222 742 1,273 175 
1884 33,428 202 16,529 808 1,013 121 


The drafts drawn by the head office on the branches, and vice 
versa, amounted to no less than 1,382,838,468 pesetas, or some 
229,000,000 pesetas more than in 1888, the charge to the public for 
these drafts having been, it is stated, 14 per mille, with 
interest at the rate of 4 per cent. per annum. With regard to 
accounts current, the grand total of receipts and payments amounted 
to 10,333,588,127 pesetas, or 1,832,000,000 pesetas more than in 
1888, exclusive of the account with the Tobacco Monopoly, which 
figures for 1,653,000,000 pesetas. The liability of the bank on 
accounts current, at the 3lst December, is returned at 362,847,700 
pesetas, or 14,666,942 pesetas more than at the corresponding date 
of 1888. 

The balance-sheet of the bank is too complicated to reproduce 
here, but we give some of the more important items on both sides of 
the account. 


ASSETS, 
Pesetas. 

Reserve at Madrid . ‘ na a - 101,501,571 

» ingoldat-Mint . ; 2 = ; 23,272,416 

» ~=99 Silver ,, ° ° . . ° 12,711,885 

», at Branches . 7 . . ‘ ° 95,925,845 

> intransit . 7 7 ‘ ° k 1,804,000 

» Abroad . te hehehe ~Sts«0, 286,939 
Total reserve . ‘ = : ° ° ° : 285,452,656 
Portfolio . ‘ * f ‘ 536,661,258 
Securities— 

Redeemable 4 per Cents. . . é - 453,447,801 

Promissory notes : 5 ‘ 4 e 49,924,490 


Tobacco Monopoly shares . ‘ ° ‘ 12,270,000 
Account against Treasury . i ¢ ‘ 88,716,078 








—— 604,358,369 
LIABILITIES. 
Notes in circulation . . i x ‘ r 735,489,100 
Accounts current . ‘ ‘7 r ‘ 362,847,700 
Deposits . ® ‘ ‘ = . ° F 55,415,178 
1,153, 751,978 


The gross profits of the bank have been much larger than for 
some years past, but the expenses of administration have also been 
heavier, as will be seen from the following table :— 


EXpEnses OF ADMINISTRATION. 


Madrid. Branches, Total. 
1889 ... oa 1,652,211 eee 3,808,980 eco 6,461,191 
1888 ... ia 1,577,994 eee 8,114,357 oe 4,692,351 


VOI, Le 40 
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The following is a statement of the profits in millions and 
dividends for the four past years :— 
Gross Net --Distribution 

Year, profi. profit. Isthalf. 2ndhalf. ‘Total, 
Pesetas. Pesetas. Pesetas. Pesetas. Year. 

49°25 33°54 50 50 100 20 per cent. 

46:90 33°33 50 50 100 20 per cent. 

42°64 37°54 50 60 110 22 per cent. 

43°57 37°63 560 60 110 22 percent. 


Percentage. 
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PROPERTY »v. POSSESSION. 


Tue DEcISIONS AGAINST THE LONDON JOINT Stock BANK. 


THE principle of what may be called the divine right of property, 
as apart from possession, was again upheld in the cases of Simmons 
v. The London Joint Stock Bank, and Little v. The London Joint 
Stock Bank, and not only upheld, but carried a step further than in 
Lord Sheffield’s case. The last-named case decided that banks 
making advances upon certain negotiable securities to a money- 
dealer were bound to make enquiries whether the securities were 
his own, or, if not, whether he was acting within his authority, and 
that if they did not do so, they must be taken to be affected with 
notice of the infirmity of the pledger’s title, if it subsequently 
appeared that he had exceeded his authority. This decision has 
now been extended to the case of a stock-broker, who is sometimes 
employed to obtain advances for clients upon securities, and who 
does so by pledging the securities with a bank. In future, if it 
subsequently turn out that the broker had no authority to pledge, 
or had exceeded his authority, the bank will be deemed to have had 
such notice of the infirmity of his title as ought to have led them 
to make enquiries into such title. 


Again, as in the previous case, we ask what enquiries? Is the 
bank manager to go through the farce of solemnly asking a client 
who enters his office with such securities in his hand, “Are 
these securities your own, or, if not, have you authority to pledge 
them!” Should the answer be that the securities are his own, or 
that he is acting within his authority, does this absolve the bank ? 
If so, it merely means that the bank manager is to ask his client, 
* Are you honest?” If, on the other hand, the answer that the 
securities are not his own, but that he is acting within his authority, 
is to compel the bank to go further, and make enquiries of the 
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broker’s client, it would be a serious hindrance to business, and 
many transactions would be stopped altogether. It would come te 
this, that a banker is expected to ask for an abstract of title, and 
verify it before making a short loan to a stock-broker on securities — 
apparently negotiable. 

The Judge disclaimed any intention of muking it henceforth 
impossible for brokers to raise money on deposit of securities, and 
so interfering with the business of brokers and bankers, and 
questioned whether such a result would follow. If, he said, that or 
any other decision made it more difficult for dishonest brokers to 
deal with securities by pledging those of one client to secure an 
advance to another, or to themselves, the law would not be open to 
blame, nor would there be any occasion to regret the result. What 
is contended, however, is that dishonest brokers, who are entrusted 
by their clients with the possession of documents which apparently 
confer a good title on the transferee, are placed in a position to 
deceive bankers and others, who, dealing with them bond jide and in 
the ordinary course of business, make advances upon the security of 
such documents. 


Honest brokers, it is said, will have no difficulty in persuading 
banks that their title is good. Against honest brokers no protection 
is needed. No doubt, bankers rely largely on the responsibility of 
the borrower, but when bankers ask for security, they expect to get 
a valid, not a delusive, security. How is a banker, more than the 
client who trusts. him, to tell when a broker or any other man first 
becomes dishonest? He may have carried on a legitimate business for 
years, and only through getting into difficulties, or from other causes 
totally unknown to the banker, develop dishonest tendencies. Such 
a@ man would have no more difficulty than an honest person in 
persuading a banker of the validity of his title. If the transaction 
is one in which security is required, and the validity of the title, 
though the documents offered apparently confer a good title, is to 
depend on enquiries which the banker may be able to make, the 
banker will have no option but to refuse the security. 


What possible difference, so far as affects this question, can there 
be between securities such as those which formed the subject of these 
decisions, and documents of title to goods as dock warrants or 
delivery orders. A warrant represents so much merchandize, tea, 
copper, &c.; a share certificate or bond represents a share or interest 
in some mercantile undertaking. As mercantile agents buy, sell, and 
40* 





560  § Interest on Deposits at the Bank of England. 


raise money on the security of goods, so do stock-brokers and money 
dealers buy, sell and raise money on shares. The Factors Acts 
were passed, as appears from the recital in one of the earlier Statutes, 
to prevent frauds committed upon persons dealing with mercantile 
agents, and why should not stock-brokers and others dealing with 
negotiable securities be brought within the scope of the Factors Act! 
At the time the Factors Act of 1889 was passed, it was hoped it 
would cover the decision in Lord Sheffield’s case, but for some 
reason we have not been able to fathom, this was not done. One 
reason which has been given is that the ground of the decision in 
Earl Sheffield’s case was, that there was no proof that the Earl was 
aware of the practice which exists among money-dealers, when raising 
money upon securities, of pledging their clients’ securities en bloc; but 
this element does not appear to have entered into the present cases 
at all, and the result appears to be that where the broker or money- 
dealer simply holds the securities for safe custody, a bond fide 
pledgee does not get a good title, although the client may have been 
well aware that it was part of the ordinary business of such broker 
or money-dealer to raise money upon that class of securities. This 
is the very evil intended to be remedied, so far as wares and 
merchandize are concerned, by the Factors Act, and it is time that 
the scope of that Act should be extended. 


& 
> 





INTEREST ON DEPOSITS AT THE BANK OF ENGLAND. 


In our last issue, page 395, particulars were given of the new 
departure taken by the Bank, in allowing interest on special deposits. 
Among bank reports, on a later page of the present number, will be 
found an account of the speech by the governor to the half-yearly 
meeting of holders of bank stock, in which he suggested that the 
practice might be extended for effect on the London market. The 
Bank of England, it is pointed out, “can only augment its resources 
materially by offering to allow interest on deposits. The risk of 
allowing too much is one which only concerns the directors and 
stock-holders, and is not a risk to the general public.” If the Bank, 
by allowing interest on deposits, prevented other banks from throw- 
ing unemployed money at the heads of the bill-brokers and discount 
houses, in return for any wretched rag of interest that might be 


got from day to day, the new departure would have some good 
effect. 
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SIR EDMUND LECHMERE, M.P. 


is not easy to state exactly the date when the Worcester Old Bank was 

.founded. It had its beginning in the latter part of the last century, 
somewhere about the year 1762. In that year, Mr. Joseph Berwick was 
appointed Receiver-general for the County of Worcester, being at the time 
in a successful line of business as a clothier in the Stroud Valley. Large 
balances were occasionally left in his hands, and, in order to find employ- 
ment for this money, he resolved to combine banking with his other 
business. This he continued for the space of about eight years, and at 
the end of this period, Mr. Samuel Wall, father of Mr. William Wall, 
opened a bank at Worcester, in premises in the High Street, a few doors 
above the present Old Bank. Mr. Berwick joined Mr. Wall in this enter- 
prise, and soon afterwards Mr. Isaac joined the firm, Messrs. Cocks, 
Biddulph and Co., of 43, Charing Cross, being their London agents. In 
the year 1785, articles of partnership were executed between Mr. Joseph 
Berwick, Mr. William Wall and Mr. Elias Isaac. 

Mr. Joseph Berwick, in the year 1791, joined the founders of the house 
of Robarts, Lubbock and Co., in the establishment of a bank at 35, Cornhill, 
moving, in 1797, to 15, Lombard Street. A year later than this last date, 
the bank at Worcester again extended its title, and fresh articles were 
executed, providing for the admission into the firm of Sir Anthony 
Lechmere, who had married the only child of Mr. Joseph Berwick. In 
1805, new articles were executed, the partners being Sir Anthony Lechmere, 
Mr. Samuel Wall, Mr. William Wall and Mr. Elias Isaac, jun. 

In 1826, Edmund Anthony Harley Lechmere was born. He was educated 
at Charterhouse, and thence went to Christ Church, Oxford, graduating 
M.A. in 1852. He became partner in the Worcester Old Bank in the 
same year, and on the death of his father, four years later, succeeded to the 
title, and to the position of senior partner in the bank. In 1858, he married 
Louisa Katharine, the only surviving child and heiress of the late John 
Haigh, of Whitwell Hall, Yorkshire.. He was returned to Parliament for 
the Borough of Tewkesbury in 1866, contesting it again in 1868 and 1874, 
In 1876, he was returned for West Worcestershire, retaining his seat until 
the General Election of 1885, when he was returned unopposed for the 
Bewdley Division of the county. Sir E. Lechmere has held the office of 
High Sheriff of Worcester, and was for some years captain in the Second 
Battalion Worcestershire Rifle Volunteers. He is secretary-general of the 
Order of the Hospital of St. John of Jerusalem, and chairman of the St. 
John Ambulance Association. He was also deputy-chairman of the 
English Red Cross Society during the Turko-Servian War, and such was the 
interest that he took in the society and its work, that he spent some time in 
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visiting the hospitals in Servia and at Constantinople. He spent his last - 
holiday in Jerusalem, which he has visited on more than one previous 
occasion, in order to inspect the progress of the Ophthalmic Hospital 
established there by the Order of St. John, and he is endeavouring to bring 
to a successful issue a scheme for the supply of the City of Jerusalem 
with water, the population having already suffered greatly from its want. 
It was more especially in connection with this that he visited Constantinople 
last autumn, when Sir Edmund received from the Sultan the Grand 
Cordon of the Order of the Medjidie, and was raised from the second to 
the first-class. Thus, even the life of an unpretending English man of 
business is seen to be capable of varied occupation and useful work 
at home and abroad. 

In a biographical sketch, Vanity Fair said of the junior member for 
West Worcestershire, ‘Sir Edmund is a man of unassuming ability and of 
much quiet energy. Different altogether from the advertising philan- 
thropists of modern days, he is a highly honourable, very modest man, 
who has devoted himself with a single mind to doing, with as little noise 
as may be, whatever good he can effect in his generation.” Character and 
career are alike worthy of the warmest recognition. 

The firm of Berwick and Co., which still goes by the name of the 
Worcester Old Bank, is one of the first of the private banks to issue a 
balance-sheet. This is apparent from the following letter, which appears 
in the March number of the Bankers’ Magazine :—Sir,—We enclose a 
copy of our balance-sheet, now published for the first time. We are a 


private bank. Yours faithfully, Berwick & Co.” The balance-sheet is 
appended. 


BERWIOK & CO., WORCESTER OLD BANK. 


Balance-sheet, 31st December, 1889. 
Dr. LIABILITIES. 
Paid up capital and reserve ° ° ° ° ° £160,000 
Ourrent and deposit accounts . - . A ‘ F 1,122,801 
Notes in circulation . ; e ; ‘. Pe ‘ 18,215 





$1,291,016 
ASSETS. oe 
Cr, 


Oash in hand at agents, at call and short notice P ° £256,435 15 
Consols (£105,000), India and Colonial Government securi- 

ties, English corporation and county stocks, and British 

railway debenture guaranteed and preference stocks . 253,426 
Other investments and securities ° . . ° 130,624 
Current accounts, bills discounted and loans, after making 

provision for bad and doubtful debts a ° 632,029 


premises, Worcester and branches . . . . 18,500 





$1,291,016 


—_—— 
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We have compared the above balance-sheet with the books at the head office 
and branches, and having checked the cash balance and the securities repre- 
senting the investments of the bank, and considered in detail the advances to 
customers, find it to exhibit a true and correct view of the position of the firm. 

Pricz, WatTERHOvss & Oo., Chartered Accountants. 

London, 4th February, 1890. 

A county journal, commenting on the first appearance of this balance- 
sheet, wrote :—“ An interesting and important announcement is made this 
week in connection with the Worcester Old Bank. This bank, as all our 
readers know, is one of the characteristic institutions of the city and county. 
Its associations stretch back for many generations, and numerous are the 
traditions handed down in respect to it. It is, for instance, often stated in 
local conversation that farmers of the old school had such an illimitable 

“confidence in its stability and such an affectionate respect for the appearance 

of its paper money, that they viewed the Bank of England notes with 
aversion, and insisted upon the currency to which they and their fathers had 
so long been accustomed. The reputation of the bank, not only for its 
soundness, but for generous and courteous treatment of clients, remains 
unshaken to this day. The new departure to which we refer is not a 
response to apprehensive criticism, for even rumour, with its thousand 
tongues and its lack of reverence, has never found material for gossip in 
the affairs of this old establishment. The proprietors have resolved to 
publish their balance-sheet, not out of considerations of this character, but 
as a recognition of what they hold to be the best and highest principles of 
banking enterprise, and in satisfaction, or rather in reciprocation, of the un- 
stinted trust reposed in them by the public. In pursuing this course they 
have set for the first time an example which will no doubt soon be followed 
throughout the country, and they will be able to claim the proud distinction 
of being the first private bank which has spontaneously taken its clients 
into its complete confidence. It is true that the famous firm of Glyn, 
Mills, Currie and Co. adopt:this method ; but theirs, although in one sense 
a proprietorial bank, is in form a joint stock company outside the Limited 
Liabilities Act.” 





Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow § Sons 
Limited, London Wall, London, E.C. 


The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month in order to 
ensure insertion in the following number ; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected, 
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Lonvon, March 25th, 1890. 


Tre Bank rate of discount was reduced on March 6th to 44 per 
cent., and again on March 13th to 4 per cent. It was not until 
March 21st that the directors lowered their charge for loans below 
4} per cent., but on that day they signified to borrowers who might 
come for loans until the April dividends are payable—on April 8th 
this year, because Easter Monday falls on the 7th—that the charge 
would be only 4 per cent., shorter loans being still charged at 4} per 
cent. Market rates of discount have given way, and since the 
allotment of three months’ Treasury Bills at 24 per cent. the quota- 
tion has dropped to 2§ per cent. in the market. The Berlin 
exchange turned adversely of late, and this circumstance served to 


steady the market for a time. The usual tabular comparison of 
rates is as follows :— 














Market Rates—Best Bills, 
Floating Bank 
Money, ; Rate. 
Three Months.| Four Months.| Six Months. 
Feb. 24, 1890 5 x 44 33 x 38 x 5% 
Mar, 25, 1890 34 2 28 % 23 % 232% 42 
Movement .| — 14% —1$2% —1 2 —32% —12% 


























Among the incidents of the month, the fall in the Berlin 
Exchange is altogether the most important feature from a banking 
point of view. This was the result of two causes, one being the 
liquidation of the excessive speculation on the German Bourses 
last year, in local industrial and South African mining shares more 
particularly. Soon after the middle of March it was known that 
Prince Bismarck had resigned. The disappearance of this im- 
pressive personality from the scene of European politics could not 
take place without disturbing the minds of the people of Germany, 
for it was under his guidance that their scattered nationalities became 
the great Fatherland which took its place as the leading military 
power in Europe. Prince Bismarck is not a man who can half. 
retire, and it was necessary that he should quit office when times 
were quiet, in order that the wrench might have the least effect ; and 

















Monetary Review. 565 


German holders, being under the necessity of realising securities, the 
effect on the Berlin Exchange was bad, although there was no fall 
on the Berlin Bourses of a catastrophic kind. Had Bismarck died, 
instead of merely retiring, the effect would have been much more 
serious all round. There has beena Ministerial crisis in France, 
but that is too frequent an event to excite much interest. The 
remaining feature has been the rise in the Argentine gold premium 
to about 160 per cent., whereas early in February it was only 116 
per cent., and a very few years ago the paper currency was on a 
par with gold. The value of Argentine currency could not have 
declined as it has done apart from political distress, On the whole, 
then, politics have once more come to the front, and have served to 
counteract the effects on business of the easier money market. 

New issues continue to come before the public, and those of a 
solid investment character are successful. Tenders for the issue of 
£1,150,000 Cape of Good Hope Consolidated Three-and-a-half per 
Oent. Stock, on March 22nd, amounted to £1,522,100, at prices 
varying from the minimum of £100 to £103. Tenders at £100 
received about 12 per cent. of the amount applied for, and those 
above that price in full. The average price obtained for the stock 
is £100. 3s. 3d. The Queensland Three-and-a-half per Cent. Loan 
of £2,264,734 was tendered for on March 23rd. Applications 
amounted to £6,221,800, at prices varying from the minimum of 97 
to 100 per cent. Tenders at £97. 13s. 6d. received about 68 per 
cent, of the amount applied for, and the average was £97. 16s. 7d. 

A general strike of English coal-miners was averted, towards the 
end of March, by the concession of an advance of 10 per cent. in 
wages. What with crippled stock .markets—which hamper the 
credit of foreign buyers with nothing but bonds to offer in exchange 
for British merchandise—and advanced wages, trade prospects are 
not so brilliant as of late. In February, our commercial imports 
decreased by £1,321,254, or nearly 44 per cent.; while the exports 
of British goods showed an increase of £2,413,876, or 114 per cent, 
over those of February, 1889. We imported less, because, owing toa 
tight money market, English merchants had less money available 
for the purchase of raw material, We exported more because old 
contracts were uncompleted, and total values are swollen by the 
fact that prices in many trades are now considerably higher than a 
year ago. 

Wholesale prices show, on the whole, a slight fall for the month. 
The Gazette average of wheat is a few pence lower, at 29s, 8d. per 
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quarter. Other food markets, including Mincing Lane, have 
remained stagnant. Iron has fallen 1s., to 51s. 9d. for Scotch pig ; 
bar-iron, also tin and copper, are quoted easier, although coal is 
dearer on the whole. Cotton and other textile raw materials are 
unaltered. Oils and seeds are generally lower. The price of silver 
remains steady, at 432d. per oz. standard. 


_ 
> 





STOCK EXCHANGE VALUES. 


During the month ended March 24th, there was a further 
decline of prices in the stock markets. The aggregate market 
values of the securities taken for comparison were :— 





On February 24th, 1890 . ‘ ‘ e £2,857,631,000 
On March 24th, 1890 . ‘. ° : 2,846,617,000 
Decrease ‘ : £11,014,000 


This is at the rate of less than } per cent. for the month, which 
seems little; but, compared with market values at the end of 
December last, present prices show a general fall of 1 per cent. 
Even cheap money appears to have no power of stopping the recoil 
of prices after an upward surge like that of recent years. The 
decline for the past month would have appeared greater were South 
African mining shares included in the tables. Adding a comparison 
of the market prices of twenty of the best known South African 
gold shares, with a nominal capital of £5,850,000, we find that these 
have now descended to £7,277,000, from £9,244,000 at the end of 
February, and about double their present value a year ago. This is 
where the shoe has pinched, and, small as the market for South 
African shares may be in contrast to the markets for Government and 
railway stocks, the loss has been so severe and sudden, and has 
fallen so largely on the shoulders of weak speculators about the 
German and London Exchanges, as to disappoint and cripple the 
adventurous financiers, whose impetuosity often moves the stock 
markets more than the momentum of money alone. Oonsols and 
other investment stocks have responded but slightly to the easier 
rates of discount ; but colonial bonds are well maintained, notwith- 
standing the issues of a Oape and a Queensland loan. Among 
foreign stocks, the chief decline has been in Italian and South 
American, and Prince Bismarck’s retirement from office has had 
wonderfully little effect on European Bourses. Home railway 
















ordinary stocks, as well as coal, iron and tramway shares, all 
influenced by the labour market, appear to have suffered from the 
further increase in wages secured by colliers, in March, under threat 


of a general strike, 


Taste—Suowine Vaives or SECURITIES AND THBIR AGGREGATE VARIATION 





Stock Exchange Values. 


DURING THE PAST MONTH. 
[000’s omitted.] 
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Nominal Market Values. 
Amount (Par ya oy Increase, | Decrease, 
Value). Feb, 24th, 1890. | Mar, 24th, 1890. 
& £ & £ & 
800,194 | 16 British & In- 801,757 800,994 me 763 
dian Funds 
36,378 | 8 Corp. (U.K.)} 39,485 39,458 * 27 
Stocks 
49,416 | 11 Col. Gov. do. 51,989 52,065 76 A 
21,375 | 4 Do. Inscribed 22,894 23,030 136 ii 
itto 
907,878 | 30 For. Gov. do. 798,647 789,800 - 8,747 
201,166 | 19 Brit. Railwy.| 278,060 272,700 A 5,360 
114,486 | 14 Do.Deben.do 153,785 153,798 13 <= 
105,616 12 Do. Pref. do. 142,957 141,812 oe 1,145 
50,385 5 = Rail. 73,077 73,317 240 be 
itto 
66,014 8 Rails,in Brit. 27,569 27,286 nie 283 
Possess. do. i 
93,057 | 11Amer.Ry.Shs. 69,874 69,346 rs 28 
61,532 |11 Do. Bonds.. 45,569 45,539 i 30 
10,742 | 5 Do.Bds.(Stg.) 12,417 12,483 66 = 
16,910 |11 Forgn. Rail. 18,921 18,722 es 199 
83,261 | 6 Do. Obliga’s. 54,180 64,173 ot 7 
37,419 | 33 Bank Shares 84,585 84,441 es 144 
7,038 8 Corp. Stocks 8,191 8,162 ae 29 
Col. & For.) 
6,550 | 9 Finan. Land, 8,862 8,717 es 145 
3,203 5 Trust Cos... 3,592 3,608 16 ne 
10,842 4 Gas ...eeeee 25,267 25,714 447 on 
4,268 18 Insurance .. 23,822 24,101 279 on 
6,758 8 Coal, Iron & 7,141 6,731 rs 410 
Steel 
20,716 6 Can. & Dock 43,384 48,457 73 re 
4,857 | 20 Com. Indus-| 6,017 5,720 pis 297 
trial, &c. 
10,690 13 Mines (For.) 11,306 11,528 222 “ 
5,316 6 Shipping .. 6,673 6,746 73 on 
693 | 6 Tea (Indian) 826 817 a 
17,557 |12 Telegraph & 18,195 18,285 90 - 
Telephone 
4,066 | 11 Tram. &’bus 6,721 5,612 A 109 
8,553 | 10 Waterworks 18,468 18,455 a 13 
1,731 | 12,746 
Less increase os 1,731 
2,748,927 |388  Totals..£| 2,857,681 | 2,846,617 | Net dec,| 11,014 
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NOTES ON FOREIGN BANKING. 


SwiTzERLAND.—The principal Swiss banks have raised the rate of 
discount from 44 to 5 per cent. 


Mexico.—A syndicate of German bankers has made an offer of a 
loan to the president, which has been declined. 


France.—In consequence of the ever-increasing expenditure on the 
French army and navy, taxation will be further increased this year, 
and in addition the Government proposes to raise a new loan for 
800,000,000 francs. 


THe NeTHERLANDS.—The Government has introduced a Bill in the 
Chamber for raising a loan of 45,000,000 florins at 3 per cent. The 
object of the loan is to take over by the State the Rhenish 
Railway and effect certain other railway improvements. 


DernMARK.-—The leading Copenhagen banks have lowered their rate 
of discount from 5-54 to 34-4 per cent.—The Landmands Bank of 
Copenhagen has taken over the emission of the 4 per cent. Russian 
gold loan, second emission, 1890, for 90,000,000 roubles. The price 
of emission is 93. 


Tae Unirep States.—The great Catholic bank to be established 
under the Presidency of the Vatican, with head office in New York, 
to which we recently referred, is to be styled the Universal 
Association Bank and Trust Company. The president is to be the 
banker, Mr. Eugene Kelly; and the managing director, Col. 
Leyburn, a Scotsman. The capital is to be 1,000,000 dollars. 
There are to be branch offices in London, Paris, Berlin, Vienna, St. 
Petersburg, Hamburg, Barcelona, and, of course, in Rome. 


Swepen.—A leading Swedish journal draws attention to the distrust 
of Swedish investments of late years, owing to disappointing results 
of such.—A Bill is before the Parliament vesting the right of note 
emission in the National Bank, which would strengthen banking 
transactions.—The Swedish Government has concluded a new loan 
for 40,000,000 kronor at 3} per cent., with a syndicate of bankers, 
including Messrs. Rothschild and Sons. It is said to be the most 
favourable loan ever concluded by Sweden.—The profit of the 
National Bank of Sweden last year amounted to £145,000. 


Beteium.— At Ohristmas, a well-known Antwerp bill-broker, 
Lehmann, left that city for an ostensible holiday, and it has now 
been discovered that he has defrauded the Banque Oentral 
Anwersoire and Messrs. Nottiboorn, bankers, of 100,000 francs 
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each; a functionary in the former house assisting in the fraud, 
which was most ingeniously carried out, the latter receiving 7,000 
francs as his share. This man has been arrested in Paris, but 
Lehmann has escaped to South America, with the fraudulently 
obtained sum. The matter is causing great excitement in the 
town. 


Austria-Huncary.—The Hungarian Government is seriously con- 
sidering a proposal for adopting the franc monetary system, 
However, the plan is strongly opposed by Germany, who desires 
the adoption of the mark system, which, it is obvious, would be of 
great advantage to the latter—The Austro-Hungarian Bank has 
raised its rate of discount to 5 per cent.—It is stated that one of 
the members of Baron Hirsch’s syndicate, which last year arranged 
the Turkish railway difficulty, by the recent sale of his shares 
cleared 3,000,000 francs. A few years ago, this successful financier 
was a ‘aaa on the Southern Railway of Austria, in receipt of 10 sh. 
& week, 


Norway.—The financial statement of Norway for 1888-89 shows 
revenue 44,614,000 Kr., expenditure 43,566,000 Kr., surplus 
1,048,000 Kr., or over a million more than calculated. The treasury 
fund amounts to 14,048,000 Kr., of which 3,270,00) are in the hands 
of banks abroad. The national debt amounts to 115,714,000 Kr., as 
against 105,283,000 Kr. at the same date in 1888. During the year a 
new loan for 64,550,000 Kr. was issued.—The dividend of the 
National Bank for 1889 is 4°6 per cent.; in 1888 it was 4°5 per 
cent. Since 1878, when it was 12 per cent., it has declined every 
year, owing, it is said, to maladministration.—The dividend of the 
Real Credit Bank is 4 per cent., the same as in 1888. 





Iraty.—The financial crisis in Italy continues.—The well-known 
banking firm, Messrs. V. Bianchi & Oo., of Fasano, near Bari, has 
failed. Liabilities, 2,000,000 lire.—The Italian national debt, on 
September 30th, 1889, amounted to 10,012,900,2000 lire, the annual 
interest thereon being 489,000,000 lire. Of this, 1,222,000 are 
3 per cent. railway loans guaranteed by the State. The final state- 
ment upon the recent emission of 3 per cent. Italian railway bonds 
shews that only 10 per cent. of the sum subscribed could be allotted 
to native, and 43} per cent. to foreign, subscribers. The result is 
considered highly gratifying—The Government has decided upon 
establishing a great mortgage bank, the experience of latter years 
having shown that mortgage business is not compatible with 
general banking operations. 


Brazit.—A new system of banking has been introduced in Brazil. 
The Northern Provinces are to be divided into three financial 
districts, with a bank each, which will issue notes, but the latter are 





570 Notes. 


only legal tender within each district. The note circulation of each 
is limited to 20,000,000 milreis. The issue of the Bank of the 
United States of Brazil will be limited to 50,000,000 milreis, whilst 
the National Bank and the Bank of Brazil have obtained powers 
to issue notes for a similar amount each. The issue of the two 
latter are to be redeemed in gold as soon as the rate of exchange 
permits.—The budget for the current year shows an expenditure of 
£15,100,000, of which £13,500,000 are provided for. The differ- 
ence is to be covered by a foreign loan. The national debt amounts 
to about £230,000,000. 


Grrmany.—In order to meet the growth of business, the board of 
the Norddeutsche Bank, of Hamburg, has decided upon increasi 
the capital with 15,000,000 marks, raising it to 60,000,000. The 
new shares are to be issued at 150. The funds of the bank will 
then be, capital fund 60,000,000, and reserves 14,500,000, or a total 
of 74,500,000 marks. The dividend declared for last year is 12 per 
cent.—The amount of gold coin struck in Germany last year was 
202,000,000 marks, which was far in excess of the amount issued 
during the previous thirteen years. Since the adoption of the gold 
standard in Germany, a sum of 2,428,000,000 has been issued ; and 
it being estimated that 350,000,000 have been melted down, the 
amount in circulation should be about 2,080,000,000 marks.—The 
failure is announced of the banking firm of Simon Elsberg, of 
Elberfeld, caused by unfortunate bourse speculations. 


Spain.—The finances of Spain appear to be in as bad astate as those 
of Italy. For instance, the newly closed Budget for 1888-89, instead 
of shewing an estimated surplus of £3,000, shows a deficit of 
£4,553,000. These deficits appear, however, to be a common thing 
in Spanish finances, as in 1885-86, the deficit was £4,320,000; in 
1886-87, £3,600,000 ; and in 1887-88, £3,200,000. Thus, in four 
years, there is a gross deficit of £16,000,000.—The crisisin the Bank 
of Spain is drifting from bad to worse. At present the notes in 
circulation have reached 741,000,000 pesetas, the maximum amount 
being 750,000,000. Therefore, the bank has applied to the Minister 
of Finance for permission to increase the limit to 875,000,000 pesetas, 
moreover, as the Bank has advanced enormous sums to the Treasury 
in various manners. Since July, 1889, the bank has been paying 
notes with silver, thereby reducing its bullion fund by 66,000,000 
pesetas, or to 188,000,000, of which only 79,000,000 are gold. 


Ross1a.—The failure of the well-known banking house Danielewsky, 
of Odessa, is announced, the liabilities being 500,000 roubles. The 
manager, Jovanowitch, has absconded.—The greatest event of the 
month is the convention between the Russian Government and 
Messrs. Baring Brothers, Hope and Oo., Oredit Lyonnais, Banque de 
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Paris, Messrs. Mendelssohn and Oo., and others, for the conversion 
of the 5 per cent. “Oriental” loan, of 1876, into 4 per cent. 
one, This loan—originally for 800,000,000 roubles—was raised for 
the Turkish War ; and about 745,000,000 are outstanding of the new 
loan, of which 500,000,000 francs are at first issued. 360,000,000 - 
have been taken up in Paris. The conversion has caused a great 
rise in Russian securities and the rouble. In Berlin, the bonds of the 
present loan are issued for conversion and for repayment as in the 
case of last year’s conversions. This favour is due to the improved 
relationship between the two powers. The Government has also 
decided upon raising an internal loan for 100,000,000 roubles in gold, 
to be expended upon new railways, It is not offered abroad.—The 
other day a special train, strongly guarded, was dispatched from St. 
Petersburg direct to Paris, bearing 30,000,000 roubles in bonds, 
gold, d&c., directed to certain French bankers. Of late enormous 
speculations in Russian securities have taken place in Paris.—A most 
important agitation is now going on in Russian financial circles for 
the adoption of the gold standard in Russia. At present, the Imperial 
Bank has at disposal a sum of 262,000,000 roubles in gold, whilst 
the notes in circulation amount to 1,014,000,000. There is, therefore, 
enough gold to cover a third of the notes. Still better would the 
result be if a portion of the notes of small value was replaced by a 
silver issue. At present there are in circulation 97,000,000 roubles 
in one, 139,000,000 in three, and 145,000,000 in five rouble notes, 


As, therefore, the rouble is steadily rising, it would seem that at no 
very distant date Russia would be able to adopt the gold standard 
without a heavy purchase.—A committee has been appointed to fix 
® postal monetary unit between Russia and Finland. 


Tue Cnetsea Savines Banx.—Mr. Howell, on March 4th, asked the Chan- 
cellor of the Exchequer whether he could state the total amount of the 
defalcations at the Chelsea Trustee Savings Bank; the number of friendly 
and other societies depositing in such banks; and the amount of their deposits ; 
whether he was aware that since the failure some of these societies had been 
unable to draw any money with which to discharge their obligations to 
members in respect of sickness and death; and whether some a ent 
could be made for the payment of a dividend on account at an early date, so 
that societies might be able so meet these obligations. The Chancellor of the 
Exchequer.—The total amount of the defalcations cannot be ascertained with 
certainty till the books can be verified on receipt of the claims from the 
depositors. According to the society’s annual report of 1888 (the last one 
made) there were as depositors five penny banks, £356. 8s. 6d.; thirty-two 
charitable societies, £2,640. 10s. 9d.; 112 friendly societies, £9,045. 5s. 11d., 
but this has not yet been verified. I have no doubt thisisso, The liquidator 
would not be able to make these payments at the present stage of the pro- 
ceedings. By direction of the Court, the usual advertisement under the 
Companies Act has been issued to depositors to send their claims before March 
18th. The 21st of March is appointed for adjudicating on the claims, after 
which the liquidator will be able to proceed with the distribution of the estate. 
To assist depositors, the official liquidator has prepared a special form of claim, 
which has been sent to each depositor, and all he has to do is to insert the 
amount of his claim and send it to the liquidator. This form has been approved 
by the Court. 
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Giipart Leoturgs on Banna, 1890.—The following were the questions 
set for candidates at the examination recently held :— 

1. State what is now settled to be the proper course to be adopted by a 
banker who is served with a garnishee order obtained against a customer of 
his, when such customer has a credit balance exceeding the amount of the 
judgment in respect of which such garnishee order has been obtained. 

2. State the legal effect of a customer’s pass-book being made up and for- 
warded to him at his request, retained fora time by him and then returned to 
the bank without comment or remark. 

3. When does the Statute of Limitations begin to run in the case of an inland 
bill expressed to be payable on demand? What constitutes an acknowledgment 
sufficient to take a debt out of the Statute? Give examples of sufficient and 
insufficient acknowledgments. 

4, ‘*When the payee is a fictitious or non-existent person, the bill may be 
treated as payable to bearer’’ [Bills of Exchange Act, 1882, sec. 7, sub-section 
3]. State your views as to the meaning and effect of this sub-section. 

5. Describe the nature and incidents of a bill of lading. What is meant by 
stoppage in ¢ransitu, and how may that right be defeated ? 

B. By ~~ means may a policy of life assurance be utilized as cover for 
advances 


Tue Sriver Cormacs.—Mr. Causton lately asked the Chancellor of the 
Exchequer why the value was marked upon some silver coins and not on 
others; whether his attention had been drawn to the great inconvenience 
caused to the public through the similarity of the new four-shilling pieces to 
the five-shilling pieces; and what was the objection to putting the value on all 
silver coins. The Chancellor of the Exchequer.—On none of the coins of the 
new designs issued in 1887 was there any indication of their value except on 
the threepence. In former reigns none of the gold or silver coins except the 
threepence bore any indication of their value, and it was proposed in 1887 to 
revert to this practice; but representations were made as to the similarity of 
the reverse design of the sixpence to that of the half-sovereign, and in 
November, 1887, the former design, with the words ‘‘ Sixpence,’’ was resumed. 
There can hardly be said to be any similarity between the double florin and the 
crown, (‘‘QOh.’’) Well, I think most people know the difference (laughter), 
as the former has for a reverse design four shields arranged crosswise, like the 
florin, and the latter the St. George and dragon. 


Inpian Bupeet.— As telegraphed, the state proposals will include the drawing 
during the next financial year of bills for £14,989,000, at an average exchange 
of ls. 4°35-64d., and the issue of a sterling loan for £5,400,000 for railway 
p 8, connected, it is thought, with the South Indian Railway Purchase 
Bill which was read in the House of Commons on Wednesday. No Rupee loan 
will, however, it is understood, be issued. The following is an official telegram, 
summarizing the financial statement delivered in the Legislative Council by 
Sir David Barbour :— 

Statement shows very satisfactory improvement in the financial position of 
the Government of India. Accounts, 1888-89, closed with surplus .37,000. 
In the revised estimate for 1889-90 the revenue is taken at Rx.84,636,000 and 
the expenditure at Rx.82,826,000; surplus Rx.1,810,000, after providing for 
famine grant Rx.1,058,000, being Rx.600,000 under grant for famine relief and 
insurance and Rx.458,000 on account of loss on protective railways. This very 
favourable result is explained to be partly due to temporary improvement in 
opium, partly to the general growth of the revenue. Only Rx.200,000 of 
improvement is owing to increase in the rate of exchange. In the Budget 
estimate for 1890-91 the revenue is taken at Rx.84,932,000 and the expenditure 
at Rx.84,662,000; surplus Rx.272,000, after providing for famine grant 
Rx.1,032,000, being Rx.600,000 for famine relief and insurance, and Rx.482,000 
for loss on protective railways. In 1890-91 credit is taken for Rx.490,000, 
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originally intended to be received from the local Governments in 1889-90, but 
this has now been transferred to 1890-91. On the other hand, the Budget 
estimate for 1890-91 provides Rx.892,000 for special defence works, and 
Rx.1,361,000 in connexion with re-armament, the Chiua-Lushai expedition, 
and preparations for prompt mohilization in case of need. Opium revenue is 
taken at Rx.5,898,000 net. Rate of exchange, 1s, 4°552d., the same as in the 
revised estimate for 1889-90. Additional taxation is imposed on imported 
spirits, and Indian-brewed beer is subjected to the same duty as Henctioe beer, 
which together are estimated to produce Rx.100,000. Improvement in net 
expenditure in Upper Burmah, Rx.272,000. It is stated, under the usual 
reserve, that the Secretary of State for India proposes to draw bills for 
£14,989,000 in 1890-91. The Budget estimate for 1890-91 provides for capital 
outlay on railway and irrigation works Rx.3,760,000, and advances to the 
extent of Rx.907,000 for local purposes ; but it is anticipated that it will not 
be necessary to borrow in India in 1890-91. ‘This favourable result is mainly 
due to the existence of the surpluses in 1889-90 and 1890-91, and to the 
rovision for the reduction of debt in connexion with the famine grant. Sir 
vid Barbour states that his warning last year against pessimist views in 
connexion with Indian finance has been justified by the progress during this 
year, and he anticipates further improvement. At the same time he admits the 
difficulties and dangers of the future, especially in connexion with exchange ; 
and he declares that there is need for economy and prudence, and is altogether 
opposed to a policy of adventure of any kind. 


— 
~ 4 
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To the Editor of the “ Bankers? Magazine.” 
AUSTRALIAN GOLD COINAGE. 


[The following has also appeared in the Melbourne Argus :—] 


Sir,—Why is it that the gold coin issued this year from the Mint 
presents such an inferior appearance? The impression of St. George and 
the Dragon is a very imperfect one, while the horse’s shoulder, as well as 
the bridle rein, is very meagre in detail, all, evidently, as though insufficient 
pressure had been applied to force the gold up into the high relief or 
cavities of the die. There is also a great want of fulness in the Queen’s 
face, more particularly around the eye. These defects totally destroy the 
artistic effect of the modeller, as also the ability of the engraver, while to 
the cultivated eye the coin under these distortions becomes very distasteful. 
Another disadvantage which has lately sprung into existence is the 
unpleasant shar and. rough wiry edge which is now invariably on the coin 
when issued. This demerit causes p ten in telling out to customers, as the 
pressure of the fingers causes the coin to drag on the counter. This wiry 
edge, too, soon wears away, and the coin is thus rendered light in a very 
short time, hence the number of light coins in circulation and the com- 
plaint thereon.. In the more recent issues it is a noticeable fact that the 
sovereigns bear date 1889. Why is it, again, that we are behind the times 
in this direction? Another matter of great importance, and one which 
requires urgent attention, is the scarcity in half-sovereigns ; none have been 
issued since the Jubilee year, and the scanty number doled out in that 
period are mostly kept in detention as tokens to commemorate that event, 
and are thus kept out of circulation, If half-sovereigns cannot now be 
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made in sufficient numbers, why not import sufficient to relieve the suffering 
= from the necessity of carrying such a burden as four cumbersome 
alf-crowns in its pocket ? 


These few matters deserve earnest consideration, and it is to be hoped 
that the Mint authorities will display more energy in maintaining the 
prestige of their establishment than has lately characterised their efforts. 


Yours, &c., 
Feb. 5. VIGILANT. 


CANADIAN AND AUSTRALIAN BANKING. 


Sir,—I desire permission to acknowledge, through your columns, my 
obligation to Mr. George Hague, of the Merchants’ Bank of Canada, for 
his criticism, published in your January number, on my paper relative to 
Canadian banking. 


Although Mr. Hague is, perhaps, unnecessarily strong in the denuncia- 
tions of my “ misstatements of facts” and “gross blunders,” I am none 
the less obliged to him for the trouble he has taken to reply at such length, 
and to give intelligible reasons for his dissent from my conclusions. 


If you can find me space, I should like to reply seriatim to the paragraphs 
in your correspondent’s letter, and to: show that, if some of re statements 
were erroneous, they were not made without having carefully consulted 
the oracle, though, a stranger and a layman. I may have misunderstood 
the meaning of the legal sphinx. 


(1) I am alleged to have described the Canadian Banking Act as an 
ephemeral affair. I certainly did not use that word, but I said, ‘“‘The Act 
under which the banking business of Canada is transacted was passed only 
in 1886, and is to continue in force until lst July, 1891.” This, your 
correspondent says, is “entirely erroneous.” The Act is now before me, 
cited as the Bank Act, 46 Victoria, c. 20, and is dated 1886. The fourth 
clause limits its operations in certain directions to Ist July, 1891. But, if 
I have misunderstood this clause, others, with greater local knowledge, have 
not been wiser ; for, on the 20th June, 1888, no less an authority than Mr. 
George Hague said at his own bank meeting, “As the Banking Act under 
which all our institutions do business expires in July, 1891, it is important 
that due consideration should be given beforehand to the terms on which 
the renewal can take place.” It is for Mr. Hague, not me, to explain how 
such an error could have arisen. 


(2) I was in error in stating unequivocally that Canadian banks were 
_ from making advances on pledge of “goods, wares or merchan- 

ise ;” the prohibition is qualified by the addition of the words “ except 
as authorised in this Act.” But the error was limited to the inclusion of 
these items, as I based no argument upon it, my subsequent remarks being 
addressed to the prohibition in respect of real estate and ships. 


- (3) As to the failures of Canadian banks during the last twenty-five 
years, Mr. Hague is hardly just in his comparison. Of the seven that have 
disappeared from Australasia, three were taken over by other banks, without 
loss even to the shareholders. One, the Oriental Bank, had a thoroughly 
sound and remunerative Australian business when it closed its doors, and 
of the remaining three only one entailed any loss upon the general public. 
While, according to Mr. Hague’s statement, there len been during the 


same period in Canada twelve failures, three voluntary liquidations and 
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three amalgamations. The intimation that in every one of these cases the 
“ note-holder has been paid in full” does not cover the ground of public 
loss ; but, as the notes are a first charge on the assets, it would be a very 
bad failure indeed where the involuntary creditor suffered. 


(4) I am surprised and pleased to learn that the leading financial journals 
of the dominion do publish in extenso the unnecessarily voluminous monthly 
banking returns, and comment on them. I am an omnivorous newspaper 
reader, and glanced through some hundreds of journals while in Canada, 
but I never came across a journal presenting such a repelling broadside, 
and I thought I was justified in assuming that they would not face the 
expense of such a mass of type. The return in the form issued from the 
Treasury could hardly be a into one page of the Times, and to 
ninety-nine people out of a hundred a few lucid comments would be 
infinitely more acceptable than the indigested mass. 


(5) The “ gross blunder” attributed to me of citing the “gossip of a 
penny-a-liner in an evening paper” is a charge made under a misconcep- 
tion. The only quotation I made in my paper, the taste of which I did 
not defend, was from the columns of the Shareholder, the recognised 
weekly organ of the banking and insurance interest in Montreal, a paper in 
which Mr. Hague’s name frequently figures in terms of the highest com- 
mendation, and I was assured by the publisher that it occupied the position 
accorded to the Banking Record in Melbourne, though admittedly far 
inferior from a literary standpoint. 

So much for my inisstatements. 


As Mr. Hague says that no fair banking eomgeninne can be made 
between countries so widely different as Canada and Australia, I will not 
re-open the question. But when he says that the comparison of deposits 
is not fairly made unless it is stated that a large amount of the deposits of 
the Canadians are made with loan and mortgage companies, he apparently 
ignores the fact that such competitors swarm in Australia, and are almost 
as powerful in their grand total as the banks making returns to Govern- 
ment. We also are not without our experience of the competition of the 
General and Post Office Savings Banks, 


The record of financial progress, which Mr. Hague quotes between 1858 
and 1888, is a grand one, of which he may well be proud. Asan English- 
man and a banker, I rejoice in it, and I said no word in my address to 
belittle it. 

In the matter of bank premises, I beg to assure Mr. HagueI did not 
make merry with the style of the buildings. I heartily commended the 
Canadians for not having loaded their balance-sheets as we have done 
under that heading. I regret that I should have specially referred to the 
Bank of Montreal as an example, but it was meant to apply to its exterior. 
I intended to imply that public opinion in Canada was not so exacting as in 
Australia, in requiring public institutions to beautify as well as convenience 
their cities. The interior of the Bank of Montreal is more than equal to 
the requirements of its business in all respects but light. I regret that I 
omi to visit the elegantly decorated interior in Toronto. We have 
some half dozen banks in the Australian capitals finer than anything in 
London ; but, on the other hand, the Canadian bankers have a matter of 
four and a half millions sterling to lend to their customers, as against that 
excess locked up by us in bricks and mortar. 


I am glad that some of my strictures on the Banking Act meet with 


Mr. Hague’s approval. I could not have expected otherwise, for I have 
read some of his published utterances, in which he was no more “a 
1 
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to it than myself. My “entire want of acquaintance with the circum- 
stances that gave rise to it” does not affect the question, because I judge 
the Act as it is, and pronounce it narrow, obstructive, and unworthy of an 
intelligent Legislature. Mr. Hague seems to imply that, what with the 
opposition of theorists and faddists, it was the best they could get, and he 
tries to be satisfied. It wants very radical amendments, both in spirit and 
in detail], and the banks unitedly might surely bring influence to bear to 
remove restrictions to business that belong to the remote past. I cannot 
ask space to open up here the question of the right of banks to take 
security of any kind which their experience justifies, but I have elsewhere® 
shown that the power of lending on real estate in Australia has been one 
of the chief factors in the great prosperity of the people, and one of the 
safest outlets for the rapidly accumulating bank resources. I think I am 
entitled to a little laugh at Mr. Hague’s suspicion that my memory is at 
fault in stating that I was told that the Act had not fulfilled the expecta- 
tions of its framers in preventing failures and commercial disasters. He 
treats such an observation as too ridiculous to have been made by a sensible 
man. And yet no one can read the Act without seeing that it aimed at 
some such unattainable result, and Mr. Hague himself in the speech to 
which I have already referred, admits that it came short of what was ex- 
pected of it, though he very properly adds that no Act of Parliament will 
prevent either bank failures or any other failures. 


And, finally, I come to my great sin against the canons of good taste in 
the mild badinage which I applied to the oratorical gifts of Canadian bank 
managers. In reading over what I said, I find that I described these 
speeches as “generally admirable in their comprehensiveness and practi- 
cality,’”’ and I specially referred to one of Mr. Hagues’ as a “masterly” 
deliverance. These epithets were applied in earnest sincerity ; but because 
I introduced a little humour into my illustrations, I am supposed to be 
sneering, and I have received several admonitory notices, of which Mr. 
Hagues’ is perhaps the least aggressive. 

In reference to Mr. ay yt last paragraph, I would say that, though he 
may regret the necessity for his criticisms, I do not ; [ am only too pleased 
to find anyone possessing the necessary qualifications to stand up for their 
profession or their country. I am sorry that he winds up by describing my 
paper as “a tissue of erroneous statements and misconceptions,” because, 
after examining his charges, it seems to me that we only differ on one or 
two trivial side issues. 

The object of my address was to show how banking in Canada was 
hampered and hindered by legislation, and Mr. Hague would be much 
more emphatic in supporting my view if he had worked under the free and 
untrammelled conditions of the English Companies Statute, as adopted in 
Victoria. If I have only succeeded in making bankers so far dissatisfied 
that they will insist on a more liberal measure being passed in July, 1891, 
I shall not accept my critics’ statement that my remarks “can do nothing 


but mischief,” 
Yours faithfully, 
Henry G. TURNER. 
The Commercial Bank of Australia, Limited, 
Melbourne, 12th February, 1890. 


[The letter, to which the foregoing is a reply, appeared in our January 
number, p. 83.] 





* “ Victorian Banking considered in relation to National Development.”” A paper read 
before the Economy Section of the Melbourne Sovial Science Congress, 1880, 
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6th March, 1890. 


INDORSEMENT. 


Srr,— Your reply to the following query will confer a favour. “A,” the 
payee of a cheque, payable to order, duly indorses it in blank. “ B,” a 
subsequent holder, indorses it specially to “C,” “C” passes it to “D,”’ 
but neglects to indorse. Is the drawer’s banker legally justified in refusing 
to pay “D” without “C’s” indorsement? ~ 

Yours faithfully, 


Bank CASHIER. 


Se ae should be refused. The subsequent special indorsement 
controls the prior indorsement in blank.—Eb. B.M. 


PRE-VICTORIAN GOLD COIN. 


[The following has appeared in the Times :—] 

March 21. 

Sir,—I rather think Mr. Goschen has been misinformed as to bankers 
reissuing pre-Victorian gold. I know that circulars have been issued 
to most, if not all, joint-stock bank managers to collect such coins. At 
first, when Government elected to withdraw the gold, I personally 
caused £2,000 to be sorted, and only 3 per cent. of the coins were 
found, and now very, very few find their way into the banks, 

I can well remember when in Bombay, in 764, the George and Dragon, or 
Gorahwallah, as it was called by the natives, sovereign was worth four 
annas, or 6d., more than others, and many thousands were shipped to India 
and Ceylon ; in fact, we specially wrote home for them. This will be the 
reason why the gold paid in is so much less than the amount coined, 


Yours faithfully, 
R. E. W. B. 


DIFFERENCE BETWEEN A WARRANT AND A CHEQUE. 


Siz,—The following is the result of a bet between City men :— 


“From M.V., Throgmorton Street, 
To J. Brown, Hatter, Cornhill. 
Please supply Mr. W. Jones with a new hat according to his selection 
and order, and forward me his receipt. 


March, 1890.” 


Is not this document, to all intents and purposes, a cheque to order? 
And, if so, is not J. Brown, the hatter, who executes the request, in 
reality a banker ? 


Yours obediently, 
M. V 


Yours truly, 
A READER. 


[The foregoing query is interesting and apparently original. The answer 
hangs on the distinction between such a document as a dock warrant for 
the delivery of goods—the hatter’s shop representing a dock and the letter 
a warrant—and cheques for the payment of money. Money is not 
merchandise, although it gives the owner control over a certain amount of 
merchandise which he may select, The bearer of the warrant above 
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described is restricted to a svlection of hats. It is true he may possibly 
exchange his hat for other goods of similar or less value, but all that John 
Brown is concerned with is the delivery of a net and the execution of a 
specific receipt from the person to whom he delivers it. A banker is 
a dealer in money and is not concerned in hats. The hatter is a dealer in 
hats and does not keep on hand a stock of money. That is the difference, 
and even Mr. Goschen would not be able to find arguments for the taxation 
of John Brown, hatter, on the ground that he had failed to take out a 
banker's certificate, —Eb. ] 


OROSSING CHEQUE TO BANKERS’ ORDER. 
. March, 1890. 

Sir,—A. B., in paying money to a bank by cheque to the order of that 
bank, also crosses it. Does he get any additional protection from dishonest 
persons into whose hands the cheque might fall? Or does this attempt 
to “make assurance doubly sure” simply cause inconvenience to the 
bank to whose order the cheque is payable ? 

Yours obediently, 


[The crossing does no harm. It might conceivably prevent fraud.— 
Ep.] 


MINOING LANE MONEY ON SATURDAYS, 


S1r,—I am told that, in consequence of Prompt payments being made on 
Saturday afternoons, there is often a very important sum lying from 
Saturday to Monday in a kind of No-man’s Land—a floating balance of 
benefit to none. The merchant has paid in his cheque to his bank, and 
credits his brother merchant on the day of receipt, but the banker on his 
side cannot do so until the subsequent Monday, for only then does the 
merchant claim and receive payment. The risk of parting with documents 
against a cheque, which is virtually not valid until two days later, is a 
very tangible one, and the question of loss of interest cannot be altogether 
overlooked. This process repeats itself week after week, and always to 
the detriment of the English banker or merchant. The most surprising 
part of it all is, indeed, that the eyes of the latter should be so resolutely 
closed to the danger they run, 

Your obedient Servant, 


A 


THE RECENT RUSSIAN PREMIUM LOAN. 


S1r,—A propos of my communication last month, “How an Internal 
Loan is raised in Russia,” it now appears that the first statements of the 
St. Petersburg press, that about 20,000,000,000 roubles had been subscribed 
in the three banks alone which, with the Imperial Bank, floated the loan, 
were erroneous. «The fact is, the loan was only covered twelve times, viz., 
for 2,500,000,000, against the 215,000,000 asked for. 

And now comes the rather difficult question of the allotment of the 
800,000 bonds. Semi-officially, it is stated that those who have subscribed 
one to two bonds, and opty | paid the first instalment, viz., 124 roubles in 
cash, not by the deposit of State bonds, are to be satisfied first ; whilst 





Banking and Commercial Law. 579 


those who have subscribed a small number of bonds more are to be dealt 
with next, leaving out altogether the heavy subscribers. 

However, complaints of the operations are being loudly made, even on 
the part of those who have speculated by millions in the new loan, because 
the object of the loan is to assist a privileged class—the nobility (the 
money being required for the support of the Mortgage Bank of the 
nobility)—at the expense of the other classes, who, with but little prospect 
of gain, have hereby been tempted to invest their savings in a manner in 
reality unfavourable. 

On the other hand, by the high duties which have been imposed in 
Russia in recent years, the wealthy manufacturers, a limited class, have 
been favoured at the expense of the rest of the community ; and, as is 
generally the case, it is the poorer classes in particular who have felt the 
pressure of this ** manufacture protectorate.” 

I learn, by the way, that it is the Bank of Moscow to whom the honour 
is due of initiating the new premium loan. 

In well-informed circles it is stated that the allotment will be made as 
follows :—Subscribers of upwards of three bonds receive them in full ; 
subscribers from four to five, 3; from six to ten, 5; from eleven to a 
hundred, 5 ; and afterwards one-tenth of the number subscribed ; from 101 
to 1,000, 15 and 1-100th part of the number; whilst those who have 
subscribed more receive 25 and 1-200th part of the number. Thus the 
financial syndicates and private capitalists who have subscribed the whole 
loan, and there are several, receive 4,025 bonds (25 by 1-200th of 800,000), 
for which, therefore, 865,375 roubles have to be paid. 

The larger capitalists, who have not succeeded in receiving as many bonds 
as desired of this speculative stock, are now endeavouring to force down the 
price, with the object of frightening small investors, and make them sell 
out. After a while, however, the price is certain to rise again. 


Yours, &c., 
Cc. 8. 
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Queen's Benow Division.—March 6th, 1890. 
Right to bills—an extraordinary Defence. 
M’LAY (TRUSTEE OF JOHNSTONS) v, A. W. SHOVE & 00, 


THis case raised a question as to the rights of parties to set up bills they 
have paid against bills on which they are liable. The plaintiff sued, as 
trustee under a sequestration of Messrs. A. & J. Johnston, of Glasgow, on 
bills accepted by the defendants for £850 and £750, payable to Johnstons, 
and by them endorsed to the Bank of Scotland, who upon the dishonour of 
the bills by the defendants proved in the sequestration against the estate of 
Johnstons, and the plaintiff, their trustee, had to pay to the bank by way of 
dividend the sum of £331, which he now claimed from the defendants, the 
acceptors. The defendants set up that before the sequestration Johnstons 
were indebted to the defendants in the sum of £750—the amount of the 
second bill, drawn by Johnstons & Co. upon the firm of A. & J. Johnston and 
payable to the order of Campbells & Co., and accepted by A. & J. Johnston 
and endorsed by Campbells to the defendants and due to the defendants or 
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to one Hurlbatt, as their trustee, who had re-indorsed it to them, and which 
they claimed to set off against the plaintiff’s claim ; and further they 
claimed to set off the sum of £1,120. 17s. 8d. as paid by them on the two 
other bills. The plaintiff replied that the defendants in the sequestration 
of A. & J. Johnston & Co. proved upon the bill they had set up, which was 
a Scotch bill, and received dividends thereon, which, by the Scotch law, is 
payment or satisfaction of the bill. y 

Lord Justice Fry gave judgment for the plaintiff that he was entitled on 
behalf of Johnstons to recover. No question, he said, arose as to the con- 
sideration, the bills being ordinary trade bills. An extraordinary defence, 
however, had been set up. It was suggested that the defendants could set 
up their payments under the two other bills against the sum paid by 
Johnstons upon the bills. But Johnstons had bought the bill, and the 
defendants were primarily liable upon it and ought to have paid the whole 
amount, but had only paid part, and Johnstons had paid the other part, and 
therefore, so far as that defence went, it failed, and the defendants ought 
to pay the amount paid by Johnstons. As to the other question as to the 
second bill, it might be that a course might have been taken which would 
have raised a question of set off, or “ mutual credit ; ” but that course had 
not been taken, and instead of that a proof had been made on the bill 
against Johnstons’ estate and a dividend had been taken upon it, and that 
had exhausted the rights of defendants against Johnstons, and it was 
impossible now to set up the amount due on the £750 againt the sum of 
£331 due on the other bills. Moreover, the question of “ mutual credit ” 
had not been raised, so that the question did not really arise. He mast, 
therefore, give judgment for the plaintiff, as representing Johnstons, for 
the amount claimed, 


CuanogerY Division.—March 7th, 1890. 
The Sheffield Case in a New Form. 


SIMMONS 0. THE LONDON JOINT STOCK BANK, LIMITED. 


THE action was brought in respect of certain bonds of the Buenos Ayres 
Land Mortgage Bank, known as “ Cedulas,” payable to bearer, which were 
alleged to have been left with Messrs. Herapath, Delmar & Co., stock- 
brokers, for safe custody, and to have been deposited with the defendant 
bank as “cover” for advances made to the brokers. Messrs. A. Delmar 
and Son, a firm of stockbrokers acted for the plaintiff in the sale and purchase 
of bonds of the Buenos Ayres Land Mortgage Bank of the “J ”’ series. 
These bonds are generally known on the Stock Exchange as “ — 
and are payable to bearer. The Cedulas belonging to the plaintiff, which, 
as the result of these purchases and sales, remained in the hands of A. 
Delmar & Sons, were retained by them for safe custody. In February, 
1887, their business was transferred to the firm of Herapath, Delmar & Co., 
one member of the old firm coming in as partner in the new firm. This 
new firm, with the plaintiff’s consent, continued to hold the Cedulas for 
the plaintiff and acted as his brokers in carrying out contracts made by the 
old firm in respect of other bonds of the same series. On the 14th of 
June, 1888, Herapath, Delmar & Co. suspended payment, and on the 
following day they were declared defaulters on the Stock Exchange. The 
pea then discovered that some Cedulas, which he believed to be his 

onds, instead of having been retained in the “safe custody’? of the 
brokers, had been handed over to the London Joint Stock Bank (with other 
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bonds, &c., in the brokers’ hands belonging also to customers) as “ cover” 
or security for advances to a large amount which the bank had made to 
Herapath, Delmar & Co. The bank having refused to restore the bonds, 
or pay the proceeds of sale thereof, to the plaintiff, the present action was 
commenced, in which the plaintiff alleges that he was not indebted to the 
brokers ; that he never gave any authority to them to pledge the bonds ; that 


similar advances had been for many years made by the bank to the brokers 
and their predecessors in business ; and that “such advances were made in 
accordance with a course of business adopted by the bank in their dealings 
with other brokers and many dealers in the City of London in a ry way 
of business,” which was stated to be substantially as follows :—“ Brokers 
or dealers requiring advances from the bank agreed with the bank to pay a 
certain rate of interest on the advances . . . and by way of security 
for the advances, the brokers deposited with the bank securities quoted on 
the Stock Exchange, the market value of which exceeded in a certain fixed 
proportion the amount of the advances. If the cover for the loan exceeded 
the required margin, the brokers were allowed to withdraw securities to the 
value of the excess ; and if the cover by reason of changes in the market 
value fell below the required margin, the brokers were required to find 
furthercover. The officers and managing directors of the bank through 
whom such loan transactions were carried out, were, throughout the trans- 
action, aware that the brokers and dealers to whom the loans were made 
required the same in order to make advances to their own customers, and 
that the securities deposited with the bank were mainly, if not entirely, 
the property of such customers ; and with this knowledge, and in order to 
prevent any difficulty arising between the brokers and their customers, the 
bank gave every facility for the exchange of the securities — with 
them, allowing the brokers and dealers to withdraw considerable portions 
of the same on the morning of any settling day on the Stock Exchange, on 
an undertaking to restore securities of not less value at the close of such 
settling day.” ‘The bank knew and had notice, not only from the general 
course of business hereinbefore referred to, but also from the particular 
transactions between them: and the plaintiff’s brokers, that the securities 
deposited with them by the plaintiff’s brokers were the securities of the 
customers of such brokers ; and in the belief that the brokers who brought 
them had made sufficient advances on them to justify them in obtaining the 
amounts which they from time to time obtained from the bank, and relying 
on the integrity of the brokers, the defendant bank from time to time 
made and continued advances to the brokers on such securities as the 
brokers from time to time deposited with them, and made no specific 
inquiries as to the ownership of the said securities, or the authority, if any, 
which the brokers had to deposit the same, or the interest, if any, which 
the brokers had therein by reason of advances on such securities or other- 
wise.” The plaintiff claimed a declaration that the bonds were deposited 
in fraud of the plaintiff, and that the bank pore as he alleged, taken 
them with notice that they were not the brokers’ but the customer’s 
property) had no title as against the plaintiff, and might be ordered to 
deliver up such of them as remained unsold. He also claimed payment in 
respect of those sold, and, in respect of such of those given up as should 
be found to have decreased in value, damages assessed on the principle that 
he was entitled to the highest market value ge to the demand 
made before action, with interest from the date when such highest market 
value was reached, and the dividends accruing before that date. This last 
claim was based on the plaintiff's allegation that the bonds, which had a 
fluctuating market value, had not been purchased by the plaintiff as a per- 
manent investment, but for selling’ out, to use the pleader’s elegant 
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language, “whenever an opportunity occurred for realising at satisfactory 
prices.” The above two extracts from the plaintiff's pleadings as to the 
course of dealing were by no means admitted in their integrity by the 
defendants, who, although admitting that they made no specific inquiries, 
and that they believed in the integrity of the brokers’ firm, went so far as 
to describe many of the allegations in the plaintiff’s description of the 
course of business as “misleading,” ‘‘ embarrassing,” and “ irrelevant.” 
The defendants further pleaded that no such enquiries were necessary ; 
that they had taken such bonds as were delivered to them in good faith 
and for value,and without notice of the plaintiff's title ; that for many 
years it had been the usage of bankers, money dealers and stock exchanges 
to treat bonds of the character of those before the Court as negotiable 
instruments transferable by mere delivery ; and, moreover, that the bonds 
in question never had been the age 4 of the plaintiff, but had been pur- 
chased or paid for by the brokers with moneys advanced by the bank 
itself. Some of the plaintiff's witnesses were accordingly closely cross- 
examined, with a view to!showing that the bondsin so-called “ safe custody” 
had been actually sold by the brokers, who had received the purchase- 
money for them. If the bonds left with the bank had been the plaintiff’s 
roperty, the defendants submitted that the plaintiff had so conducted 
imself as to — in effect that they would pass with a good title to 
anyone taking them, as the bank alleged they had taken them, and that he 
had put it in the power of his agents (Herapath and Co.) to hand over the 
bonds with this representation to the defendants, who, as they alleged, were 
induced to alter their position on the faith of such representations. 

Mr. Warmington, b0., and Mr. Grosvenor Woods, for the plaintiff, 
relied to a t extent on the decision of the House of Lords in “ The 
Earl of Sheffield v. The London Joint Stock Bank.” (Bankers’ Magazine, 
March and October, 1888.) ‘ 


(March 8th.) 


Oral evidence on behalf of the plaintiff having been completed, the 
plaintiff's counsel proposed to put in evidence the statements made by 
Mr. W. F. Narraway, the general manager of the defendant bank, in the 
action brought against them by the Earl of Sheffield. Notwithstanding the 
objection of the defendants’ counsel, his lordship held that, as Mr. Narraway 
was the officer of the bank deputed to make admissions on their part, his 
evidence in the former action might be read, but only so far as it related to 
matters in issue in the present action. The only portion of Mr. Narraway’s 
evidence admitted was his statement that a large amount of the business 
done by the bank was done in making advances to stockbrokers, and other 

rsons dealing on the Stock Exchange. Answers bearing on the course of 

usiness of the bank with “ money dealers ” were rejected. 

Witnesses - called on behalf of the bank admitted that no questions were 
put by the bank to the brokers depositing securities as to who were the real 
owners of the stock, one witness remarkng that it would be useless to put 
such a question, as an honest customer would be offended and a dishonest 
one would not be likely to give a truthful answer. The bank made 
advances on secutities, not only to brokers and money dealers, but to mer- 
chants and private gentlemen. It was now admitted by the plaintiff that 
the Cedulas were negotiable instruments. 


(March 10th.) 


Sir Horace Davey, Q.C., in addressing his lordship on the question 
whether the bonds actually deposited were the property of the plaintiff at 
all, said that the brokers had committed a fraud on the plaintiff, and 
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against them he had a civil and perhaps a criminal remedy ; but the bonds 
deposited with the bank had never been sevaetanl to the plaintiff. 
From the broker’s books it looked as if they had been purchased for some- 
body called Jubber, and it was admitted that the brokers had a customer of 
that name, though it was urged that the word in the books was “ jobber,” 
and not “Jubber.” There was no delivery to Mr. Simmons, The bonds 
were paid for by a crossed cheque, and taken to the bank, who found the 
funds to meet the cheque. The property in the bonds had passed to the 
bank, and was never in the plaintiff. 


Mr. Finlay, Q.C., also addressed the Court on this point. He said that 
the alteration in the books was made probably in view of the failure of the 
brokers. The bonds were first entered as if sent to the bank as Jubber’s 
bonds, though they were sent to the bank as if they belonged to Herapath 
and Co. On this question of fact the burden of showing that they had 
been appropriated to the plaintiff lay on him, and he had failed to sustain 
it. Even treating the bonds as purchased for Simmons would not vest the 
py in him, though it might give him a sort of equity against the 

rokers ; but that equity could not prevail over the bank’s legal title. 
There was no intention, on the part of the brokers, to appropriate in favour 
of the plaintiff. If there was such intent, it could not prevail against the 
bank. There was no vesting in anyone except sub modo, on payment of 
the cheque, the funds for which the bank had provided. 


Mr. Warmington, Q.C., in reply, said the defendants’ argument on this 
point was inconsistent with their argument that the contract was one for 
continuation. There was a sale, in fraud, of the plaintiff’s bonds, a repur- 
chase on his account, and. then a deposit with the bank. If a broker, in 
fraud of his client, sold the bonds of the latter under a continuation con- 
tract to buy back, the purchased bonds belonged to the client. Mr. Finlay’s 
argument was inconsistent with the decision of the Court of Appeal in 
“London and County Banking Company v. London and River Plate Bank 
(21 Q.B.D., 535; Bankers’ Magazine, September 1888, p. 1,014). The 
only title the defendants had got was through the brokers, and the brokers 
were the holders only on behalf of the plaintiff. It was immaterial how 
short was the time during which the brokers had held, if they had held at 
all before the deposit with the bank ; and the effect of this holding could 
not be got over by a clerical mistake in the books. The bank did not 
— an unpaid vendor’s lien, but the legal property of the brokers in the 

onds. 


Sir Horace Davey then continued his address on the case generally. He 
said the bonds were negotiable instruments and the legal title passed to the 
bank, admittedly for value. It was said that because the persons deliver- 
ing the bonds were brokers the bank were put on enquiry as to the 
ownership of the bonds. It could not help the plaintiff that the House of 
Lords had drawn an inference of fact in a different case (“* The Earl of 
Sheffield v. The London Joint Stock Bank”). ‘ Goodwin v. Robarts”’ 

L. R., 1 App. Cas., 476) was a distinct authority in favour of the bank. 
Mir Grosvenor Woods said there was an admission in that case that there 
was no notice.] In that case, after an elaborate argument, it was held in 
the House of Lords that there was no constructive notice to the person 
taking the scrip because the pledge was made by a broker. “ Williams ». 
Colonial Bank’’ (38 Ch. Div., 388, and in which the House of Lords have 
reserved judgment) was also in favour of the bank. When that case was 
before his lordship (36 Ch. Div., 659) he had held that the fact that the 
persons pledging securities were brokers did not put on inquiry the bank 
making the advances. On that point the Court of Appeal had not differed 
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from Mr. Justice Kekewich. The evidence in the present case was in- 
sufficient to show anything like a custom or usage with brokers, or that it 
was a part of their business to pledge their customers’ securities for 
advances to themselves. In Lord Sheffield’s case, the House of Lords 
relied on notice. There the business of Mozley, wko obtained the 
advances, was well-known to the bank, and they knew they were only 
taking a sub-mortgage from him. But the bank there claim to hold the 
stock as security, not only for the particular amount, but for the whole 
amount lent to Mozley. In the House of Lords it was held that the bank 
either knew or had reason to believe that the securities were not Mozley’s, 
and that the bank were put upon inquiry. Here it was not proved, and 
could not be proved, that it was part of the brokers’ business to borrow 
moneys on their client’s securities, No doubt that was sometimes done by 
brokers, but the Court would not hold that because a man depositing 
securities with a bank was a broker, the bank must assume he was dealing 
with his client’s property. His business was to buy and sell stock, but as 
a principal—for it was no answer to an action against him for the price 
to say that he was buying for a customer. Many brokers had a large 
capital of their own, not in sovereigns, but in securities, and it could not 
assumed generally that when they pledged securities the subject of the 
pledge was not their own property. It would be going beyond any case 
ever heard in the Courts to hold that the evidence in the present case 
established the fact of notice to the bank. On the evidence the question 
of fact must be determined by the judge looking at it with the aid of such 
light as was thrown on it by his own experience of mercantile transactions. 
It looked very much as if the present action had been launched on the 
authority of Lord Sheffield’s case, but the business of stockbrokers— 
though they might sometimes be money dealers—was quite different 
from that carried on by Mozley, who had pledged the securities of the 
Earl of Sheffield. 

Mr. Finlay said that Herapath and Co. could only have obtained the 
bonds by giving to the bank the charge on them, which the plaintiff now 
sought to ignore. The fact that Herapath & Co. were brokers was no 
notice whatever of any infirmity in their title. Brokers continually 
required capital ; and they were bound to keep it in an easily available 
form—in securities to bearer ; and the proposition sought to be established 
by the plaintiff might be applied with equal justice to merchants, who 
frequently owned and pledged securities like these. In “Goodwin ». 
Robarts” it was known that the man depositing the securities was a 
broker, and the same fact existed in “ Williams v. The Colonial Bank.” 
The plaintiff's case was founded apparently on a misconception of the effect 
of the House of Lords’ decision in the Earl of Sheffield’s case. The present 
case could not be determined in the plaintiff's favour without saying the 
House of Lords were wrong in “‘ Goodwin ». Robarts.”’ 

His lordship said he should like to further consider the evidence and 
authorities before hearing Mr. Warmington in reply. 

Mr. Justice Kekewich delivered judgment on March 15th, as follows :— 
The plaintiff, seeking to make the defendants liable for the value of the 
bonds in question sold by them, must prove that the bonds were his. That 
they were his in a sense of having been purchased by him or by his 
instructions, he ‘does not say, for those which were so purchased, and 
having been purchased were deposited by him with his brokers, were sold 
and delivered by them to strangers, and it is not suggested that they can 
be traced to the defendants. But he - that the bonds in question were 
alge ce under such circumstances that the ‘e+? therein passed to 

im before they reached the defendants’ hands. e plaintiff's brokers, 
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whom I will refer to as Delmar, held on behalf of the plaintiff bonds 
known as Cedulas (I drop the letter indicating the particular issue) of the 
nominal value of $15,000. It matters not whether hear hold them for safe 
custody or for any other purpose, for they certainly had no authority to 
sell or pledge. In October, 1887, they used these bonds, in fraud of the 
plaintiff, for the purpose of raising money on their own account, and this 
they did by a method familiar to dealers on the Stock Exchange, which, 
whatever it may be technically styled, was a sale accompanied by contract 
of repurchase. Whether regarded by the light of Stock pe rules, 
or apart from them, it was not a pledge. An essential term of a pledge is 
that on fulfilment by the pledger of the conditions of the bargain, commonly 
called redemption, the pledgee is bound to hand back to the pledger the 
very thing deposited with him, whereas on a sale and repurchase of bonds 
or similar securities the original owner, who is first vendor and then 
purchaser, can only claim on fulfilling the conditions of the bargain, to be 
again made the owner of bonds identical in character and nominal value 
with those which he sold, and cannot insist on identity in numbers or other 
like particulars, The precise contract into which Delmar entered when in 
October, 1887, he tortiously converted the plaintiff's bonds to his own use 
is not before me, but it undoubtedly was of this character, and, assuming 
it to have been fulfilled according to its terms, the legal consequences were 
those described by Lord Justice Lindley in the judgment of the Court of 
Appeal in “ Bongiovanni v. Société Générale” (54 ) 38 Times, N.S., 320). 
Therefore, when Delmar sold the bonds on October 12th and delivered them 
pursuant to the contract, he parted with all property therein, and, assuming 
the contemporaneous contract of repurchase to have been fulfilled according 
to its terms, the property in the bonds which Delmar was entitled to 
receive on October 28th remained in the person bound to deliver them 
until delivery, and then, and not before, passed to Delmar. If, in fact, the 
original contractor with Delmar, or some person subrogated to his rights 
and liabilities, delivered bonds pursuant to the contract to Delmar himself 
or any agent on his behalf, I entertain no doubt that they thereupon and 
thenceforth belonged to the plaintiff in substitution for those tortiously 
sold. This conclusion may probably be arrived at by more ways than one, 
but it is sufficient to say that Delmar must be taken to have intended to 
repair the wrong done by him to the plaintiff, and to have restored the 
bonds, or rather the equivalent of the bonds, with which he had parted, 
and that the plaintiff's rights would immediately have attached to the 
restored or substituted bonds in Delmar’s hand. Had the plaintiff known 
what had been done he would, of course, have claimed the bonds, but 
without any such knowledge or claim, and despite his ignorance of the 
whole transaction, he must, according to the “artificial presumption 
founded on human nature,” which is recognized in ‘“‘ London and County 
Banking Company (Limited) v. London and River Plate Bank (Limited)”’ 
(Bankers’ Magazine 1888, p.p. 92 and 1014), be taken to have accepted 
them. To the assumed facts that case is directly — and if they 
turn out to be substantially true it is an authority in the plaintiff's favour. 
1 think they are substantially true. On behalf of the defendants it is 
urged that there is no evidence to satisfy me when the number book was 
altered, or for what purpose, or by whose instructions, and that in the 
absence of satisfactory evidence I ought not to treat it as a trustworthy 
record. To that I assent, but the answer to the argument, founded on this 
conclusion, was given by Mr. Warmington in reply. The entry under 
consideration is the last step in the transaction, and although this altered 
book necessarily raises suspicion, it cannot affect events or relations then 
practically complete. I must deal with the imperfect evidence of what 
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took place as best I can, and, in determining what inferences are proper to 
be made, I must apply, as a jury would, such knowledge as I possess of 
the habits of business and business men in such matters. These substituted 
bonds were paid for by means of Delmar’s cheque, which could not have 
been met without an advance to the credit of his account, and that advance 
would not have been made unless he had given the security which included 
these very bonds. The inference most favourable to the defendants is 
that the bonds must have been contracted tg be pledged to the defendants 
before delivery, and must have been paid for by a cheque which would 
have been dishonoured had that contract not been fulfilled. But it must 
also be treated as proved, or at any rate must be inferred, that the bonds 
were, in fact, delivered to Delmar, and though his title would have been 
defeated had the cheque been dishonoured, I think that by such delive 

the property passed to him. He, having the bonds, held them on behalf 
of the plaintiff, and notwithstanding his contract could not pledge them 
with the defendants, except in fraud of the plaintiff’s rights. My 
conclusion on this point, therefore, is that the plaintiff has discharged 
the burden of proving that the bonds in respect of which he sues were 
his, or, in other words, that he is entitled to say the defendants sold 
his bonds. The identity of the bonds purchased by Delmar under the 
circumstances above mentioned with those pledged to the bank, and 
subsequently sold by the latter, is not disputed. ‘The more general, and 
therefore more important, question for decision turns less on the balance 
of evidence than on the application of settled principles to admitted or 
proved facts. By settled principles I mean those recognized by the House 
of Lords in “ The Earl of Sheffield v. London Joint Stock Bank.” It was 
argued on behalf of the defendants that that decision turned entirely 
on the particular facts of the case, and has no bearing on the one before 
me, and indeed on no other not practically coincident in circumstances. I 
do not so regard it. The learned lords who expressed opinions adopted, 
while commenting on, enlarging and stating in their own language, the 
conclusions of fact arrived at by the court below, but they considered that 
court to have stopped short of the logical inference from their conclusions, 
and they gave reasons for that criticism, and stated what they deemed to be 
the right inference in terms equivalent, and, I believe, intended to be 
equivalent, to legal propositions. It is true that the chief actor in that 
case, by name Mozley, was a money dealer, and that the notice of his 
i a dealings with securities with which the House of Lords held the 
defendants to be affected, depended in great measure on the ordinary business 
of a money dealer, and the knowledge which the defendants necessarily 
possessed of that business. This, however, was only a step towards the 
ultimate result. The knowledge which was held to put the defendants on 
inquiry happened to arise in that manner ; but had it arisen otherwise, the 
infirmity of their title would have been the same. I do not think it 
necessary to refer to many passages in the report in justification of this 
view of the case. Many might be quoted, but I am content with one by 
way of illustration. Lord i states the only question to be, whether 
there was evidence on which there ought to be found notice of the infirmity 
of the title of those from whom the defendants claimed, and on the 
nawing page he says :— The expression should be something like this. 
Notice of the infirmity of the pledger’s title, or of such facts and matters 


as made it reasonable that inquiry should be made into such title.” Is there 
such notice here? That depends on the facts relating to this part of the 
case, which may thus be summarized, A large part of the business of the 
defendant bank is to lend money to brokers on the deposit of securities. 
They have many brokers among their customers, and Delmar was one of 
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them. So large is this part of their business that they keep a separate book 
called “ brokers’ securities book” for the purpose. The loans to these 
brokers are generally made from settling day to settling day (a fact treated 
as significant in “ The Earl of Sheffield v. London Joint Stock Bank’”’), and 
the bank affords them special facilities for withdrawing securities on the 
deposit of others of corresponding value on settling days or at other times. 
It is part of a broker’s business (with which even if proof were absent I 
should suppose a bank whose head office is in the City of London to be 
reasonably well acquainted) to retain their clients’ securities for safe custody, 
and it is also part of a broker’s business not merely to buy and sell securities, 
but to lend money upon them. It is not usual for brokers to lend their own 
money or to borrow on the securities of each client separately. What they 
do is to borrow on the securities of their clients en bloc, without prewar | 
their names or even indicating that any one but themselves is interested. 
The bank, on their part, do not know that anyone else is interested, for 
they never ask questions, but assume that the brokers are acting within 
their authority. Mr. Narraway, the defendants’ manager, naively confessed 
that no useful purpose would be answered by asking questions, for the 
honest customer would be affronted and the fraudulent one would give a 
satisfactory, though false, reply. I notice in passing that the same course 
is pursued in transactions with money dealers; but it was attempted to be 
made out that it was also pursued when a merchant or other customer 
requires a loan in the ordinary course of business. The attempt failed, 
because though, of course, ordinary customers do occasionally require 
loans, and it is part of banking business to accommodate them, it could 
not be truthfully said that their transactions are at all similar to those 
with brokers as above described. This summary of the evidence brings 
the case, to my mind, directly within the authority of the case in the House 
of Lords, and proves that the bank, when making advances to Delmar, as 
one of their Gober customers, under such circumstances as are proved 
to have occurred (circumstances of ordinary occurrence in respect of like 
transactions), had notice of such facts and matters as made it reasonable 
that inquiry should have been made into his title. Title in fact, as regards 
these Cedulas, he had none. It was conceded by the plaintiff, or if noc 
conceded it was proved, that Cedulas are negotiable: securities within the 
rule of “Goodwin v. Roberts” (1 App. Cas., 476) ; but, on the other hand, 
it was not contended that they would pass by delivery, except to a bond 
Jide holder for value, without notice ; and, if my conclusions be correct, 
the Cedulas in question did not so pass to the defendants. The negotiable 
character of the bonds will not therefore avail them. I must notice two 

ints raised on behalf of the defendants. First, it is said that a decision 
in the plaintiff's favour will make it henceforth impossible for brokers to 
raise money on deposit of securities, and that so there will be interference 
with the business of two important sections of the mercantile community— 
brokers and bankers. I disclaim any such intention, and question the 
conclusion. If this or any other decision renders it more difficult for dis- 
honest brokers to deal with securities by pledging those of one client to 
secure an advance to another or to aenelenn the law will not be open to 
blame, nor will there be any occasion to regret the result. On the other 
hand, honest brokers, who only seek to raise money on their own securities, 
or securities which they have authority thus to deal with, will not be in any 
~~ impeded, for their title will be good, and they will have no real 
difficulty in persuading the banks of that fact. As regards bankers, it is 
well known that they rely at least as much on the responsibility of the 
borrower as on the value of the securities offered for a loan, and they must 
not complain if in the future they are obliged to be even more careful in 
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that direction ; nor, so far as I can see, need the necessity for ter care 
in anywise interfere with legitimate business. Secondly, it is said that 
there is an element of novelty in the case now made by the plaintiff, raising 
a presumption of unsoundness, and in support of this view counsel referred 
to two cases in which the point, if sound, might well have been raised and 
decided. As regards one of them, “ Williams ». the Colonial Bank” (36 
Ch. Div., 659, and 38 Ch. Div., 388), I wish to say as little as possible, 
because it is a decision, and an erroneous decision, of my own, and, moreover, 
is now standing for judgment in the House of Lords. In that case there 
were certainly some available materials, and the point did not escape the 
observation either of counsel or the Court, but the decision of the Court of 
Ap was then standing, and the point to which I am now adverting was 
excluded from more serious consideration than it actually received by one 
which seemed to me, and also to the Court of Appeal (though they took a 
different view of it) sufficient to dispose of the case. The other case 
referred to is “ Goodwin v. Robarts” (1 App. Cas., 476). I concur in the 
remark that the counsel by whom that case was argued for the appellant 
were not likely to have missed a point in favour of their clients, but, on 
the other hand, even they could not take one precluded by the admitted 
facts of the case. One of those admitted facts was that the respondents, 
when accepting a deposit of the scrip then in question, did not know that 
the appellants had any claim upon it, and there does not appear to have 
been any ground for contending that there was notice as distinguished from 
knowledge. The argument founded on novelty would not, in any event, be 
entitled to much weight, seeing that we are dealing with a practice which, if 
not of recent origin, may be taken to havegrown into importance of late years, 
and seeing also that what is practically the same practice has already been 
examined and condemned in the case of “ The Earl of Sheffield v. the London 
Joint Stock Bank.” In my judgment, therefore, the plaintiffis entitled to 
succeed against the defendants, and to obtain relief on the footing of their 
having realized his bonds, without authority, for their own use. It was 
arranged that the question as to the measure of relief to which the plaintiff 
was entitled, having regard to the fluctuations in the price of the bonds, 
a 9 be argued in the case of “ Little v. the London Joint Stock Bank.” 
q-V. 


LITTLE ¥. THE LONDON JOINT STOOK BANK. 


Mr. Justics KEKEWICH, in delivering judgment, on March 18th, said, [ do 
not propose to give any other than a formal judgment in “ Little v. the 
London Joint Stock Bank,” because I understand the facts to be practically 
the same as in those in Simmons’s case. The only point, theretare, upon 
which I have to say anything is, as to the measure of damages, a point: 
which arises under somewhat different circumstances in the two cases. In 
Simmons’s case the bank realized all the securities in question immediately 
after Delmar’s failure. In Little’s case they realized some, but not others. 
It is contended, on behalf of the plaintiffs, that in both cases this rule is to 
apply, that the bank are to be responsible, not only for the securities which 
they can give up, or for the value of the securities realized by them, but 
for such a sum as represents the difference between the present value of the 
first, or the realized value of the seeond, and the highest price which has 
been attained, according to the market quotations, since the date of 
conversion—the date when the bank claimed these securities as their own. 
The only ground upon which the claim is rested is that the plaintiff—say 
Mr. Little, as it was principally on that case it was argued—did not 
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purchase the securities as a permanent investment, but with a view to 
realization, and that, therefore, it must be presumed that, when the bonds 
reached their highest price in the market, he would have immediately 
realized at that price, and, therefore, is entitled now to have what he would 
have realized had that presumed sale been made, To my mind that is very 
far from the legitimate conclusion. The very fact that a man intended to 
speculate—that is to say, not to buy for the purpose of investment, but 
with the view of selling again, if he could do so, at a profit—introduces 
an element of chance or uncertainty into the problem. As I pointed out 
to Mr. Warmington yesterday, it is quite uncertain whether Mr. Little 
would have realized before the securities reached the highest price, or 
whether he would have been advised or have thought that the bonds would 
go higher. But I need not pursue that matter further, because in 
“ Williams v, the Peel River Company,’’ the matter is dealt with, in 
language which is far better than any I could adopt, by Lord Justice Bowen. 
He says :—“ Would the owner of the stock have sold his stock during the 
period which intervened between the refusal to give it up and the trial? 
Now, the market rose during a portion of the time, and the market fell 
during the latter part. Would the owner of the stock have sold ?” I need 
not read any more, but those questions were presented to the Court of 
Appeal, and they saw the element of chance, and did not give the plaintiff 
there the relief which is claimed here on behalf of Mr. Little. It seems to 
me that, according to any principle on which damage ought to be 
ascertained, all element of chance must be excluded from the calculation. 
There are many other passages in that report, the whole of which is worthy 
of study with reference to a case of this kind, which I think support the 
same view, or at any rate do not support the view put forward by Mr. 
Grosvenor Woods. But, apart from that, there are several cases going to the 
same conclusion. There is the case to which Sir Horace Davey shortly 
called my attention yesterday—“ Re Bahai and San Francisco Railway 
Company,” (L. R. 3, Q. B., 584)—in which there are several material 
passages. Lord Chief Justice Cockburn says :—‘ The measure of damages 
would be the market price of the shares at that time; if no market price 
at that time, then a jury would have to say what was a reasonable 
compensation for the loss of the shares.” Lord Blackburn says very much 
the same thing at the end of his judgment, and with these judgments Mr. 
Justice Mellor and Mr. Justice Lush concurred. The case on which my 
decision on the main point had much turned, “The Earl of Sheffield ». 
the London Joint Stock Bank,” (The Times Law Report, vol. 4, p. 389 ; 
13 App. Cas., 333) entirely supports the same view. The formal judgment 
of the House of Lords is in accordance with what the Lord Chancellor says 
in moving the House. He says :—‘I move your Lordships that the judg- 
ment of the Court of Appeal and that of Mr. Justice Pearson be reversed, 
and that the plaintiff is entitled to the declaration he asks, and the 
redemption of such bonds and securities as remain unsold, and an enquiry 
as to the value of the stocks and bonds sold, such value to be ascertained 
as at the time when the plaintiff demanded their redemption upon his 
tendering the amount of the debt and interest due upon them.” No doubt 
the immediate application of that case is made a little more difficult by the 
peculiar circumstances and the law of redemption then referred to, but the 
principle seems to be the same, and that principle is recognized in many 
other cases, and is thus precisely stated in the judgment of the Master of 
the Rolls in the current number of the “‘ Law Reports” :—“ On this point 
the rule seems to me to be that when a plaintiff has a cause of action for a 
wrongful act of the defendant the plaintiff is entitled to recover for all the 
damage caused which was the direct consequence of the wrongful act, and 
VOL, L, 
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so probable a consequence that, if the defendant had considered the matter, 
he must have foreseen that the whole damage would result from that act.’ 
The case referred to is “ Re London, Tilbury, and Southend Railway 
ompany and trustees of Gower’s-walk Schools, L. R. 24, Q. B. D., at p. 
329.) It appears to me that what is contended for on behalf of the 
a is not so probable a consequence that I can understand the bank to 
ave foreseen it. vy ween 4 that is a difficult principle to apply, because 
when you speak of the consequences foreseen from the breach of the 
contract, as often as not, and probably more often than not, no consequences 
are foreseen or contemplated. But here one can well understand the bank 
saying, “‘ We had better realize ; for if we realize, and we are found, 
after all, to be in the wrong, we shall know what we have to pay for 
it, or what damages we shall have to pay.” One may fairly put one- 
self in the position of the bank and of the plaintiffs, and, at any rate, 
the bank never could have contemplated that these bonds would go up 
to any higher price, or even have contemplated a price at all. They 
certainly could not fix a price which would be the maximum price 
during that particular — Therefore, that argument altogether breaks 
down on principle and on authority, and 1 cannot allow that claim. As 
regards the securities which the bank have not realized, which are all 
in Little’s case, the bank must of course hand over the securities. 
That will follow from my judgment, and, equally of course, they must 
account for any interest or dividends received by them on what I have 
held to be the plaintiffs’ securities and not theirs. Then, subject to 
what Sir Horace Davey may say, and I will hear him on this point if 
necessary, I think they ought ie to account for any difference in the 
value of the shares on June 15, 1818 (the date of sale), and the present 
time—that is to say, if they are giving over securities of less value 
than they received—as at present advised, and subject to argument, 
I think they ought to account for the difference as regards what they 
realized either in Little’s case or Simmons’s case. They will, according 
to my judgment, be accountable for the sums which they received and 
interest, which is fixed—I think by Lord Sheffield’s case—at 4 per cent. 
upon those sums until payment. His Lordship further held that the 
bank were entitled to deduct the amount of the commission on the 
sales by them; and that, besides paying the amount at which they 
actually sold stocks, the bank must pay the amount of dividends or 
interest received on the stocks and £4 per cent. interest on the amount 
thereof found due; and that on the unsold stocks the plaintiffs were 
entitled to the difference of price between the price of to-day and that 
of the 15th of June, 1888. His Lordship refused to give costs on the 
higher scale. : 
An appeal will be at once brought in each case. 


QUEEN’s BENoH Division.—March 18th, 1890. 
Payment by Drawer does not discharge Acceptor’s Liability. 
BROWN, JANSON AND COMPANY v. CAMA AND COMPANY AND SALBERG. 


THis was an action to recover the sum of £258, the amount of a dis- 
honoured bill of exchange, dated April 3rd, 1889, drawn by the defendant 
Salberg on, and acce by, the defendants, Cama and Company, due 
three months after date, of which the plaintiffs were the holders, the 
defence being that the bill had been discharged by payment in due course 
by the defendant, Salberg, to the plaintiffs, 
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Lord Justice Fry, in giving judgment, said the plaintiffs were bankers, 
with whom the defendant Salberg had an account. On the 3rd of April, 
1889, Salberg drew on the defendants, Cama and Company, a bill for £258. 
10s., by whom it was accepted, payable on the 6th of August. On the 8th 
of April, Salberg was credited in his account with the full amount of the 
bill and debited with the discount. His account was partly a bill account 
and ly a cash account. On the 6th of August, the bill was dishonoured. 
On the 7th of August, the amount of the bill was debited to Salberg’s 
account, and on the same day the writ in the present action was issued 
against both the defendants, it being served on the defendant, Salberg, on 
the 12th of August. Many payments into his account were made by 
Salberg every day after the 9th of August, and it was contended by the 
defendants, Cama and Company, that the bill had been discharged by 
payment. It was, however, no defence to an action by the holder against 
the acceptor of a bill that the holder had been paid by the drawer. The 
defendants, Cama and Company, then at the hearing, by leave, amended 
their defence, and set up that the bill in question was an accommodation 
bill, to which payment by the drawer was a full discharge. The question 
then remained to be decided whether the rule in Clayton’s case applied. 
That rule was that in a banking account the earliest debts were satisfied 
by the earliest subsequent payments in. If that rule did apply to the 
present case, then no doubt the bill was paid and discharged by the 
drawer. But he would hold that it did not apply—first, because on the 9th 
of August, the day the bill was debited to Salberg, the writ was issued 
against Salberg and Cama and Company. There could be no more 
emphatic declaration by the plaintiffs that they treated the bill as a debt 
and unpaid than that fact. Secondly, because the entry in the bankers’ 
own books did not bind them until it had been communicated to the 
customer, as was decided in “Simson v. Ingham’? (6 B. and C.), and it did 
not appear when Salberg’s pass-book had been made up—whether before 
or at the time of the issue of the writ. The date of the actual service of 
the writ on Salberg was immaterial. The rule in Clayton’s case, therefore, 
did not apply, and there must be the usual judgment for the plaintiffs. 


(Before Mr. Justice Marugw and a Special Jury.) 
MARCUSSEN ¥. BIFKBECK BANK. 


Tis was an action brought to recover the sum of £72, which the plaintiff 
alleged the defendants had improperly paid, as his bankers and — 
upon a cheque drawn by him for £8. 5s., and upon which the defendants 
without any authority from him, paid £80. 5s. This was the second trial 
of the action. The last stage of the case, which reached the Court of 
Appeal, was reported in the Bankers’ Magazine for August 1889, p. 991. 
The defendants appealed, and a new trial was ordered, the matter to go 
before a jury. 

Mr, Justice Mathew, in summing up, said the jury must look simply to 
the evidence in the present case, without reference to what had been said 
on a former occasion, The law on the subject was that if a cheque was 
so carelessly drawn as to expose a banker, using reasonable care, to the 
risk of paying what was not intended, then the banker was not liable. 
The drawer must take reasonable care in drawing a cheque, The plaintiff 
said there was no carelessness, The defendants said the cheque was 80 
carelessly drawn as to expose the bank to the risk of paying what was not 
intended, Then there was another part of the case. The a 
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counsel said, “ Suppose there was carelessness, still, if money was paid by 
the negligence of the bankers’ clerk, the bank would be liable.” It was 
said the bankers’ clerk ought to have found it out to be a forgery, and if the 
jury thought he ought, then the plaintiff was entitled to a verdict. After 
commenting on the facts of the case, continuing, the learned Judge said,— 
It was said an £8 cheque was a dangerous document, and the bank clerks 
ought to take great care. Did not that apply to the plaintiff also? Did 
the position of the 8 invite an insertion ? The distance between the 8 and 
the 5 was greater than between the 5 and the 0. The jury must say 
whether the “y’’ was in different ink, and whether it was carelessly paid 
by the bank. He would point out to them that if the bank had refused a 
good cheque they might have had an action brought against them. The 
jury, after a short deliberation, found a verdict for the defendants. 
Judgment accordingly, with costs, 


Bow StTREET.—March 8th. 


JOHN MAOHELL, described as a clerk, who refused his address, was charged 
with attempting to obtain £45 by means of an alleged forged acceptance 
from the Capital and Counties Bank, King Street, Covent Garden. Mr. 
Frederick Beake, the manager, stated that on Friday morning he received a 
memorandum purporting to be signed by Mr. C. H. Fox, theatrical wig 
maker, a customer at the bank. It purported to be an advice to meet a 
three months’ bill on the 18th inst. Being doubtful of the signature Mr. 
Beake communicated with Mr. Fox, and in consequence placed the matter 
in the hands of the police. A bill for £45 was presented on Friday, with 
a letter requesting that “the bearer should be given nine £5 notes for Mr. 
Fox’s bill.” This was signed “ W. H. Hill,”’ and purported to be drawn by “A. 
Campbell & Co., 34, Leadenhall Street,’’ and accepted by “Mr. C. H. Fox.” 
It was endorsed “ W. H. Hills.” The bill was presented by a commis- 
sionaire, and a dummy letter was despatched. The bearer was followed, 
and the prisoner was arrested, by Detective Sergeant Partridge in New 
Oxford Street. At the time he was taken into custody he was wearing a 
false moustache. Mr. C. H. Fox formally proved the forgery, and the 
prisoner was remanded for further inquiries, 





MARLBOROUGH STREET PoLice Court. 


Attempted Frauds on Bankers. 


Henry F. PULLEnN, a solicitor’s clerk, Handel Street, Brunswick Square, 
was charged on remand, with obtaining £4. 10s. from Mr. Robert Park, 
ublican, of Oxford Street, with intent to defraud. On the morning of 
ember 14, the prisoner went to Mr. Park with a cheque for £8. 15s., 
saying that Mr. W. W. Saunders, whose name was on the back, told him he 
would cash it. Not having sufficient gold at the moment for the whole of 
the payment, Mr. Park offered the prisoner £4 and a postal order for 10s., 
which he accepted, saying that he would call on the Monday following for 
the balance. In the meantime Mr. Park communicated with Mr. Saunders 
and Messrs. Glyn, Mills & Co., and then he discovered that the cheque was 
a forgery. Before paying the prisoner he aad taken the precaution to ask 
him to put his name and address on the back of the cheque, and he (Mr. 
Park) wrote at his dictation: “ Mr. Getty, Burleigh, Cambridge Road, 
Twickenham.” Mr. W. W. Saunders, auctioneer, of South Moulton Street, 
said that the prisoner was an entire stranger to him, and he knew nothing 
about the cheque. His name had been very cleverly imitated, Mr. Hugh 
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Wool, a cashier from Messrs. Glyn’s, said that on the 4th of October last he 
gave a cheque-book to a man who presented an order, which afterwards was 
found to be a forgery. This morning Mr: Tickell, barrister, preferred other 
charges against the accused of having uttered two forged bills of exchange, 
one to the cashier at the Union Bank, Princes Street, City, and the other to 
the Capital and Counties Bank. Mr. W. E. Jones, the cashier at the Union 
Bank, said that on the 2nd of October last a man (believed to be the 
—— presented a bill of exchange eee to be drawn by Heilbert 
mons & Co. upon Morris & Harris, and accepted by him. He hesitated. 
The ledger nae a went to see his chief about it, and whilst he was away 
the features of the man were carefully observed. Afterwards he (Mr. 
Jones) was called into the manager’s office, and when he returned to his 
counter, the man had disappeared. The bill was found to beaforgery. When 
the prisoner was arrested last month, witness went to the police 
station and there he picked him out of twenty men who had 
been mustered there. In reply to Mr. Overend for the defence, 
Mr. Fleischmann, one of the partners of Heilbert Symons & Co., 
merchants, said that each of the four partners had authority to draw bills 
in the name of the firm, provided it was in the regular course of business. 
The signature on the bill produced was not in the least like that of any of 
their partners. Mr. Morris Harris, financial agent, Basinghall Street, said 
that he had an account at the Union Bank. The acceptance on the bill was 
not in his handwriting, but it was similar to the way in which he signed his 
letters. Mr. Frederick Walter Morgan, cashier at the office of the Capital 
and Counties Bank, Threadneedle Street, said that on the 31st of January 
last a bill of exchange for £190 was produced to him by the prisoner for 
payment. It purported to be drawn by Emmett, Sons, & Stubbs, and 
accepted by Stuckey, Son, & Pope, of Brighton. As witness had never seen 
a bill drawn by or accepted by Stuckey & Co., as customers, he declined to 
pay the bill. produced, and said that he should have to refer to the manager. 
On his return to his counter, he asked the prisoner to come back in two 
hours, as then he might be in a position to pay it. The prisoner asked him 
to return the bill, but he refused to do so. Then he went away without it, 
and did not return, A telegram was forwarded to the firm at Brighton in 
the meantime, but nothing more was seen of the prisoner until witness saw 
him a few days ago amongst twenty or thirty other men at the rear of the 
police court. When at the bank, as witness believed, he was wearing a 
moustache, but he had no such ornament when at the station. He had no 
doubt, however, about his being the man who presented the bill. Mr. John 
H. Stubbs, solicitor, of pet, Dow Square, said that the bill, which pur- 
ported to be drawn by his firm, was a forgery, and he knewn nothing about 
it whatever. Mr. W. Stuckley, solicitor, of Prince’s Place, Brighton, gave 
similar evidence. The signature, he said, was a fair forgery of witness’s 
father’s signature. Witness recognised the prisoner as having been clerk 
some years ago to a solicitor at Brighton with whom his firm did business 
at times. Detective Sergeant Scott, of the C division, said that he arrested 
the prisoner on the 7th of February on the first charge. He was ey 
a small room in Hendell Street, and on searching it witness found a false 
moustache of the same colour as Pullen’s whiskers. As it had no reference 
to the case which he (Scott) had then in hand, he attached no importance to 
it, and merely told the prisoner of the discovery. Pullen remarked, “ Oh, 
es ; I bought it some time ago when intending to go to a masquerade ball,’ 
ince that time he had been a second time to the house. Then he was told 
that some children had got hold of the moustache and had destroyed it. 
The prisoner reserved his defence, and was committed for trial on the 
several charges preferred. 
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ANGLO-CALIFORNIAN BANK, LIMITED. 


Tus directors beg to submit the statement of accounts for the year ended 31st 
December, 1889. After making full provision for bad and doubtful debts, and 
allowing for all charges at San Francisco and London, there remains £50,837. 
18s. 7d, as the net profit forthe year. Adding to this £4,580. 3s. 5d. brought 
forward from last year, the sum of £55,418. 2s. is available for appropriation. 
An interim dividend of 8s. per share was paid in September last, and the 
directors now propose to pay a dividend of 8s. per share, together with a bonus 
of 4s. per share, making 10 per cent. per annum, free of income-tax ; to place 
£10,000 to the reserve fand, making it £116,000; and to carry forward £6,484. 
17s. 4d. to profit and loss new account. 


Balance-sheet, 31st December, 1889. 


LIABILITIES. 


Dr. 
Capital :—Authorised 59,970 shares of £20 each, £1,199,400; 
600 deferred shares of £1 each, £600. . : i - 1,200,000 0 0 


Subscribed 29,970 shares with £10 called-up, £299,700; 600 

deferred shares, £600 . . Z i ° ° ° £300,300 0 0 
Reserve fund . ; ‘ ‘ Z Pe 106,000 0 0 
Deposits, bills payable, current, and other accounts . - 1,832,081 10 2 
Profit and loss—Balance as per statement below, £55,418. 

2s. ; deduct—interim dividend of 8s. per share, declared 

16th August, 1889, £11,988 .- . . . . . 43,430 2 0 








£2,281,811 12 2 
——— 
Liabilities on bills discounted, not yet run off, £143,115. 5s. 1d. 


ASSETS. 


Cr. 
Cash at bankers in London and the United States, in hand, 

at call and short notice . ° ° ‘ : ° . £551,794 11 2 
Bullion in hand and in transitu . ‘i i ‘ ° 174,756 14 10 
Bills receivable, current and other accounts ‘ ‘ - 1,536,347 7 4 
Bank buildings and furniture in San Francisco. . ° 18,912 18 10 


$2,281,811 12 2 





The seventeenth ordinary annual meeting of the Anglo-Oalifornian Bank, 
Limited, was held on 7th March, at the Cannon Street Hotel, E.C., under the 
presidency of Mr. E. H. Lushington. 

The Secretary (Mr. J. E. Cussans) read the notice convening the meeting ; 
the report and accounts were taken as read. 

The Chairman: Gentlemen, we have before us the balance-sheet and profit 
and loss account and the en ang account, and I have a few words to 
remark upon each. (1) As regards the balance-sheet. At first blush it seems 
to be somewhat of an inconsistency on our part to describe the year as being a 
very prosperous one when, at the same time, we show a diminution of the 
deposits, bills payable, and current accounts of £385,000, and on the opposite 
side a diminution of cash balance in the hands of the bankers, and of bullion on 
hand and afloat, of £342,000. But the explanation of this matter is extremely sim- 
ple, and will, I am sure, prove to you quite satisfactory. The deposits, you know, 
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represent the deposits actually in hand on December 31st of last year, and it so 
happened that at that time there was a very severe and stringent run on the 
money market. People drew out their deposits for commercial and business 
purposes, and at the same time the Government of the United States collected 
their taxes ; and the method pursued in the United States for collecting taxes 
is somewhat different from that followed in this country. Here in this country 
our taxes are paid into the Bank of England, and, as it were, the money on the 
same day goes out to the public to meet the requirements of the public, 
whereas in the United States the taxes, as soon as they are realised, are 
locked up in the treasury, ag Be good to anybody, as as I can under- 
stand, until such time as the vernment chooses to release them. Now, 
throughout the year 1889 our deposits were generally in excess—I mean 
considerably and generally in excess—of the deposits of 1888. I now pass on 
to the profit and loss account. Under that head you will see that the net profit 
for the year was £55,000, as against £45,000 in the preceding year, and you 
will, I am sure, be glad to know that this net profit was obtained, not by any 
fortunate financial speculation, but by a general increase in the volume of our 
business. We purchased and sold more bullion, we disposed of a greater 
number of bills, we realised larger commissions, and earned a larger amount of 
interest on loans; in fact, the whole business —— the year was of an 
exceptionally ood and advantageous character to the bank, and I think I may 
add that, combined with this great and unusual profit for the year, we also 
obtained—which I look upon as a great advantage—additional respect, if I 
may use the term, and confidence, not only from the people of California, but 
the growing confidence of the States and countries adjoining. 

Now, the last remark I have to make relates to the appropriation. Under 
that head you will notice that we give an additional dividend of 8s. per share, 
amounting to £11,988, and that we propose to add to that a bonus of 4s. per 
share, amounting to £5,994, and thus making a total distribution for the year 
1889 of 10 per cent. ; and we desire, in putting it in that shape, to state, as 
emphatically as is in our power, that this last a has been exceptionally 
prosperous. It is our desire, and we should be glad every year, to give a bonus 
over and above our 8 percent. We look at 8 per cent. as the normal rate of 
interest for a bank not many years established, and in a new country where 
business is naturally of a peculiar character ; at the same time we felt that in 
thus expressing ourselves the shareholders will quite understand that we are 
anxious that they should participate in the special benefits of this year, but not 
look forward as an absolute certainty to enjoying a similar bonus every future 
year of the bank. We hope it may be so, but the last thing a bank director 
ought to do is to prophesy. I think I have now made the few remarks which 
seemed to me to be necessary, as it would be inconvenient to trouble you by 
going over the figures, which are very much the same every year, and I have 
confined myself to the salient points which I think demand the attention of the 
shareholders. I will now propose that the report and accounts as presented to 
the meeting be received and adopted. (Cheers.) 

jo 8 J. Sebag Montefiore seconded the motion, which was carried unani- 
mously. 

Mr. Montefiore moved the re-election to the board of the Right Hon. H. H. 
Fowler, M.P. 

Mr. Richard Hunt seconded the motion, and it was agreed to. 

Mr. Catchpool — and Mr. Knibbs seconded, the reappointment of 


the retiring auditors, Messrs. Turquand, Youngs and Co., and Mr. B. Kisch 
The motion was carried. 
The Chairman suggested. that the shareholders should pass a vote of thanks 


to Mr. Simon, who managed their business in London ; and to Messrs. Steinhart 
and Low, the managers at San Francisco. He was not saying too much on the 
part of the directors when he said that they had full confidence in those 
gentlemen, and that their business was never, perhaps, better or more happily 
conducted than at the present time; and in conveying these thanks he should 
like —— that the gentlemen present should mark their appreciation of 
Mr. Lilienthal, their chief cashier at San Francisco, and who, in consequence 
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of the illness of Mr. Low and the absence in England of Mr. Steinhart, had, 
for a time, entire management of the bank, and conducted it in a thoroughly 
efficient and practical manner. : 

Mr. Catchpool said he had much pleasure in moving the vote of thanks 
suggested by the chairman, and he should like to couple with it the board of 
direction, the other officers and the staff of the bank. He congratulated the 
directors on the very gratifying report with which they had presented the 
shareholders. (Applause.) 


Sir Philip Magnus seconded the motion, which was unanimously agreed 


After a brief acknowledgment of the compliment from the chairman and Mr. 
Simon (the managing director), the proceedings closed. 
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Tue directors have pleasure in submitting their report for the half-year ended 
31st December last. The accounts have been examined and certified by the 
auditors. The net profits for the half-year, after deducting rebates, pro- 
viding interest on deposits, paying all charges at head office and 162 
branches and agencies; and making ample provision for all bad and doubtful 
debts, amount to £61,111. 14s, 1d. ; to which has to be added the balance of un- 
divided profits from 30th June last, £12,487. 7s. 1ld.; making available for 
distribution, £73,599. 2s.—which the directors recommend to be appropriated as 
follows:—Reserve fund, £12,856, making it £390,000; dividend at the rate of 
15 per cent. per annum, £47,070; leaving a balance to be carried forward of 
£13,673. 2s. During the half-year branches of the bank have been opened as 
follows ;—In the colony of New South Wales: At Berry, Brewarrina, Lake 
Cudgellico, Moulamein, aud Wingham, and agencies and sub-offices at Deepwater, 
East Maitland, Hinton, Lambton and Leichhardt. 


Balance-sheet, (including London office) 31st December, 1889. 


Capital paid-up, being 62,500 shares of £10 each, paid-up 
to £9 each, £562,500 ; first call of 30s. per share on new 
shares due 3lst March, £18,600 ; second call of 50s. per 
share on new shares due 30th June, $31,000 ; third call of 
50s per share on new shares due 30th September, £30,940 ; 
fourth call of 50s. per share on new shares due 31st 
December, £28,717, 10s.—£671,757. 10s.—reserve fund, 
£377,144; profit and loss, £100,181. 1s. . ° - $1,149,082 11 0 
Note circulation . “ ‘ ‘ = 7 e ‘ 481,370 10 0 
Bills in circulation and other liabilities . ‘ 626,750 9 8 
. 7 
3 


Deposits with accrued interest . a 9,088,368 2 





$11,845,571 13 


Cr. 
Coin and bullion, £869,984. 4s. 10d. ; cash balances in hands 

of agents, notes and bills of other banks and remittances 

in transitu, £1,016,955. 48. 6d, ° ° ° ° - $1,880,939 9 4 
Government securities " ‘ Ps s 7 338,400 0 0 
Bank premises . ° 3 ‘ e ° ‘ ‘ 361,737 10 11 
Bills discounted, and other debts due to the bank ° 8,774,494 13 0 





$11,845,571 13 3 


Seren teen tomer 
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PROFIT AND LO&S ACCOUNT. 














Dr. 
Rebate on current bills » a ‘ ‘ ‘ . ‘ £26,581 19 0 
Reserve fund . : ‘ 3 12,856 0 0 
Dividend at rate of 15 per cent, ver annum , : . 47,070 0 0 
Balance to carry forward . ai sg . phiwas 13,673 2 0 
£100,181 1 0 
—————— 
Cr. ; 
Balance brought forward from last half-year . m . $12,487 7 11 
Profit for the half-year ending 31st December, 1889 . “ 87,693 13 1 
$100,181 1 9 
a 
BESERVE FUND. 
Dr. 
Balance . ‘ ‘ ° ‘ ; ‘ a . ° £390,000 0 0 
— 
Cr. 
Balance 30th June, 1889 . ‘ ‘ ‘ £306,000 0 0 
Premium on new shares paid with Ist call” ‘ = ° 1,426 10 0 
” ” ” » «99 2nd yy . . . . 10,060 0 0 
” ” » 9» 9 Sd ye 6 6 30,940 0 0 
a is «te th 28,717 10 0 
Amount from profit and loss”. 4 ° . ; . 12,856 0 0 
£390,000 0 0 
BANOO ITALIANO DEL URUGUAY. 
Balance 31 de Diciembre de 1889. 
ACTIVO, 
Accionistas (por dividendos&cobrar). . . . . $183.763.65 
Caja: Existencia en efectivo . - 1.004.999.72 
Valores descontados (Conformes y Vales comsveladed) , 1.405.203.0383 
Anticipos sobre Fondos Pablicos , . ‘ ° . 271.170.00 
Cuentas corrientes en descubierto , = . - , 1.189.302.09 
Corresponsales . - a ; ° . : ° a 74.013.01 
Gastos de Instalacion ° . . ° . . : 4.500.00 
Mobiliario . ° ° ° ° . ° ° ° ° 9.800.00 
Gastos de Emision . ‘ 3 : ; . ° . 4.750.00 
Timbres . . A - s a . * \é 2.207.00 
Hipotecas . ‘ eae ‘ e - ‘i ee 570.000.00 
Deuda unificada . ° ‘ ‘ ‘ ° . ° . 33,663.75 
Cédulas Hipotecarias . ° , ‘ o) ss . 9.604.14 
Patente de giro. 3 ° ° ° ; . 2 ° 14.272.77 
Valores depositados . - . ° ° . ° ° 2.743.776.35 
Varios Deudores ° - ° ° : ° : . 13.293.69 








$7.534.319.10 
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PASIVO. 

Capital ‘ : ° =’ % ° e  % : . $2.200.000.00 
Fondo de Prevision . A ° ° . . ‘ ; 130.000.00 
Fondo de Reserva . ‘ ‘ ° 3 ‘ 44.075.44 
Redescuentos al 1° semestre 1890 : ° ‘ 23.616°79 
Ganancias y perdidas, saldo al 1° semestre 1890 . 373.91 
Cuentas corrientes . ° ‘ ° ‘ ; ‘ 747.192.27 
Caja de Ahorros. . ° é ° ° . ; ‘ 96.511.00 
Depésitos fijos . ° ° ; . 96.577.69 
Intereses & pagar s/ acciones integradas : . 3 - 45°49 
Dividendo 4 los accionistas ° é ° 4 4 66.762.20 
Hospital Italiano . ° = . ° : ‘ 1,650.00 
Directorio . ° ° 5 8.250.00 
Amortizacion de las acciones 26 (sogun art. #) ‘ ‘ 8,250.00 
Corresponsales . ° ~. ‘ 215.619.94 
Obligaciones 4 pagar « ° . ° . ene ° . 2.777.02 
Emision . . ° : . ° ° ° : 1.146.930.00 
Depositantes . ne : ; 2.743.776.35 
Dividendo provisorio—saldo & repartir lee ae , 1.911.00 

$7.534.319.10 


BANK OF AFRICA, LIMITED. 


Tux directors submit the report and balance-sheet for the half-year ended 31st 
December last. After providing for bad and doubtful debts, the net profits for 
the half-year amount to £33,622. 18s, 9d¢.; add balance from 30th June, £5,650. 
12s. 1d.—£39,273. 10s. 10d. ; which it is proposed to apply as follows :—Dividend 
of 5s. per share (being at the rate of 8 per cent. per annum) free of income-tax, 
£10,000 ; bonus of 2s. 6d. per share (being 2 per cent. for the half-year) free of 
income-tax, £5,000; transfer to reserve fund, £20,000; balance to next 
account, £4,273. 10s. 10d. The directors recommend a contribution of £2,000 
to the pension fund recently instituted by the bank for the benefit of its officers. 
A branch of the bank was opened last month at Harrismith, in the Orange 
Free State. 


Balance-sheet, 31st December, 1889. 





LIABILITIES. 
Dr. ‘ 
Capital subscribed, 40,000 shares of $18. 15s. each . . £750,000 0 0 
On which is paid up £6. 5s. per share . ‘ - « £260,000 0 0 
Reserve fund . ‘ ‘i ‘ . - 3 ‘ ° 95,000 0 0 
Notes in amy ‘ ° ° - . ‘ ° F 284,315 0 0O 
7 


Bills pa j Fs 433,700 11 - 
Bills held ~ collection on account of customers . s 372,163 2 11 
Deposits and current accounts and other liabilities . - 2,518,166 11 11 
Profit and loss account—Balance : ; ; “ ‘ 19,273 10 10 





£3,972,618 17 3 








Bank of British Columbia. 599 








ASSETS. 

Cr. 

Cash on hand and with bankers . : ‘ a . ° £752,090 15 4 

Government and Colonial securities . ° ; ‘ e 147,390 13 0 

Acceptances on account of constituents . ‘ ° ‘ 27,549 2 6 

Bills receivable . ‘ : 2 1,007,355 7 2 

on security and ‘temporary advances . ‘ , . 1,383,194 2 6 

Bills discounted . ° ° ° e 587,349 17 7 

Bank premises, house and office furniture 2 62,604 3 9 
Stationery and — on hand, marine insurance policies 

&e. ° ° ° ° ° ° 5,184 15 5 

$3,972,618 17 3 

Profit and Loss Account for the half-year to 31st December, 1889. 

sponse at head office and branches for six months ended 
31st December, 1889 :—Salaries, £25,039. 10s.; rent, 

rates she taxes, 7: 78. 8d. ; directors’ ~~ ie “ 

gen char; telegrams ~— an ™ ione: 

——« .".°. ae 37,296 1 4 
Transfer to reserve fund ‘ 20,000 0 0 
Dividend to 31st December, £10,000 ; bonus of "Qs. 6d . per 

share, £5,000; balance to next "account, £4, 273. 10s. 

104. . ° ° ° ° . ° ° ° . 19,273 10 10 

$76,569 12 2 

Scenes mememmmmmnmnmdl 
oe ae at 30th June, 1889 ‘ £5,650 12 1 
Gross profits :—After reserving charge for interest on deposit 

accounts to date, rebate on bills not yet due, duty on note 

circulation, depreciation on bank premises, and providi | 

for all bad and doubtful debts, for the — _ 

31st December, 1889 ° ° . 70,919 0 1 


oe 


$76,569 12 2 








Examined with the books, vouchers and securities in London, and with the 
certified returns made by the several branches, and found correct. 


Desuorrrz, Dever, Grirriras & Oo., Chartered Accountants, 
Auditors. 
14th March, 1890. 


BANK OF BRITISH COLUMBIA. 


Tux directors, in submitting to the shareholders the statement of accounts for 
the half-year ended 31st December_last, have to report that, after + da all 
charges, and deducting rebate of interest on bills not due, and maki 
vision for bad and doubtful debts, the balance at the credit of profi can 
loss account at that date was £48,710. 10s. 3d., which they propose to 
. propriate as follows, viz. :—£30,000 in payment of a dividend at the rate 
6 per cent. per annum, and bonus of 3 per cent. (free of income-tax) ; 
pe AR £10,000 to the reserve fund, which will then amount to £125,000, 
age 9 £8,710. 10s. 3d. to be carried forward. The retiring directors are 
en Colvile and Mr. James Anderson, who, being eligible, offer 
themselves for re-election. The directors have taken No. 60, Lombard 
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Street, which they expect to move into early in March. The directors have 
to announce that new branches of the bank have recently been established on 
Puget Sound, at Seattle and Tacoma, State of Washington. Owing to this 
extension, and the large increase of the bank’s operations generally, the 
directors have decided to recommend to the proprietors that the capital of 
the bank be increased by the issue of 5,000 shares of £20, fully paid 
(£100,000), and a resolution to this effect will be submitted at an extra- 
ordinary meeting, which will be held as soon as the business of the ordinary 
meeting is completed. 
By order of the Court, 


H. Hvueugs, General Manager. 
28, Cornhill, London, E.C., 
4th February, 1890. 


Statement of Liabilities and Assets at Head Office and Branches, 31st 


December, 1889, 
LIABILITIES. 
Dr. 
Capital paid-up . ‘ ‘ a . ‘ . ‘ $500,000 0 0 
Reserve fund . 4 . 115,000 0 0 


Notes in circulation, $174,854. 48. 6d. ; current accounts 
and deposits, £1,035,462. 4s. 1lld.; bills payable, 





£709,062. 2s.; other current liabilities, £41,704.17s. . 1,961,073 8 5 
Balance of profit and loss account on 3lst December, 1889 48,710 10 3 
$2,624,783 18 8 
| ae A rem 
ASSETS. 
Cr. 
Specie at branches, £207,388. 19s, 2d.; cash at bankers, 

£24,306. 12s. 1d.; gold bars and gold dust, £1,183. 18s. 

2d. . ‘ . é ‘ ‘ A 4 ‘ F P $232,879 9 6 
Dominion of Canada 4 per Cent. Inscribed Stock, £33,318. 

15s. 6d.; New South Wales Government 4 per Cent. 

Bonds, £31,650 . : : ° ‘ < A 64,968 15 6 
Bills receivable . ‘ ‘ . ‘ . ‘ ; < 680,326 4 4 
Bills discounted and loans . ° é ° ‘ ‘ - 1,599,752 6 1 
Other securities ‘ ° ° ‘ ‘ A ° ° 2,714 9 0 
Bank premises and furniture . . ‘ : es 44,142 14 4 

£2,624,783 18 8 


re 


We have examined the foregoing accounts with the books and vouchers 
at head office, and compared them with the balance-sheets from the branches, 
and found the same to be correct. 

Wyrnpuam Grpsss, 


R. Qua,” } Auditors. 





BANK OF BRITISH NORTH AMERICA. 


Tue court of directors have pleasure in as the accompanying balance- 
sheet to the 31st December last, showing, with £1,407. 10s. 8d. brought 
forward from last account, the sum of £86,076, 1s. 1d. as the available profit 
for the year 1889. From this an amount of £5,000 has been carried to reserve 
fund making it £255,000, and £2,000 transferred to the ‘‘ officers’ pension 
fund.” After deducting £35,000 for the dividend paid in October last there 
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remains @ balance of £44,076. 1s. 1d., out of which the directors have now to 
report the declaration of a dividend of 40s. per share payable, free of income- 
tax, on the 3rd April next, making a distribution of 74 per cent. for 
~ year 1889, and leaving a balance of £4,076. 1s. 1d. to be carried 


‘0 * 
London, 22nd February, 1890. 


Balance-sheet, 31st December, 1889. 


Dr LIABILITIES. 
Capital—20,000 shares of £50 each fully paid £1,000,000 0 0 
6 fund ‘ . 255,000 0 0 


Deposits and current accounts . ‘ . 
Notesin circulation . ‘ ‘ js ‘ 251,608 10 4 
Bills payable and other liabilities . ‘ 1,730,117 12 1 
Rebate account . ° a 2 . ‘ ‘ . ‘. 13,809 0 6 
Liabilities on endorsements, £170,648. 19s. 5d.; — and 

loss account—Balance brought forward from last year, 

£41,407. 10s. 84. ; dividend paid April, 1889, £40,000— 

£1,407. 10s. 8d.; net profit for the year ending this date, 

after deducting all current charges, and providing for 

bad and doubtful debts, £84,668. 10s. 5¢d.—£86,076. 

1s. 1d. ; deduct dividend = October, 1889, £35,000 ; 

transferred to reserve fund, £5,000; transferred to 

officers’ pension fund, £2,000—£42,000; balance available 

for Aprildividend . . . « wee (le 44,076 1 1 


£5,565,989 18 11 


2,261,378 9 11 





ASSETS. 
Cr 


Cash and specie at bankers and in hand, £477,135. 38. 11d. ; 
cash at call and short notice, £770,475. 8s. lld. - $1,247,610 12 10 


Investments i ‘ ‘ cs . ‘ ‘ . 5 68,647 18 11 
Bills receivable, loans on security and other accounts ‘ 4,156,065 10 1 
Bank premises, &c., in London, and at the branches . . 83,765 12 1 





$5,555,989 13 11 








We have examined the above balance-sheet with the books in London, and 
the certified returns from the branches, and find it to present a true statement 
of the bank’s affairs. 

Pricz, WatTerHouse & Co., Auditors. 

London, 21st February, 1890. 





BANK OF ENGLAND. 


An account pursuant to the Act 7 and 8 Vict., cap. 32, for the week ending on 
Wednesday, March 19, 1890 :— 


ISSUE DEPARTMENT. 





Notesisued . . . «© «© « « « « $89,484,395 
Government debt 0% : é . ’ : - $11,015,100 
Other securities . ° ° . é . - 6,434,900 


Gold coin and bullion . fee ee ae 22,984,395 





ojooctsc 
o cools 


$39,434,396 
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BANKING DEPARTMENT. 








Proprietors’ capital . é $ ; - £14,653,000 0 0 
Rest a 7 = ° - 3 ‘ 3 ‘ - 8,808,065 0 0 
Public deposits* ° ° = i . . : - 10,280,264 0 0 
Other deposits . P ; fs P ‘ ‘ ‘ - 28,285,787 0 0 
Seven-dayandotherbills . . . . . . . 243,337 0 0 

£52,170,393 0 0 
Government securities - ‘ 4 : 2 ° - $13,795,615 0 0 
Other securities . P ; ‘ g ; : : . 20,967,729 0 0 
Notes ; ‘ ° e ° F . ° ° - 16,285,920 0 0 
Gold and silver coin . R é a ‘i ‘ ‘ 1,121,129 0 0 

£52,170,393 0 0 





F. May, Chief Cashier. 
March 20th, 1890, 


A general court of the Governor and Oompany of the Bank of England was 
held ch 20th in the bank parlour, Mr. William Lidderdale in the chair, ‘*‘ to 
consider of a dividend.” 

The deputy secretary (Mr. Glennie) read the minutes of the last meeting, which 
were confirmed by the present meeting. 

The Governor, after announcing that the present was one of the half-yearly 
general courts appointed by the twelth bye-law for the making of a dividend, 
stated that the net profits for the half-year ended the 28th ult. had been 
£770,624, making the amount of the ‘‘ rest’’ on that day £3,781,162, and that 
after providing a dividend of £5. 5s, per cent. the “‘ rest ’’ would be £3,017,129. 
The court of directors therefore proposed “that a half-year’s dividend of interest 
and profit be made on the 5th of April next of £5. 5s. per cent., without deduction 
on account of income-tax.’’ 

Mr. W. Botley, in seconding the motion, said he thought the governor’s pro- 
posal would be considered satisfactory by all of them. They might congratulate 
themselves on the high position which the bank occupied in the opinion of the 
public, as shown by the price of the stock. As he had ventured to state a year 
ago would be the case, the transaction which had been carried out by the bank 
in connexion with Mr. Goschen’s conversion’scheme had been very profitable to 
them, although they had done the work far more cheaply than it would have 
been done by any other institution. 

Mr. John Jones said he could understand that the weekly publication showing 
the position of the bank relieved the governor on such occasions as the present 
from much of the necessity of addressing the proprietors, as was done by the 
chairmen at the meetings of other banks. The governor of the Bank of France 
also entered into a discussion with the proprietors as to the difficulties and joys 
of the various departments of that great institution. In the case of the Bank 
of England the proprietors had to be,thankful for receiving a result without any 
explanation, owever, they would forgive the directors so long as a dividend 
of 10 per cent was maintained. More than that he did not desire, and less than 
that he trusted they would never pay. He had noticed that the Chancellor of 
the Exchequer had justified in the House of Commons some contract that 
existed between the Bank and the Government as to the profit on the issue of 
notes based upon Government security. He would be glad to know whether 
the 3 per cent. that was given them by the Government on the £14,000,000 
was a factor in the bargain. He thought that Mr. Goschen must feel some 





* Inclading Exchequer, Savings Banks, Commissioners of National Debt, and Dividend 
Accounts, 
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sadness at seeing his Consols stand day after day at 97. He thought that the 
Bank of England ought to be the largest deposit holders among banks. He 
had been glad to see that by arrangement with the Hampshire County Council, 
the directors were going to allow some money to be on deposit at interest, and 
he thought it high time that they did something in that direction. He con- 
sidered that the duty of the Bank was not only to lend money but to control the 
currency. If some one did not attend to the matter there would be no gold in 
the country. He noticed that in ten years this country, between the amount 
exported and imported—according to the Government statistical tables—had 
lost £3,000,000 in gold. The — deposits with the Bank had, he thought, 
kept pace with the volume of business.. He complained of the Government 
sending out silver at 5s. 6d. an ounce which they had bought at about 3s. 10d. 
or 4s., and held that a fraud’on the kingdom was thus — committed. Had 
it not been for this remarkable change in the value of silver he could have given 
the bimetallists a salve for their irritability in the suggestion that the florin 
and the rupee should be made of the same value. There was at present only 
the difference of a fractional part of a halfpenny in the value of the two 
coins. : 

The Governor, in reply, stated, with regard to the business of the half-year, 
that they had had a period of considerable difficulty owing to the very large 
increase in the demand for currency in this country consequent on the activity 
of trade and the withdrawals for foreign countries. This had compelled the 
bank to use measures for the protection of its reserves which were stronger than 
had been used for some time, and which the directors were reluctant to employ 
at the particular period they were adopted, that period being associated with 
the receipt of taxation of a much larger degree than in other quarters of the 
year. It was, however, felt that it was for the general interest of the public as 
well as for the bank that these measures should be put in force decisively, and 
upheld steadily for the purpose of maintaining the reserves; and he thought 
the result had been such as to justify their action. He regretted to state that 
the absence of Mr. Chubb (the secretary) was due to illness, but he hoped that 
before long that gentlemen would return to his duties. The 3 per cent. referred 
to by Mr. Jones was a factor in their bargain with the Government. If this 
amount were reduced to the present rate on consols, a corresponding reduction ~ 
would, in justice, have to be made in the proportion taken by the Government 
of the profits on the issue. The price of consols had been affected to some extent 
by the high rates of interest ; and considering the state of the markets generally 
he did not know that Mr. Goschen had anything to be ashamed of in the fact 
that consols were not quite as high as they were when they were issued. 
Vagliano’s case would come before the House of Lords soon after Easter, and 
they continued to hope that the result would be in favour of the bank. Mr. 
Jones had asked a question as to the interest on balances, especially in the case 
ofthe Hampshire County Council. The arrangement made was not for a direct 
allowance of interest, but that after the council had kept with the bank a balance 
that was regarded as sufficiently remunerative, the governors would lend it on 
behalf of the council, and give them the profits, less a charge for commission. 
That was almost an inevitable arrangement, as, if not agreed to, the money 
would be withdrawn. With reference to the larger question of allowing 
interest, there was no doubt that the bank had suffered, and was suffering, 
from the competition of other banks, who allowed interest on deposits ; 
but, at the same time, the advantages of security which the Bank of England 
offered had been recognised by the maintenance of the deposits at a fair 
amount. If hereafter they found that they were not sufficiently supported, 
the question of whether they should enter into competition with other banks 
might be raised for consideration, but at present no interest would be allowed 
on deposits. Mr. Jones seemed to be angry because the Chancellor of the 
Exchequer had largely increased the issues of silver to the public, but they had 
been made in response to pressing demands on the part of the public. That 
there was a considerable profit on silver was obvious, but it went back to the 
country. The working man could use silver to the amount of 40s. at par, and 
no fraud was committed upon him. The profit on buying silver at 44d. and 
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issuing it at 60d, was returned in the reduction of taxation or in paying some 
of the expenses of government. He must decline toenter into the question of 
bimetallism. He then put the resolution, which was approved. He afterwards 
stated that, as the rate of dividend was } per cent. above that of last year, it 
would require confirmation by a special meeting to be held afterwards. A vote 
of thanks to the Governor brought the meeting to a close. 


BANK OF NOVA SOOTIA. 
General Statement, 31st December, 1889. 
LIABILITIES. 


Deposits at call, $1,626,244.95 ; deposits subject to notice, 
$3,423,321.15 ; interests reserved on deposits, £77, 761.84 ; 
other banks, _— 050.97 ; notes in circulation, $1,325,270. 
68; drafts wn between head office and agencies 
outstanding, $154,765.36 ; capital paid-up, $1,114,300.00 ; 
reserve fund, $560,000.00; profit and loss, $12,973.81 ; 
dividends unpaid, $472.50; dividend No. 112, payable 
Ist February, 1890, $39,000.60; total . a é F $8,475,161.76 


CAPE OF GOOD HOPE BANK, LIMITED. 


Tue directors, in submitting to the shareholders a statement of the accounts 
for the half-year ended the 3lst December, 1889, have to report as follows : — 
After providing for bad and doubtful debts the net profits for the half-year are 
£30,143. 2s. 10d.; add balance from 30th June, 1889, £943. 14s.—£31,086. 16s. 
10d. The directors appropriate the above sum, as under :—To reserve fund 
(making it £60,000), £20,000 ; to dividend of 10 per cent, per annum or 10s. 
per share, £8,750; to balance carried forward to next half-year, £2,336. 16s. 
10d. The directors propose to place a portion of the new capital, yet unissued, 
in London, and to obtain quotations on the London Stock Exchange. For this 
and other local purposes, including the incorporation of the bank, it has been 
found necessary to make additions to the bank’s trust deed. Arrangements 
are almost concluded for the opening of a branch office of the bank in 
London. 
Balance-sheet, as on 31st December, 1889. 





LIABILITIES, 
Capital paid £175,000 0 0 
ital paid-up . ° . ° ° ° ‘ ° ° ‘ 

ieaes teal : 8 ‘ ; ‘ S ‘ s . es 60,000 0 0 
Notes in circulation . 3 $ ‘ . i ; 134,297 0 0 
Ourrent accounts, due to custome 7 + ° . - 1,044,005 19 3 
Fixed deposits do. do. ° 1,429,315 17 0 
Interest due on fixed deposits . . - ° . 31,693 16 7 
Balances due to agents ‘ ‘ ‘ é 4 E ‘ 29,257 56 10 
Rebate on bills not yet due “ ; . é jn ‘ 9,741 19 6 
Dividends unpaid - . . 7 M a * - 166 2 0 
Bills for collection . ‘ 4 ‘ s ‘ } 324,900 15 10 
Dividend for the half-year 3 F ° $ ‘ 4 8,750 0 0 
Balance of profit and loss to next half-year ° ° ‘ 2,336 16 10 

£3,249,465 12 10 
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e ASSETS. 
rT. 
Cash balances at head office and branches, £641,233. 4s. 
6d. ; cheques, cash, &c., in transitu, £84,490. 0s. "8d. . $726,723 5 2 
Bills discounted—Ourrent, £921, 867. 14s. 4d.; loans 


specially secured, $573,400. 11s. 3d. i * ° 1,495,268 5 7 
Bills overdue and unpaid’ . ° 1,187 12 10 
Secured advances an overdrafts on current accounts . ‘ ‘ 502,812 0 3 
Advances to public bodies . : ; . ; 22,828 19 10 
Balances due by London and other agents - : ; . 142,247 16 10 
Stamps and stationery ‘ ° ‘ ‘ ° 4,064 6 9 
Bank premises and office farniture . = > s 30,432 9 9 
Bills deposited (as percontra) . . . . . . 324,900 15 10 





£3,249,465 12 10 





CHANNEL ISLANDS BANK, LIMITED. 
Balance-sheet, 31st December, 1889. 








LIABILITIES, 
Oapital subscribed, — 000 : — -~ 2,000 shares at £10 
per share ° ° £20,000 0 0 
Reserve fund . ‘ ‘ . ‘ ° . 10,115 13 4 
Ourrent and deposit accounts . . ee ep th 108,114 4 4 
Balance from profit and loss account . ° A . 3,011 8 4 
£141,241 6 0 
ASSETS. 
Cash in hand and at bankers. £25,253 12 2 
Investments-in Government and colonial stocks and bonds. 45,551 17 5 
Consols, 2 per cent. (£10,600), being investment on account 
of the reserve fund, per contra ere ge 10,070 0 0 
Bills discounted and advances to customers 57,605 16 11 


Bank building and furniture, 31st December, 1888 (less 
written off, £52. 2s. 10d.), ™ 700 ; _ Rentes: since 
redeemed, £59. 19s. 6d. . ° ° . ° 2,759 19 6 





$141,241 6 0 


We have examined the above balance-sheet, and certify that it isa true and 
fair statement of the position of the affairs of the bank at the above date, as 
shown by the books. We have verified the correctness of the cash balances and 
have had produced to us the securities for investments. he securities lodged 
by customers as collateral security, or for safe custody, as shown by the security 
book, have also been produced to us. 

Wuunney, Hurisatr & Situ, 
8, Old Jewry, London, F.C. 

28th January, 1890. 





CITY BANK, SYDNEY. 


Tux balance-sheet of the assets and liabilties of the bank on the 31st December 
last, with the usual statements shewing the results of the half-year’s operations, 
certified by the auditors, are now submitted to the shareholders. The net 
profits, after a rebate on current bills, interest on fixed deposits, 

oubtful debts, defraying all expenses of — 


providing for bad and 
VoL. L. 
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and bonus to officers, amount to £22,633. 17s. 9d.; to which is to be added 
balance from last half-year, £6,330. 10s. 6d.; making available for distribution, 
£28,964. 8s. 3d.; which the directors recommend for appropriation as follows, 
viz. :—Dividend at the rate of 124 per cent. per annum, £17,500; reserve fund, 
£5,000; balance to next half-year, £6,464. 8s. 3d. 


Liabilities and Assets at 31st December, 1889. 


Dr. 
Capital paid-up . " " ‘ ‘ ‘ , ee £280,000 0 0 
Reserve fund , x e ° ’ ‘ ° > : : 171,000 0 0 
Notes in circulation . ‘ ° ° 2 . Z 58,637 0 0 
Deposits and other liabilities . . . ‘ - . 1,806,798 4 1 
Profit and less. ; ‘ - ‘ . é ‘ = 33,048 10 3 





$2,349,483 14 4 


Cr. 
Coin and bullion on hand, £244,438. 8s. 5d. ; cash balances, 


£330,092. 48. 5d. ° ° ° ° 3 ° ‘ £574,530 12 10 
Bills discounted and other debts due to the bank ‘ . 1,715,476 1 0 
Bank premises and furniture . ‘ . ° ‘ x 59,477 0 6 





$2,349,483 14 4 








COMMERCIAL BANKING COMPANY OF SYDNEY. 


Tue directors have pleasure in submitting to the shareholders the position of 
the bank on the 31st December last. After deducting rebate on current bills, 
reducing premises account, paying note-tax, making ample provision for bad 
and doubtful debts, and granting to the officers a bonus on their salaries, the 
profits for the half-year amount to £87,833. 2s. 3d.; add undivided balance 
from last half-year, £12,422. 19s. 6d.—together, £100,256. 1s. 9¢.; which the 
directors appropriate thus:— Payment of a dividend for the half-year at the 
rate of 25 per cent. per annum, £75,000; reserve fund, £10,000; undivided 
balance, £15,256. 1s. 9¢. During the half-year branches have been opened at 
— and Hinton in this colony, while that at Ulmarra has been 
closed. 


Liabilities and Assets (including London branch to 31st December, by Cable). 
LIABILITIES. 


Dr. 
Capital, £600,000 ; reserve, £620,000 ; reserve for equalisa- 











tion of dividends, £150,000 . ° . 5 e - $£1,370,000 0 0 
Notes in circulation . ‘ Fe “ . ‘ . 467,579 0 0 
Bills in cireulation . = > . e « a ° 568,092 6 § 
Deposits and other liabilities . ~ " e . 10,467,504 8 9 
Profit and loss account ‘ ‘ ‘ . : - 113,116 5 10 

$12,986,292 1 4 
ASSETS. EE A 

Cr. 

Coin and bullion in hand, and cash at bankers . ‘ - $1,742,222 15 10 
Government securities _ ‘ : . a 793,700 0 0 
Notes and bills of other banks . i ‘ - ‘ ° 29,343 1 5 
Bills discounted, and all debts due to the bank, including 

remittances to London in transit . ; ' a - 10,066,026 4 1 
Bank premises, furniture, &c, . e ‘ erin @ . 355,000 0 0 

£12,986,292 1 4 








Soee 














Commercial Bank of Australia. 


PROFIT AND LOSS ACCOUNT. 


Dr. 


Rebate on current bills 2 . ‘ . ° - - £12,860 4 1 

Dividend account for payment of a dividend for past half- 
year, at the rate 25 per cent. perannum . as oe ° 75,000 6 0 
Reservefund . ‘ ‘ A a ‘ ° fe ‘ 10,000 0 0 
Balance of undivided profit carried to next half-year. ° 15,256 1 9 
$113,116 5 10 


Cr. 
Amount undivided from last half-year ° eo ° 12,422 19 6 
Profit for half-year ended 31st December, 1889 . . ° 100,693 6 4 





$113,116 5 10 
Reserve fund, £620,000; 1889, December 3lst—Transfer 
from profit and loss account, £10,000; reserve equalisa- 
tion of dividends, £150,000—£780,000. 


Sydney, 10th January, 1890. 


We hereby certify that we have examined the securities, compared the 
balances, and counted the coin in the Commercial Bank, as on the 31st 
a, 1889, and that we have found the same as specified in this balance- 
sheet. 

E. M. Srerxen 3 
= hoe ’ | Auditors. 
Sydney, 10th June, 1890. 





COMMEROIAL BANK OF AUSTRALIA, LIMITED. 


Tue directors have pleasure in submitting the annexed balance-sheet and 
statement of accounts to 31st December last, which shows improved profits and 
a fair growth in the general business of the bank. The offer of the remaining 
50,000 shares in the bank’s authorised capital to the present proprietary, at a 
premium of £5 per share, having been promptly responded to, the whole 
£3,000,000 is now fully subscribed. The net profit for the half-year is 
£114,610. 3s. 11d. ; to which is to be added amount brought forward, £36,152. 
15s. 8d.; and the premium on 50,000 shares at £5, £250,000; giving an 
available total of £400,762. 19s. 7d.; which it is proposed to apportion as 
under :—Dividend at the rate of 15 per cent. per annum, £75,000; reserve fund 
(making it £960,000), £285,000; balance to next half-year, £40,762. 198. 7d. 
In view of the wide area over which the bank’s operations extend, the directors 
have deemed it a wise policy to ensure public confidence by building up a very 
substantial reserve fund. In pursuance of this object, £50,000 a year has for 
some time past been added to it out of profits. By the addition of the above- 
mentioned premium on new issue of shares, it will reach the important sum of 
£1,000,000 sterling in the next balance-sheet. When this very satisfactory 
result has been achieved, the directors will not feel it incumbent upon them to 
devote so large a proportion of the current profits to the augmentation of that 
fund. During the half-year another city office has been opened in Bourke 
Street East, and branches at Camberwell, Colac, Moonee Ponds, Mornington, 
Seymour, and Warrnambool, in Victoria ; at Waratah, in New South Wales; 
and at Albany, in Western Australia. The business of the Adelaide branch is 
now conducted in the commodious premises recently erected in King William 
Street, and the sub-office in Rundle Street has been closed, 3° 
4 
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Balance-sheet, 31st December, 1889 (ineluding London Office to 18th November, 
Dr. : 
Proprietors’ capital, £1,000,000 ; instalments of new capital 





paid in advance, £24,942 ; reserve fund, £675,000 ; profit 
and loss, £400,762.198.7d. . . . « . $2,100,704 19 7 
Notes in circulation . ‘ e 4 A A . 274,424 10 0 
Bills in circulation . ; ° s : ‘ rs ° 390,539 16 0 
Balances due to other banks 5 s i . : “ 13,876 11 7 

Deposits, £9,247,826. 14s. 1ld.; interest accrued thereon, 
100,004 ; rebate on current bills, £46,840. 16s. 3d. a 9,394,671 11 2 
$12,174,217 8 4 





Cr. 

Coin and bullion and cash at bankers, $1,286,147. 4s. 5d. ; 
money at call and short notice in London, £110,000; 
government securities and debentures, £584,056. 8s. ; 





balances due from other banks, £17,931. 15s. 3d. . - £1,998,135 7 8 
Bank premises and furniture . ‘ ‘ . ; ° 241,622 0 0 
Bills receivable and other advances . ‘ ‘ a . 9,934,460 0 8 

$12,174,217 8 4 


At the meeting, the chairman, in moving the adoption of the report and 
balance-sheet, said:—I may congratulate the shareholders on the present state 
of affairs, and say that the bank has done a safe and satisfactory business during 
the half-year just ended. Several branches have been opened during the half- 
year, in every case with a reasonable prospect of success. Not much profit is 
expected from branches in the early stage, but the ground is occupied and the 
foundations laid for good business in the future. Asarule our branches have 
always contributed their fair share to the general prosperity of the bank, You 
will no doubt have noticed that it is mentioned in the report that when the 
reserve fund reaches £1,000,000 the directors will not feel it inoumbent upon 
them to add so largely to that fund as they have been doing hitherto. 
Assuming the business to be as prosperous in the future as in the past, the 
meaning is that there will be an increase in the rate of dividend, which will 
doubtless meet the approval of shareholders. The directors think it well to 
mention this matter now, so that the whole body of shareholders may be equally 
well informed. At the same time it is to be borne in mind that we must first 
catch our hare before cooking it. I have only further to say that since the 
books were closed the business at the head office and branches is going on with 
a and regularity, and that the prospects for the current half-year are 
very good. 

Mr. T. Altson moved a vote of thanks to the directors and officers of the bank. 

Mr. H. G. Turner, general manager, also responded. He said: On behalf of 
my brother officers and myself, I thank you for the hearty manner in which you 
have received Mr. Altson’s resolution. It is not desirable, nor would it be 
becoming of me, to amplify the lucid statement you have just heard from the 
chairman, but I am glad of the opportunity of bearing public testimony to my 
obligations to those colleagues who are associated with me in the management 
of the bank. It has been our paramount aim to place before the shareholders 
a statement of the bank’s position couched in figures on which they can 
absolutely rely. . Gratifying as the rapid growth of our business has been, it is 
even more gratifying to me to be able to say that the statement now placed in 
— hands justifies you in buying or selling your interests with an absolute 

nowledge of what you are dealing in. The market value of your shares may 
be disturbed by many outside influences: their real value may be ascertained 
at a glance by an examination of the figures placed before you, for I honestly 
believe that if the bank went into liquidation to-morrow the realisation of its 
assets would more than justify the auditors’ report. I know of no statement 
that I could make that ought to be more gratifying to the shareholders to 
receive, 











German Bank of London. 


COMMERCIAL BANK OF TASMANIA, LIMITED. 


Tue directors to submit to the shareholders the accompanying statement of 
the assets and liabilities of the bank on the 31st ultimo, together with the 
profit and loss account. After providing for bad and doubtful debts, and 
contingencies, for interest paid and accrued on fixed deposits, the profits, 
including recoveries, amount to, £24,203. 14s. 7d.; balance a last half-year, 
£1,087. 16s. 7d., together, £25,291. 10s. 2d. Deduct—expenses of manage- 
ment, £8,229. 19s, 7d.; note tax, £600; leaving for distribution, £16,461. 10s. 
7d. ; which the directors propose to appropriate as follows :—Dividend at the 
rate of 20 per cent. per annum, £12,600 ; in reduction of bank premises, £2,026. 
16s,; dividend tax, £468, 15s.; balance carried forward, £1,465. 19s. 7d. . 


Balance-sheet, 31st December, 1889. 


LIABILITIES. 

Dr, 
eee eee 
Reserve fund . ; ‘ : : ‘ ‘ , ‘ 160,600 0 9 
Circulation ° ‘ . F ‘ * ° " r 60,304 0 0 
Deposits . . - = : 5 , ; : 1,783,197 4 38 
Profit and loss. ; : ‘ ‘ ; : ; 2 16,461 10 7 
$2,134,962 14 10 

Cr. 
Specie and bullion . . “ A . £224,855 10 6 
Balances due by other bank : : ; 7 : ~ 310,868 9 1 
Government securities ‘ oan ee. : ; é 6 143,675 11 8 
Bills receivable and other advances. 4 ‘ ; . 1,481,736 7 8 
Bank premises . ; : 4 : ‘ - . . 23,826 16 0 





£2,184,962 14 10 


GERMAN BANK OF LONDON, LIMITED. 


Tux directors beg to submit to the shareholders the general balance-sheet of 
this bank and the profit and loss account to the 3let December, 1889. After 
making provision for all bad and doubtful debts, the gross profits of the bank 
for the year 1889, including the balance of £2,610. 3s. 3d. brought into profit 
and loss account from the preceding year, amount to £45,513. 13s. 1d., from 
which have been deducted rebate of interest and all charges, leaving £32,465. 
8s. 11d. as profit available for division. After appropriating the sum of £4,000 
to the reserve fund, there remains the sum of £28,465 8s. 11d. for distribution, 
out of which the directors paid in July last an interim dividend for the first 
six months of 1890, of 5s. per share free of income-tax, amounting to £10,000, 
and they now recommend that, in addition to this sum, a dividend free of 
income-tax of 8s. per share, amounting to £16,000, be declared and paid, 
making the distribution for the year 1889 equal to 13s. per share, or 6} per 
cent. free of income-tax, and leaving a balance of £2,465, 8s. 11d. to be carried 
to profit and loss new account. 


34, Old Broad Street, London, E.C. 













International Bank of London. 


General Balance-sheet, 31st December, 1889. 


CAPITAL AND LIABILITIES, 








Capital fully paid. . ° ° ; : : . £400,000 0 0 
Liabilities—Reserve fund . 64,000 0 0 
Amount due on current and deposit accounts, bills payable 
and other liabilities ° 1,262,372 7 5 
Rebate of interest on bills and drafts not matured 2 263 15 4 
Profit and loss account—Balance Ist January, 1889, £2, 610. 
3s. 3d.; profit of the year ending 31st December, 1889, 
£29, 855. 5s. 8d. —£32,465. 88. lld.; less dividend on 
account of 5s. per share declared 4th J uly, for the half- 
year ending 30th June, 1889, £10,000 . . ° - 22,465 8 11 
£1,749,101 11 8 
thats concent 
ASSETS. 
Oath, at bankers, at call and at short notice $389,996 14 6 
Bills receivable, bills discounted, current accounts and 
other securities . ° ° ° ° ‘ 1,358,904 17 2 
Furniture and fittings - ° ° : ° = - 200 0 0 
£1,749,101 11 8 





We have examined the books of the German Bank of London, Limited, and 
we find the above to be a full and fair balance-sheet, properly drawn up so as 
to exhibit a true and correct view of the state of the company’s affairs as shown 
by such books. 


Turquanp, Younes, Waisz, Bishor & Oxarke, Auditors. 
London, 24th January, 1890. 


INTERNATIONAL BANK OF LONDON, LIMITED. 


Tue directors submit to. the shareholders the report and balance-sheet for 
the year ending 31st December, 1889. The gross profits, after making full 
allowance for bad and doubtful debts, amount to £49,577. 16s. 10d. After 
deduction of income-tax, rebate of interest on bills and drafts not matured, 
and all charges, the net profit for the year, including the sum of £4,428. 11s. 
7d. balance brought forward from last account, amounts to £39,433. 8s. 5d. 
The directors propose to apply out of this amount :—£21,000 in payment of a 
dividend at the rate of 7 per cent. per annum, free of income-tax, £15,000 to 
the reserve fund, ‘increasing the same to £100,000, and to carry forward 
£3,433. 8s. 5d. to profit and loss new account. An interim dividend for the 
first six months of the year 1889 has already been paid, in July last, at the 
rate of 5 per cent. per annum, amounting to £7,500, leaving a balance to be 
distributed at present of £13,500, say 13s. 6d. per share. The directors regret 
to announce the death of their colleague, Mr, Christian Allhusen, 























Isle of Man Banking Company. 


Balance-sheet, 31st day of December, 1889. 


Dr. CAPITAL AND LIABILITIES, 
Capital—20,000 shares of £20 ame £400,000 ; oe * per 

share uncalled, £100,000 z ‘ £300,000 0 0 
Reserve fund, ist January, 1889 ° ‘ 85,000 0 0 
Bills payable, £1,712,770. 68. 4d, ; creditors . on current 

accounts, £253, 268. ‘bs. lld. . . 1,966,038 12 3 
Rebate of interest—On bills and drafts not “matured ; js 783 11 6 


Profit and loss account—Balance, ist January, 1889, 
£4,428. lls. 7d.; profit, year ended 31st December, 1889, 
£35,004. 168. 10¢.—£39,433. 8s. 5d.; less interim 
dividend paid first half-year, 1889, £7,500 e ° ° 31,933 8 5 








$2,383,755 12 2 
Cr. ASSETS. 
Cash at bankers, at call and at short notice > £287,361 14 5 
Investments—£75,000 Oonsols 23 per Cent. £26,000 
Egyptian Guaranteed 3 per Cent. Bonds win) Vi 97,750 0 0 
Bills receivable . ‘ ‘ ° « ° 352,166 16 6 
Debtors on current accounts, loans, eto. ‘ ° . q 1,645,787 1 3 
Office furniture and fixtures ‘ = = . . ° 700 0 0 





£2,383,755 12 2 
—— 


We have examined the books and accounts of the company, also the bills 
of exchange and securities held by the bank, and find the above balance-sheet 
and profit and loss account correctly drawn up in accordance therewith. 


Turaquanp, Younes, Weisz, BisHorp & OvaRKs, Auditors. 
London, 13th February, 1890. 


ISLE OF MAN BANKING COMPANY, LIMITED. 


Tue directors beg to refer the shareholders to the annexed balance-sheet and 
statement of profit-and loss account as on the 3lst December last (with the 
auditors’ report thereon), from which it will be seen that the net profits for the 
helf-year, after deducting current expenses, and providing for and doubtful 
debts, amount to £4,004. 16s. 4d. This sum added to £6,131. 8s. 2d., the 
unappropriated balance from the preceding account, makes available a total of 
£10,136. 4s. 6d., out of which the directors recommend £3,000 to be applied in 
a of a dividend for the half-year, on the paid-up capital, at the rate of 
r cent. per annum, £750 in a bonus at the rate of 5 per cent. per annum, 
and t the balance of £6,386. 4s. 6d. to be carried forward to profit and loss new 
account. 


Balance-sheet, shewing Liabilities and Assets on 31st December, 1889. 


Dr. LIABILITIES. 
Capital—£150,000 in 15,000 shares of - each, on which £2 

per share has been received . ge ee £30,000 0 0 
Reserve fund, invested as per contra . 4 : J e 40,000 0 0 
Deposits on current and other accounts. . 507,781 15 2 
Drafts issued on London _— &c., not = matured, or 

not yet presented . ° ° . : . 5,927 6 2 
Notes in circulation . H . ‘ ° : 19,584 0 0 
Rebate of interest on bills current ‘> . . 338 1 6 
Profit and loss account, as per annexed statement ~ 2 10,136 4 6 


a 


£613,767 7 3 
—————— 






| 
| 
| 








612 London and Hanseatic Bank. 


a ASSETS. 

Oash on hand and at bankers. e ‘ ‘ ° . 

Investments weg the reserve fund, viz. :—£4,650 
London and North Western Railway 4 per Cent. Deben- 
ture Stock, cost £4,956. lls. 7d.; £4,650 Lancashire and 
Yorkshire Railway 4 per Cent. Debenture Stock, cost 
$4,926. 17s. 6d. ; £4,650 Midland Railway 4 per Cent. 
Debenture Stock, cest £4,925. 15s. ; £4,650 t Western 
Railway 4 per Cent, Debenture Stock, cost £4,913. 18s. 
5d.; £3,000 Great Western Railway 44 per Cent. Deben- 
ture Stock, cost £3,465. 17s. 10d. ; $9,215 Great Western 
Railway 5 per Cent. Debenture Stock, cost £11,810. 19s. 
8d. ; £5,000 Manx Northern Railway Company, Limited, 
4} per Cent. Debentures, cost £5,000 . ‘ . " 

Investments in Government and other securities and loans 
against securities ; including those set apart as security 
for the issue of notes, and for H.M. Customs accounts . 134,674 

Bills discounted, remittances in transit to banking corre- 
spondents, advances on current accounts, &c. . 

Bank premises (Ramsey and Peel), and fixtures and 
at head office and branches ‘ i 


£86,644 11 11 


40,000 0 0 


furniture 
° < 3,933 


£613,767 7 3 


14 
348,615 6 6 
8 6 











Avpitors’ Rerort.— We have examined the foregoing balance-sheet and profit 
and loss account with the books at the head office and branches, and in our 
opinion they exhibit a true and correct view of the state of the company’s 

irs. We have counted the cash at the head office, and have had produced 
to us the certificates of the agents verifying the correctness of the cash at their 
respective branches. The balances at bankers are confirmed by statements 
received from them. We have examined the securities representing the bank’s 
investments, and those held against loans, and aresatisfied that they fully represent 
the amount appearing in the balance-sheet under these heads. The bills 
discounted and the securities held against a portion of the advances on current 
accounts, &c., have also been examined by us. In our opinion the whole of the 
assets in the balance-sheet are fairly stated, and, subject to the ordinary 
contingencies of business, may be considered good. 

Frep. J. Youne 
(Tarquands, Youngs & Co., Chartered Accountants, London),} Auditors. 
; L. S. Kyeatz, 


Douglas, 20th January, 1890. 


LONDON AND HANSEATIO BANK, LIMITED. 


Tue directors beg to submit to the shareholders the annual balance-sheet to the 
31st December, 1889. After providing for bad and doubtful debts, and 
deducting ex 8, income-tax, &c., the net profits of the year, including 
£3,993, 13s. brought forward from the previous year, amount to £36,462. 4s. 
11d., of which £10,000 were paid as an interim dividend for the first half-year 
(5s. per share, being at the rate of 5 per cent. per annum), leaving a balance of 
£26,462.'4s. 11d. to‘be dis of. The directors recommend the payment of 
a dividend for the second half-year at the rate of 9 per cent. per annum, or 9s. 
per share, free of income-tax, making, with the interim dividend, 14s. per share, 
or 7 per cent. for the year. The final dividend will amount to £15,000, leaving 
£8,462. 4s. 11d., of which the directors propose to place the sum of £4,300 to 
the reserve fund, increasing the same to £87,000, and to carry forward the 
remaining £4,162. 4s. 11d. The directors having resolved in February last to 
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issue the unallotted 6,700 shares at £1 premium, offered them to the share- 
holders, who took them up; the premium of £6,700 has been added to the 
reserve fund, rising thereby to £82,700. The directors regret to announce 
the death of two of their colleagues, Siegmund Warburg, Esq., of Hamburg, 
and Ferdinand A. Dufour, Esq., of London. The vacancy in London has been 
os Ed. Melchers, Esq., of London, which appointment has to be 
con: . 


Lombard Street, E.C., 
6th February, 1890. 


F. W. Baumann, Secretary. 


Pa General Balance-sheet, 31st December, 1889. 
Capital—40,000 shares at £20 each, £800,000; less uncalled, 





£400,000 ° ° ° ° . ° ° £400,000 0 0 
Reserve fund . ° . ° ‘ . . P 82,700 0 0 
Acceptances and creditors on current accounts . “ ‘ 1,627,551 0 7 
Rebate of interest on bills not yet due < ‘ é ’ 6 0 
Balance of profit and lossaccount . : : - : 26,462 4 11 

£2,137,802 11 6 

Cr. 

Cash in hand and at bankers, £36,444. 11s. 8d.; loans on 

securities at call and at short notice, £391,000 : . £427,444 11 8 
British, Colonial, and Foreign Government securities, &c. 148,183 11 1 
Bills receivable . . ; ‘ ; : ; ‘ A 329,293 18 0 
Debtors on current accounts ‘ ‘ 3 ; : - 1,237,780 10 9 
Office furniture . ‘ : ; > : : 2 : 100 0 0 





£2,137,802 11 6 


We have verified the correctness of the cash balances, and have examined the 
bills receivable on hand, and the securities held against loans at call, and those 
representing the investments of the bank. We have compared the foregoing 
balance-sheet and profit and loss account with the books, and beg to report that 
in our opinion they exhibit a true and correct view of the affairs of the 
bank 

Signed ALEXANDER YOUNG, : 
ay James Hestor Powekt1, \ Auditors. 


London, 6th February, 1890. 


LONDON BANK OF MEXICO AND SOUTH AMERIOA, LIMITED. 


Tue directors beg to submit to the shareholders the audited accounts made up 
to 3lst December, 1889. After making full provision for all bad and doubtful 
debts, the sum at credit of profit and loss, iucluding £6,303. 18s. 5d. brought 
in from last account, amounts to £39,402. 4s. 7d. From this sum £10,000 
have been taken to write off the balance due for cost of Mexican Bank 
Charter, thus extinguishing all charge on this account for the future. After 
deducting this sum of £10,000, the balance to be dealt with amounts to 
$29,402. 4s. 7d. An interim dividend of 3s. 6d. per share, amounting to 
£8,750, was paid in September last. The directors now recommend that a 
further dividend of 4s. 6d. per share be paid for the second half-year, which 
will absorb £11,250, making, with the previous distribution, a dividend for the 
year of 8 per cent., free of income-tax. They further recommend the payment 
of a bonus of 1s. per share, also free of income-tax, which amounts to £2,500 
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and brings the distribution for 1889 up to 9 per cent. on at pom capital, 
There will then remain a balance of £6,902. 4s. 7d. at credit of profit and loss 
to be carried forward to next account. The directors are glad to be able to 
report the success that has attended the sale of their late Mexican branch to 
the ‘Banco de Londres y Mexico,”’ and of their acquisition of two-thirds of 
the capital of that institution, as fully explained in the circular of 6th August, 
1889, to the then shareholders. The ‘“‘ Banco de Londres y Mexico” after 
carrying a substantial sum to its reserve fund, has been able to pay a 
dividend of 10 per cent. for the first six months of its working, and the 
participation in this result fulfils the anticipation in said circular, that the bank 
would, in this new shape, retain its valuable interest in Mexican business, and 
derive profits therefrom of not less magnitude than those realised in recent 
years in Mexico, before the sale of the branch. This sale, it will be remem- 
bered, produced a profit of about £75,000, the whole of which important 
sum the directors have, in exercise of the discretion vested in them by the 
articles of association, placed to the credit of reserve fund, thus bringing it 
up to £100,000. After me | years of depression and stagnation, there seems 
now to be a fair prospect of commerce improving in Peru, and the directors 
hope that the branch in Lima will fully participate in the long looked-for 
revival. 


General Balance-sheet, 31st December, 1889. 


CAPITAL AND LIABILITIES. 


Dr. 
Capital—Shares issued—50,000 shares of £10 each, 
$500,000; £5 per share paid . . . . £250,000 0 0 
Reserve fund . ‘ - ‘ ° : 100,000 0 0 
Liabilities—deposits and current accounts, £305,265, 2s. 





9d.; bills payable and other liabilities, £1,118,098. 11s. 
10d, ° e * . . ° . . ° ° 1,423,363 14 7 
Rebate of interest on billscurrent . . . - . 1,305 13 10 
Balance of net profit as per annexed account . ° . 20,652 4 7 
$1,795,321 13 0 
Bills negotiated, £20,626. 18s. 5d. — 


PROPERTY AND ASSETS. 


Cr. 
Cash at bankers and branch and loans at short notice ‘ $369,019 11 8 
Temporary investmentsin London . . , . . 271,246 13 10 
Investments in London . ° . . ‘ ; 329,751 7 6 
Investment in shares of the ‘‘ Banco de Londres y Mexico” 
1,000 shares of $1,000 each fully paid=$1,000,000 @ 





36d.perg$ oo. . 150,000 0 0 
Bills receivable . ° ° e j ° ‘ r 418,351 5 9 
Loans and advances . i" ‘ . Sie oy . 256,453 19 2 
Office furniture, &c., ut London and branch ° ‘ r 498 15 1 

0 


$1,796,321 13 





We have examined the above accounts with the books and securities at the 
London office, and with the certified accounts received from Mexico and Lima, 
and find them in accordance therewith. 


Samvet Lovetocx , 
O. J. Linpsay Nicxotson, } Auditors. 
London, 28th February, 1890. 


The ordinary general meeting of this company was held on 19th March, at 
the offices, 144, Leadenhall Street, E.C., Mr. Wm. Macandrew (the chairm an) 


presi 
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The manager (Mr. Henry M. Read) read the notice convening the meeting. 
The Chairman :—The report has been in your hands for a week or so. Is it 
your pleasure that you take it as read? (Voices: “Take it as read.”) I 
think on this occasion that I may congratulate the shareholders upon the 
state of the bank’s affairs and the report that we have been able to lay before 
you. (Applause.) It has been a matter of satisfaction to the board to have 
been able to produce this report, and I trust that it will be equally satis- 
factory to the shareholders. The leading feature of this report refers to the 
Mexican business. In the month of August last, we endeavoured to explain 
the transaction as well as we could, in a circular which was sent to every 
shareholder of the bank. But since then there have been numerous transactions 
in the shares, and no doubt there are many shareholders here present who did 
not receive that report, and I think chiefly for their benefit I may recapitulate 
the nature and character of that most important transaction. As you are 
aware, we had acquired at a considerable cost a charter or concession from the 
Mexican Government, which enabled us to take up a legal position in that 
country. That had been questioned by some of our rivals in that country. To 
do this we made this purchase, which we characterised at the time as the best 
investment of your money that we could have made, and you were good enough 
to endorse that opinion. In order to give the fullest effect to the value of this 
concession, we found that there were one or two points in which it was not 
possible, without taking some measures, to occupy an absolutely safe and 
legal position there. One of the principal conditions was that the bank should 
be domiciled in Mexico itself. Now so long as we held it as our own branch we 
could not fulfil that condition of the charter. The Government very kindly 
and very liberally allowed us to go on in the meantime until we could make 
the necessary arrangements ; still, it became evident to the board here that 
it was necessary to comply with this condition, so that we might not be 
challenged by any rivals who might envy our prosperity. At the same time, 
we felt that we had a most valuable business in Mexico, which we were very 
unwilling to part with, and the problem presented itself in this way—how 
could we put ourselves in this faultlessly legal position, and at the same time 
retain the interest of this Mexican business, which we had created exclusively. 
After some ear negotiations with influential people on that side, we 
elicited an offer which, combined with the privilege of subscribing and getting 
two-thirds of the whole capital of the bank, we thought would meet the 
case. As you are aware, we got a cash payment of £75,000 for doing this, and 
that important amount of money came into our coffers. We had the full 
conviction that by bringing in the Mexican element, as was done to the 
extent of one-third of the new capital of the bank, the business that we had 
founded, and that we handed over in a thoroughly sound and going condition 
to the new bank, would be much increased, and that our two-thirds of the 
rofit would be equal to what we had been getting altogether when it 

longed to ourselves. (Applause.) Now that, I think, is a problem which 
we could have hardly ea oe solving so satisfactorily ; we anticipated a 
good result from it, but we did not expect it would be quite so good as it has 
proved to be. (Applause.) I can only look upon it as an instalment 
towards the solution of that hitherto impossible conundrum—how to have 
your cake and to eat it. (Applause and laughter.) There is appended to 
this a separate sheet containing the six months’ transactions of the 
Mexican Bank up to December 31st last. The transfer took place on July lst, 
and the six months’ working has enabled that bank to apy a dividend 
at the rate of 20 per cent. per annum, after putting a substuntial and thoroughly 
satisfactory sum to the credit of a reserve fund of their own. Now, our 
participation in this appropriation is fully up to the mark, and beyond the 
mark which we anticipated, and, I am happy to say, with regard to the 
transactions of the bank since it has been reconstituted that there can be no 
doubt that fresh developments of great importance will arise that will 
probably demand some increase in the capital, and that the outlook is 
of the most satisfactory character. They now fulfil legally every prescript 
of the charter, which we, constituted as we were, were not able to do. 
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(Applause.) Now, if you will follow me with the report, there are one or 
two remurks I should like to make upon it. I am reminded here that 
the new shareholders have come in to the extent of one-third, and paid 100 per 
cent. premium on their participation, while we got ours at par, and the £75,000. 
That paid them admirably well. They may require, as I have said, some 
new capital, because their business is going to be more extensive than the 
business carried on up to the 30th June last, and although not immediate, it is 
quite on the cards that we may have to increase the capital of this bank, 
because the development of our business in other quarters, and chiefly in 
London, is such that it may become a desirable measure. It is not at the 
i moment intended to bring that before you, but as far as we can 
orecast, if we do require more capital from you, we would not make a call 
upon your shares, but we would most likely issue new shares, in which you 
would have an oe of participating. (Applause.) That is a possibility 
for the future. ow, coming to this report, you will see that first of all we 
have been able, out of the gs amounting to £39,402, to extinguish the 
$10,000 balance of the cost of the bank charter, which y eee in our balance- 
sheet of last year. It was originally about £21,000, as I explained at the time. 
We first wrote off £1,000, and in the following year about £9,000, so as to 
leave a balance of £10,000, which is now cleared off, and will not again ay 
in our books. (Applause.) Well, that leaves a sum of £29,000 to be dealt 
with, as I will explain to you presently. But, in the first place, we had to 
deal with the £75,000 that we got, and after the maturest consideration 
we found the opportunity we had been seeking, and gradually arriving at for 
some years past, of greatly strengthening our financial position here by passing 
the whole of this sum to the reserve fund of the ban We have now got a 
reserve fund which amounts to £100,000, or 40 per cent. of the paid-up capital 
of the bank. (Applause.) Now,I am sure that that will recommend itself 
to your approval, because it establishes a sound and permanent financial 
position, (Applause.) I do not say, nor do I think, that we are going to stop 
at that £100,000. (Applause.) I think that it will be quite possible from 
time to time to set aside certain portions of profits which may go in augmenta- 
tion of that sum, and the more we set aside the better it will be for the bank, 
and the better for the value of the shares of the bank. (Applause.) Well, 
that having been done, we now have to mention the way in which we propose 
to deal with the balance. You received an interim dividend of 34 per cent. in 
September last, and now we propose that you should receive another dividend 
of 44 per cent., making a total of 8 per cent. In addition to that, our balance 
allows us to distribute still another 1 per cent., and to carry over a respectable 
and increased balance to our profit and loss account for next year. (Applause.) 
We propose to give you a bonus of 1s. per share, or 1 per cent. more, and that 
will make 9 per cent. for the year. I know there have been anticipations that 
we were doing well, and were going to pay increased dividends, and I hope you 
will feel that that has been met. (Applause.) With regard to Peru, I am also 
able to mention that we have taken a turn there also. For some years you 
have been aware that we have been doing very little. We have had to restrict 
our operations and Lag Bmp going entirely on the defensive principle ; 
but now we are doing better, and are receiving adequate and improving profits 
from Peru. We have every hope that-that country will develop, and we are so 
constituted that we are in a position to take advantage of the improvements 
that will follow. When I had last the pleasure of addressing you, the Grace 
contract was still a matter of doubt, but it has now been carried into effect. 
That being carried into effect, it is impossible to forecast exactly all the 
developments that may ensue from the very important operation of the Grace 
contract with Peru. I hope they will have the sense to avoid political rivalry 
and strife, but there is a critical time coming on now, namely, the elections, 
and until they are satisfactorily through we will continue to be very cautious 
in our doings in that country. (Applause.) I may further say with respect 
to the business doing in London, that that business is steadily growing. 
It has been growing for the last three years, and I can say distinctly 
that it will form an element in our profits of greater importanee than it has 
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done hitherto. And it is in connexion with that I made those remarks 
about the poesible increase of our capital, which no doubt will come on in 
good time, very much to the satisfaction of the shareholders. (Applause.) 
Coming to the balance-sheet, I would remark first that these figures will not 
bear detailed comparison with those of last year, because they represent a 
different state of things. The gross profits of Mexico disappear, and the 
expenses of carrying on the Mexican branch have also disappeared for the last 
six months. They are here in those figures for half the year, but for the second 
half-year we have only got the net dividend that came to us from our 
investments in Mexico. The capital, as you are aware, is the same, namely, 
£250,000, and we have the reserve fund now figuring at £100,000, which I have 
alluded to. The other figures do not correspond with anything in other sheets ; 
for instance, the note issue, which figured for £600,000 last time, has 
disappeared altogether, because it has gone into the new bank and figures in 
their balance-sheet for 5,000,000 dols. That is highly satisfactory, and that 
5,000,000 dols. I have no doubt will grow into 10,000,000 dols. Now we come 
to the other side—the assets—and I may begin by observing that all these 
assets are perfectly sound and realisable in every way ; therefore, not only is 
your capital safe and intact, but your £100,000 of reserve fund is the same, 
while there is a going business of very great value, which should be represented 
by the price of the shares. The cash we have at our bankers and loans at short 
notice amount to £369,000. Then we have divided our investments into two 
classes—the temporary investments in London, and the usual investments in 
London. The explanation of that is that we have placed quite in a temporary 
way some of the large sums of money that exist on the other side, in the item 
of bills payable and liabilities; many of these will be matured, and this 
£271,246 is specially set aside to meet them. The other investments are 
considerable and represent the funds entrusted to our care for investment. 
Next comes the investment of £150,000, that is the two-thirds of the capital of 
the Banco de Londres y Mexico, and it will remain so, I take it, in our books 
at that fixed rate, subject to any amendment by fluctuations inexchange. But 
for the present it is £150,000, representing one million out of one and a half 
million of their own capital. It is not impossible that this item may be 
increased, because it is quite in the minds of the board that if they require more 
capital we shall take our proportion of it. We intend to stick to this Mexican 
business, because it is valuable. (Applause.) We have had the manager lately 
over here consulting with us. He came over specially from Mexico to consult 
us on behalf of his board about the most important financial interests and 
arrangements of the company, and I may say that our interviews with him 
have been highly satisfactory in every possible way. (Applause.) Then the 
two next items represent the bills receivable and loans and advances, which 
are diminished from the previous balance-sheet on account, as I have explained, 
of the rest of them being in this other balance-sheet. With regard to the profit 
and loss account, we have a balance from last year of £6,303, and the gross 
profits were £60,734. We have against that the general charges amounting to 
£26,000, which are less by £5,000 or £6,000 than they were last year; but, of 
course, that is because the general charges appertaining to the management in 
Mexico for six months are not here at all, and for the same reason the rebate 
on the bills current is a smaller amount than it appeared in last balance-sheet, 
as they have their own rebate in their own balance-sheet. Now, we propose to 
deal with that in the way laid down at bottom of the page. There is the 
£10,000 already written off, the £8,750 of interim dividend already paid, and 
there is the £11,250 of dividend we now propose to pay, and also the £2,500 of 
bonus, leaving a balance of nearly £7,000 to the credit of the next account. 
With these few remarks I beg to propose—‘‘ That the report and accounts now 
submitted to the shareholders be received and adopted,”’ and I will be very 
glad to add to what I have said any further explanations that may be desired 
as far as I possibly can. (Applause.) 

Mr. F. J. Johnson (deputy-chairman): I have much pleasure in seconding 
that resolution. 
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Mr. Jackson: If I understand you aright, the bank is doing a profitable 
business in London. [If it is not inconsistent with the interests of the bank to 
state what is the character of that business, I think some of the shareholders 
would be glad to know. I wish also to ask whether in the place of Mr. 
de Mancha you are going to elect another director of his nationality, 
because I think in a South American bank it may be considered desirable to 
have a representative of that country, as I presume he was. I think the 
very satisfactory and ample information you have given us to-day is such as 
to commend itself to every shareholder present and to be very gratifying to 
them. (Applause.) 


The Chairman: Has any other gentleman any other remark to make before 
I put the motion ? 

Stobart: The thanks of the shareholders are due to you, and to the 
board, and to your able ma: r, for the very satisfactory position into which 
you have brought the bank. There is one-third of the capital of the Bank of 
Mexico in 1,000 dol. shares. I do not know whether it is a proper question, 
but I am told that these 1,000 dol. shares are selling in Mexico for 3,000 dols. 
I do not know whether it is the case, but if so it makes the account here a 
- deal better than it looks. Then there isa subject that has been brought 

‘ore you once or twice, and I do not think you objected much to it, namely, 
holding half-yearly meetings. As this bank is going on as it is, instead of 
seeing you only once a year, we should like to see you twice a year, and if you 
— see your way to this proposition, the shareholders, I am sure, would be 
giad. 

The Chairman: With regard to the growing business in London that is 
chiefly connected with the development of the countries that we represent or 
that are represented by the bank, you are perfectly aware of the enterprises 
that are going on in Peru and other countries, and we are now in a position to 
take advantage of them in bringing business to the bank. They come to London, 
and there is a great deal more of that sort of business done since those countries 
have taken up a commercial spirit. With respect to a successor to Mr. de 
Mancha, he wasnot a South American ; he was a Spaniard of Peninsular Spain, but 
I wish we could find a gentleman of the same local knowledge of Spanish affairs, 
which are of importance in this bank, and we are waiting until we really find a 
man of local knowledge and connection who can worthily fulfil Mr. de Mancha’s 
office. (Applause.) would recommend that it should not be hurried. We 
are all alive to it, and there have been numerous applications made to me 
pone, especially since the prosperity of the bank has been manifested 

uring these last twelve months—(laughter)—to have a seat on the board. But 
I would not allow any personal consideration whatever for any friend of mine 
to induce me to support a candidature of that kind. The seats on this board 
must not be complimentary. I hope I am not saying too much in stating that 
it is the practical knowledge —— by some of the members of this board, 
and by our manager, Mr. Read, only acquired by a residence of twenty or 
twenty-five years in those countries themselves, that enable us to get this busi- 
ness, and to give you these results. (Applause.) With respect to the 1,000 
dols. shares being worth 3,000 dols., I think that is a little exaggeration. The 
shares are very valuable, and there is no doubt whatever they are worth quite 
double ; and with the 20 per cent. dividend which I believe will be sustained, 
and possibly augmented, they may exceed the value of 100 per cent., and go up 
to something like that figure of 3,000 dols. There is no doubt if we have to get 
any more of them we will not get them at par. 


Mr. Stobart: The other people paid 100 per cent. premium. 


The Chairman: Yes, they did. It is quite as you say. Our accounts are 
so much the better for this. With respect to having half-yearly meetings 
and half-yearly accounts, that has been frequently before the board. But the 
data have to be brought from those foreign countries; they have all to be 
collated and translated from the Spanish into sterling money, and it would 
entail an immense amount of labour upon us. We would not be able to get the 
work so well done as when you have it once a year. Then the Banco de 
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Londres gives its account only once a year, and we could not get from them 
their Selene-tiiet. (Hear, hear. 

The resolution was then put and carried unanimously. 

The Chairman: The next resolution is—‘‘ That a dividend of 4s. 6d. per share, 
together with a bonus of 1s. per share, both free of income-tax, be declared, 
payable on and after the 25th inst. , making, with the interin dividend of 3s. 6d. 
per share paid i in September last, a distribution at the rate of 9 per cent. for the 
year 1889.”’ 

Mr. Johnston seconded the motion, which was agreed to 

R. § retiring directors, Messrs. F. J. Johnston and W.A.J ones, were re- 
elec 

The auditors, Messrs. Lovelock and C. J. Nicholson, were also re- 
appointed. 

The Chairman am ge “That the thanks of the meeting be given to ~ 
managers and officers for their services.’’ He bore testimony to the efficienc 
the manager, to whom was owing so much of the prosperity of the bank, an : 
the zeal of the staff generally. (Applause.) 

Mr. Jackson seconded the aa im a hoped that when the shareholders were 
receiving a bonus the staff would not be forgotten. (Applause.) 

The resolution was then put and carried by acclamation. 

A cordial vote of thanks to the chairman and directors closed the proceedings. 


BANCO DE LONDRES Y MEXICO. 
General Balance on 31st December, 1889. 











LIABILITIES. 

Dr. 
Capital . ° . . ° . $1,500,000-00 
Current accounts and. deposits “--% ee = 8,872,342°61 
Bills payable : ° . 202,207-49 
Rebate ; m ; 104,972°85 
Notes in circulation i in n Mexico and at branches : j -  6,011,980-00 
Net profit ° ° ° . ° ° ° A S ° 243,246°03 
$15,934, 748-98 
ASSETS. ————— 

Cr. 


Cash on hand in Mexico and branches 


$3, 146,019-64 
Funds in hands of agents . . 


-  8,400,343°12 


Bills discounted fof of of tof) of Brse%sa6-s0 
Current accounts, debtors : ° ° ‘ - 8,529,980 °73 
Premises and furniture . = ‘ ‘ ° . é 71,879°19 

$15,934, 748.98 


Profit and Loss for Half-year ending 31st D ber, 1889. 
General charges in aaae and branches aed sone 





on furniture . ° ° ‘ ° $71,591°88 
Rebate . ° . ° ~~. & . ‘ ° ° . 104,972°85 
Net profit ‘ . ° 9 ‘ : - ° e ‘ 243,246-03 
$419,810°76 





rot prot in Mexico and branches after providing for bad 
“a oubtéul debts ° . % ° . = e .  $419,810°76 
as 














620 


LONDON, PARIS AND AMERIOAN BANK, LIMITED. 


Tue directors have pleasure in submitting to the shareholders the usual balance- 
sheet and statement of accounts for the year 1889, duly audited. After 
deducting expenses of management, income-tax, rebate, &., and making full 
provision for bad and doubtful debts, the amount available for distribution 
(including £4,730. 7s. 6d. brought forward from the previous year) is £50,159. 

16s, 3d. An interim dividend of 3 per cent. for the rst half of the year was 
paid on 5th September, which absorbed £12,000, and the directors now 
recommend that the balance £38,159. 16s, 3d. be applied as follows :—Dividend 
for the second half of the year at the rate of 6 per cent. per annum (free of 
income-tax), £12,000 ; transfer to reserve fund (raising it to £90,000), £20,000 ; 

leaving to be carried forward to new account, £6,159. 16s. 3d. 


Qo Balance-sheet, 31st December, 1889. 
Capital—25,000 shares of £20 each on which £16 ita £400,000 0 











0 
Reserve fund : 70,000 0 0 
— current accounts, ‘bills ‘payable, and other | sums 
ue bythe bank . - 1,211,114 4 4 
Profit and loss, £50,159. 16s. s less interim dividend 
paid on 5th September, g1a000 E ° ‘i = 38,159 16 3 
$1,719,274 0 7 
Cosh: on hand, at call, and at a - = F 4 £249,376 12 8 
Govérnment and other bonds . P " . . 94,365 5 4 
Bills receivable . ; ; 737,142 3 1 
Loans, advances and other sums due to the ‘bank % ‘ 638,389 19 6 
£1,719,274 0 7 





Profit and Loss Account for the Year ending 31st December, 1889. 


Dr. 
Charges at head office, branch, and agencies, including rent, 
salaries, directors’ remuneration, income-tax, and all 





other expenses of —— ° ° ° ° : £25,882 1 8 
Interim dividend a . . F * = é 12,000 0 0 
Balance . ° ° ° ° ° . .. ° 38,159 16 3 

£76,041 17 11 

Cr. ee 
Balance at 31st December, 1888, bro ht forward £4,730 7 6 
Gross profits, — making —— or bad and doubtfal 

debts ° . ° ° 71,311 10 5 


£76,041 17 11 


We have examined and compared with the books at the head office the 
certified returns of cash, bills of exchange, local bills discounted, and other 
securities held by the bank at San Francisco and in London, on 81st December, 
1889, and are satisfied that the above balance-sheet shows the true position of 
the bank on that date. 

WitiraM CuRIsTIAN, ' 
W. Mactaceart, } Auditors. 

17th February, 1890. 
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MANX BANK, LIMITED. 


In presenting their fourteenth half-yearly report, the directors have much 
pleasure in referring the shareholders to the accompanying balance-sheet and 
statement of profit and loss, as on the 31st December, 1589, with the auditors’ 
xeport thereon. Including £216. 6s. 5d. brought forward from the preceding 
half-year, the balance of profit and loss account, after deducting current 
expenses, interest accrued on deposit accounts, rebate of interest on bills 
discounted not yet due, provision for bad and doubtful debts, &c., amounts to 
£1,415. 1s. 7d., which the directors recommend should be appropriated as 
follows :—Half-yearly dividend at 6 per cent. per annum, £750; reserve fund, 
£400 ; reduction of bank fixtures and furniture (depreciation), £9. 15s ; balance 
to next account, £255. 6s. 7d. 
W. Ketty, Chairman. 


Balance-sheet, 31st December, 1889. 
LIABILITIES. 


Dr. 
Capital, £150,000, divided into 25,000 shares of £6 each, 
12,500 of which have been issued, and on which the sum 


of £2 per share has been received . . « «© «© £25,000 0 0 
Reserve fund (invested as per contra) . - vk OR 2,800 0 0 
Amount of deposits on current and other accounts (including 

interest accrued) . ‘ . : ° , ° 111,864 1 7 
Amount of undue drafts on London correspondents . ° 1,636 14 8 
Amount of notes in circulation . : i ‘ . é 7,592 9 0 
Rebate of interest on bills discounted not yetdue .  . 117 17 11 
Profit and loss account ‘ . é ° ° ° 1,415 1 7 

$150,425 15 9 





ASSETS. 
Cr. 
Oashonhandandatbankers . . . «-. « -: 
Investments representing the reserve fund : —£2,000 Isle of 
Man Railway 4 per Cent. Perpetual Debenture Stock, 
£2,000; £800 proportion of purc of Victoria Govern- 


£26,691 16 3 


ment Debenture 6 per Cent., 1891, £800 . ‘ A A 2,800 0 0 
Bills discounted, and advances to customers on current 

accounts, &c. . . “<e : $ ° ° ° 76,156 0 6 
Other securities, including those assigned to the Insular 

Council as security for the issue of notes, Colonial Govern- 

ment bonds, &c. ° ‘ if ‘ ° ‘ ; 40,591 9 0 
Bank premises (head office, Ramsey and Castletown) . 3,796 17 9 
Bank fixtures and furniture at head office and branches, 

including fire-proof safes, &.. . ° anniny 389 12 3 


£150,425 15 9 





We have examined the foregoing balance-sheet and profit and loss account, 
in detail, with the books and the vouchers for expenditure at the head office 
and branches ; and we hereby certify that the same exhibit a true and correct 
view of the state of the bank’s affairs as shown by such books. We have 
ascertained by actual enumeration the correctness of the cash at the head office, 
and have verified the balances at the banking correspondents of the company 
with the statements of accounts received from them. The correctness of the 
cash balances at the branches is certified by the agents on their respective 
returns. We have also examined the bills discounted at the head .y and 


voL. L. 
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inspected the securities representing the bank’s own investments, as well as 
those held on account of advances, and we find them to be in order, and in 
accerdance with the books and accounts of the company. Upon a full 
consideration of the affairs of the bank, we are of opinion that the assets, as 
specified above, are fairly stated. 


G. E. Hott & Son, Chartered Accountants, 
11, Orange Court, Castle Street, Liverpool, } Auditors. 
M. M. Bripson, Douglas. 


Douglas, 20th January, 1890. 


NATAL BANK LIMITED. 


Tue directors beg to present to the shareholders a statement, certified by the 
auditors, of the accounts of the bank for the year ending 3lst December, 1889. 
The available balance (including £6,829. 17s. 6d. brought forward from the 
preceding year) amounts to £69,439. 7s. 11d., after payment of all expenses and 
interest on fixed deposits, and after providing for rebate on bills current, 
depreciation of bank premises and furniture and for bad and doubtful debts. 
Your directors now declare a dividend for the year referred to, at the rate of 12 
per cent. per annum, and by way of further dividend, a bonus of 4 per cent., 
making together 16 per cent. for the year. The interim dividend paid in July 
last absorbed, £9,812. 3s. 2d.; the unpaid portion of dividend with bonus 
amounts to £16,353, 12s. ; together £26,165. 15s. 2d. And the remainder of 
the net profit is recommended to be appropriated as follows :—To reserve fund, 
£28,283. 10s.; to pension fund, £3,000; to bonus to bank staff, £2;500; to 
credit of profit and loss (new account), £9,490. 2s. 9d. ; together, £69,439. 7s. 
1ld. The reserve fund will, after the appropriation above mentioned, amount 
to £150,000. The bill to amend and consolidate the bank’s laws of incorpora- 
tion, to which reference was made in last year’s report, was proclaimed as a 
law by His Excellency the Governor, on Ist July, 1889. Under the powers 
therein contained the directors created 30,000 new shares, and offered them, 
pro rata, to shareholders at a premium of 30/- per share. 27,811 shares were 
so applied for and allotted, the premiums received thereon, amounting to 
£41,716. 10s., being carried to the reserve fund. The remaining 2,189 shares 
will be offered for sale by tender on 30th April next. The subscribed capital 
of the bank will then be £900,000 represented by 90,000 shares of £10 each. 
The importance of having a branch establishment in London has long been 
recognised by the directors, and arrangements have been made for commencing 
business at 156-7 Leadenhall Street, on 10th proximo. Mr. J. S. Duncan, 
lately manager of the Durban branch, will assume the management. Messrs. 
Thomas Bell and G. D. Peters, two gentlemen of business experience and posi- 
tion in the City of London, have been appointed members of the committee of 
management of the new branch. The accounts, as compared witb the previous 
year, show a considerable increase in the business and earnings of the bank ; 
and, notwithstanding the present depression in the share market, the directors 
look forward with confidence to the future. The board have pleasure in again 
recommending that, subject to their discretion, a bonus be paid to the members 
of the staff. 


i W. G. Baxer, Chairman. 
Pietermaritzburg, 21st January, 1890. 
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Statement of A ts, 31st December, 1889. 


Dr. LIABILITIES. 
Subscribed capital, 87,811 shares of £10 each. = ° 
Paid-up capital, viz.:—25,884 £10 shares £5 paid, 


£129,420 ; 61,927 £10 shares £1. 10s. paid, £92,890. 10s.; 
less ‘unpaid call of 10s. due 31st Dec., 1889, on 2,655 


shares, $1 827. 10s. —é91, a eee fF 
Reserve fund . . is ‘ < * 
Pension fund . ‘ ‘ : A . , m ~ 
Notes in circulation . z = a ‘ ° 
Dividends unpaid . 
Amounts due on fixed “deposits and current accounts . 
Balances due to other banks . ; x ° 
Bills payable . : ° . ° ° ‘ A ° 
Bills for collection . . 


Profit and loss account—Balance from 31st Dec., "1888, 
£6,829. 17s. 6d. ; net profit for the year, £62,609. 10s. 5d. 


Cr. ASSETS. 
Cash on hand, at head office and branches, £683,004. 15s. 
4d.; remittances in transitu, £44,886, 3s. 3d. ‘ ‘ 
Balances due by other banks A ° 
Colonial government and corporation securities . ° ° 
Bills discounted, loans, advances, etc. ° 


Bank premises—head office and branches, §30, 610. 5s. 8d. ; 
other property, partly rent aie ne 22. 14s. 4d. 

Furniture and stamps ° . . 

Bills re as per contra a c38 ° . . ° 





£878,110 0 0 


—— 





£220,983 0 
121,716 10 
2,794 14 
129,061 0 
476 4 
2,415,050 14 
196,785 6 
6,742 16 
281,039 14 


69,439 7 11 


0 
0 
4 
0 
5 
5 
0 
1 
3 





£3,444,089 7 5 


£727,890 18 
8,775 5 
161,252 18 
2,222,113 1 


48,333 0 
4,684 9 
281,039 14 





$3,444,089 7 
—— 


al arto oron~t 


Profit and Loss Account for the year ending 31st December, 1889. 


Dr. 

Charges, including salaries, interest and commission paid 
to other banks, remuneration to directors and auditors, 
bank licenses, duty on note circulation, rent, taxes, depre- 
ciation of bank — and furniture, ee and 
other expenses 

Interim dividend paid i in Ji uly last, £9, 812. 3s. Qa. ; dividend 
and bonus payable 20th February, 1890, £16, 363. 12s. ; 
reserve fund (making it £150,000), £28,283. 108. ; : pension 
fund (making it £5,794. 14s. 4d.), £3,000 ; bonus to bank 
staff, £2,500 ; balance carried forward to new account, 
£9,490, 3s. 9d. ° ° . ° ° . ° ° 


Cr. 

Balance brought forward from last account 

Gross profit for the year, after deducting interest paid and 
due on fixed —_— —_ on bills current and bad ” 
doubtful debts ° ° 


$52,136 12 4 


69,439 7 11 


£121,576 0 3 





£6,829 17 6 


114,746 2 9 
£121, 576 0 3 3 





We have examined the foregoing statements and compared the same with the 
books and vouchers of the bank, and hereby certify that such statements are 





44* 
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correct. We have also examined the cash, promissory notes, and other 
securities of the head office and Durban branch, and the certified statements 
furnished by the branches at Ladysmith, Newcastle, Pretoria, Barberton, 
Johannesburg, Smitsdorp, Heidelberg and Kimberley and find all in order. 


JAMES BARNES : 
A. W. Forszs Taytor, } Auditors. 


Pietermaritzburg, 21st January, 1890. 


NORTHAMPTONSHIRE UNION BANK, LIMITED. 


Tux net profits of the bank, after providing for bad and doubtful debts and 
rebate on bills, amount to £43,056. 5s. 9d. The directors applied the net 
earnings of the first six months to payment of dividend, lls. per share, 
amounting to £16,500; to income-tax, £539. 0s. 3d.; to guarantee fund the 
surplus profits of the half-year, £4,521. 9s. 5d.; and now propose to apply to 
payment of a similar dividend, £16,500 ; to income-tax, £537. 8s.; to guarantee 
fund the balance, £4,458. 8s. 1d. Since the last meeting of shareholders an 
investment held by the bank has been realised, and has yielded in excess of 
the cost a surplus of £24,307. 9s. 6d., which, as will be seen in the abstract 
of accounts, has been added to the guarantee fund. At the commencement 
of the year the guarantee fund stood at £226,736. 19s. 7d.; to this the 
undivided profits on the 30th June last, viz., £4,521. 9s. 5d., were added, 
so that the amount on the 3lst December, inclusive of the above £24,307. 
9s. 6d., was £255,565. 18s. 6d. Assuming that the shareholders will adopt 
the recommendation of the board to place the undivided profits of the last 
half-year to this fund, the total will be £260,024. 6s. 7d. The directors in 
their last report stated their belief that they would be able at the close of 
1889 to propose that a further sum of one pound per share should be capitalised 
out of the guarantee fund ; they are now in a position to recommend that £2 
instead of £1 per share be transferred from the guarantee fund to capital, and 
thus to complete, as far as regards the share capital, the scheme of 1880. The 
following formal resolution will be submitted for confirmation by the share- 
holders at the annual meeting :—‘‘ That the sum of £60,000 be transferred 
from the guarantee fund to the capital account, increasing the paid-up capital 
of the bank to £300,000, thereby making the amount paid-up on each of the 
30,000 shares constituting the share capital of the bank, £10, instead of £8 
per share.”? The guarantee fund will be left at £200,024. 6s. 7d. The directors 
propose to increase the dividend on the capital of the company during the 
current year to £1. 4s. per share, and future undivided profits they will 
continue to add yearly to the guarantee fund, their desire and intention being 
to make that account at least equal to the paid-up capital of the bank. They 
propose to increase the future dividends from time to time in proportion to the 
increase of the guarantee fund, as heretofore. 


Abstract of Accounts Sor the Half-year ending 31st December, 1889. 


LIABILITIES. 


Dr. 
Bank capital (30,000 shares, £8 paid) ° . : - £240,000 0 0 
Guarantee fund, £231,258. 9s.; added (see report), 
£24,307. 98. 6d... ° ° ° 5 ° ° ° 255,565 18 6 
Amount due by the bank on deposit and current accounts. 1,738,101 0 10 
Drafts and notes in circulation . R : . . A 8,862 12 1 
Profit for the half-year . ° ° ° ° 2 2 21,496 16 1 





$2,264,025 7 6 




















FES YT eT 
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ASSETS. 


Cr. 
Cash in hand and at London agents . “ R 
New 23 Consols, New 24 per Cents. Colonial securities, 
Indian guaranteed railways, corporation stocks, English 


£131,868 13 10 


Tailway stocks and other investments. ° 700,509 13 0 
Bills of exchange - . . ° Q e 233,051 10 7 
Bank premises and freehold property . 26,239 6 3 


Advances on current accounts, promissory ‘notes and 


mortgaged securities . ; 1,173,356 3 10 





£2,264,025 7 6 





We beg to report that we have examined the foregoing balance-sheet, and 
are of opinion that it is a full and fair account, properly drawn up so as to 
exhibit a true and correct view of the state of the company’s affairs as shewn 
by the books, which have been examined therewith. We have also examined 
the securities representing the bank’s own investments. 


Prick, WaterHovuse, & Co., 


44, Gresham Street, London, E.C. 
25th January, 1890. 


QUEENSLAND NATIONAL BANK, LIMITED. 


Tue thirty-fifth ordinary general meeting of the shareholders of this institution 
was held at the banking house, Queen Street, Brisbane, yesterday, at noon, the 
Hon. F. H. Hart, M.L.C., chairman of the board of directors, presiding. 


The general manager (Mr. E. R. Drury, C.M.G.) read the notice convening 
the meeting, and the following report and balance-sheet were taken as read :— 


Brisbane, 22nd January, 1890. 


The directors now beg to submit their thirty-fifth half-yearly report, with the 
balance-sheet, duly certified by the auditors. The net profits for the half-year 
ended 3lst December last, after making provision for rebate on bills current, 
interest accrued on deposits, and bad Sicbte, amount to £70,069. 1s. 11d.; 
balance from previous half-year, £12,537. 6s. 7d. ; less amount of tax on note 
circulation, £4,630. lls. 1d.; leaves £77,975. 17s. 5d. The directors recom- 
mend that this sum should be appropriated as follows :—To dividend at the 
rate of 12 per cent, per annum, £48,000 ; to reserve fund (making £485,000), 
£15,000; to balance carried forward to next half-year, £14,975. 17s. 6d.— 
$77,975. 17s. 5d. 

In conformity with clause 86 of the articles of association, the Hon. Boyd 
D. Morehead, M.L.A., now retires from the board of directors. Mr. Morehead, 
who is eligible for re-election, has offered himself accordingly. There is no 
other candidate 


The shareholders will be required to appoint two auditors in the place of 
Francis Q. Southerden, Esq., and W. Robertson Strong, Esq., who are both 
eligible for re-election, and to fix their remuneration for the ensuing year. 

By order of the Board, 
E. R. Drury, General Manager. 


The following is the balance-sheet for the half-year ending 3let December, 
1889 (London branch accounts being included to 30th September, 1880) :— 
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Balance-sheet for.the Half-year ending 31st December, 1889. 
(London Branch Accounts being included to 30th September, 1889.) 


Dr, 
Capital paid-up, £800,000 ; reserve fund, one 000 . - 1,270,000 0 0 
Notes in circulation . ‘ : ° ‘ 303,671 10 0 
Bills in circulation . ‘ ‘ n ‘ » ° 524,466 5 6 
Deposits and other liabilities ‘“ ‘ ° ‘ ‘ . 7,894,359 0 1 
Profit and loss . ‘ 2 ‘ ‘ j “ . ‘ 77,975 17 5 


£10,070,472 12 11 





Cr. 
Coin and bullion, £938,419, 4s. 5d.; cash at bankers, 


£306,634. 7s. 5d... ‘ a - £1,245,053 11 10 
Money in London at call, and on short notice ‘ ‘ . 220,000 0 0 
Government securities and debentures . ‘ : i 43,162 10 10 
Bills remitted and in transitu . P ‘ 454,668 7 5 
Bills receivable and all other debts due to the bank a . 7,831,294 19° 2 
Bank premises, furniture and stationery . a . 276,293 3 8 





$10,070,472 12 11 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Expenses, head office, sixty-seven branches and seven 


agencies . £58,915 12 56 
Bank-note tax tor quarters ending September and Devember, 

1889 ° ° . 4,630 11 1 
Ramee . .  « ° 2 . att (arg oP tilt 77,976 17 6 








$141,522 011 


Cr. 
Balance from last half-year $12,537 6 7 
Gross profit (after sueliiog for bad debts, interest acerued 

on deposits, and rebate on bills current) . ‘ ‘ 128,984 14 4 





$141,522 0 11 
We hereby certify that the above is a true and correct statement of the affairs 
of the Queensland National Bank, Limited, on 3lst December, 1889. 


Francis Q. SouTHERDEN, 
W. Rosertson Strona, 
¥. H. Hart, Chairman. 
E. R. Drury, General Manager. 


The following report of the auditors was then read by the general manager:— 
Brisbane, 22nd January, 1890. 
To the shareholders of the Queensland National Bank, Limited. 


Gentlemen,—-We hereby certify that we have examined the balance-sheet 
for the half-year ending 31st December last. The several items detailed therein 
agree with the balances in the general ledger at the head office, and with the 
statements furnished from the various branches, these latter being passed as 
correct in accordance with the certificates of the respective branch managers 
and accountants. The accounts of the London branch, on 30th September, 1889, 
have been audited and found correct by Messrs. Pixley and Co., as per their 
certificate attached to the Londop balance-sheet, We have gounted the cash 


} Auditors. 
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Queensland National Bank. 


and examined the bills on hand at the head office on 31st December, and found 
the same correct. The securities held at the head office have, at the request of 
the directors, been examined by Mr. John Hy. Flower, solicitor to the bank, 
and we have seen his certificate to the effect that they are in order. We fur- 
ther certify that the balance-sheet is a full and fair one, exhibiting a true 
statement of the affairs of the bank on 3lst December, 1889.—We are, gentle- 
= your obedient servants, Francis Q. Southerden, W. Robertson Strong, 
auditors. 

The Chairman, in moving the adoption of the report, said :—“ Gentlemen, — 
The duty of proposing the adoption of the directors’ half-yearly report devolves 
upon me again, and I shall as usual preface the motion with a few remarks on 
the balance-sheet submitted to you to-day. Notes in circulation, £303,672, 
exhibit a decrease during the past six months of £9,403 ; attributable, probably, 
to the contraction of business within the colony. Bills in circulation, £524,466, 
shows an increase during the same period of £97,343, Deposits and other 
liabilities, £7,894,359, exhibit a decrease of £493,478. At first sight this 
might appear to be an unfavourable feature in the balance-sheet, but when I 
tell you that the reduction in Government balances during the half-year 
amounted to £627,417, whilst the increase in private deposits was not less than 
£531,329, it will be obvious that satisfactory progress has been made. Turning 
to the other side of the accounts, we see coin and bullion and cash at bankers, 
£1,245,053, showing an increase of £165,970. Money in London at call and at 
short notice, £220,000, is less by £251,000, the amount being due to the 
diminished amount of Government funds in our hands. For the same reason 
Government securities and debentures exhibit a decrease of £425,204, but in all 
probability before our next half-yearly meeting there will be a substantial 
increase under this head. Bills remitted and in transitu amount to £454,668, 
showing an increase of £431,303. This item is made up of remittances in 
transitu, and is a set-off against bills in circulation on the debit side of the 
account. I notice that some banks group their resources under this head with 
their cash reserves, and there is a good deal to be urged in support of such a practice, 
Take our case, for example—there may be a considerable amount of treasury 
drafts on London included in our remittances, which might be legitimately 
classed as Government securities. Bills receivable and all other debts due to 
the bank, £7,831,295—exhibiting a decrease of £300,645. I think I may fairly 
say that this diminution has arisen through the contraction of business generally 
throughout the colony, and an examinntion of the revenue returns bears out 
this conclusion. In times of depression prudent men curtail their liabilities as 
much as possible, and the volume of commercial transactions has consequently 
diminished for a time. Bank premises, furniture and stationery, £276,293, 
shows a decrease of £8,525, which is attributable to a readjustment of accounts, 
some property having been included under this head which is not used for 
banking purposes. Profit and loss: The total charges are almost exactly the 
same as they were six months ago— namely, £58,916, there being a decrease of 
£28. No new branches have been opened during the half-year. Bank-note 
tax, £4,631, shows a decrease of £153. It may be interesting to you to learn 
that since the foundation of the bank in 1872 we have paid to the Government 
on this account no less a sum than £95,169 (an amount nearly equal to 12 per 
cent. upon the present paid-up capital of the bank, £800,000) for the privilege 
of circulating our notes. Banks in Queensland, I may observe, have to pay 1 
a cent. per annum more for this privilege than in the neighbouring colonies. 

e gross profits, £128,984, exhibit a decrease of £2,545, The dividend at the 
rate of 12 per cent per annum will absorb £48,000. We recommend the 
addition of £15,000 to the reserve fund, which will bring it up to £485,000, and 
we shall carry forward £14,975 to next half-year’s account. During the past 
half-year we have made ample provision for bad and doubtful debts, including, 
T regret to say, losses in London, by robbery, amounting to nearly £5,000, and 
at our Woolloongabba branch in this colony, where the sum of £3,8u8. 10s. 
was stolen from the safe. Investigations in respect of these robberies that are 
still pending prevent me from entering into details. You are invited to elect a 
director in the place of the Hon. Boyd D. Morehead, M.L.A., who retires in 
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accordance with clause 86 of the articles of association, but is eligible for re- 
election, and offers himself accordingly. There is no other candidate. You 
will also be required to elect two auditors in the places of Messrs. F. Q. 
Southerden and W. Robertson Strong, and to fix their remuneration. These 
gentlemen were elected auditors for a year on the 18th November, 1889, at an 
extraordinary general meeting convened for the purpose, but by the articles of 
association they must come befofe you for re-election on this occasion. They 
are willing to continue to act. The prospects of the colony are good. The 
pastoral industry makes a rapid advance when adverse seasons no longer check 
the growth of flocks and herds. The goldfields of Queensland do more than 
maintain their reputation. Trade has improved in the mother-country, and we 
have already benefited thereby through the increased value given to Australia’s 
great staple export—wool. The outlook may be regarded as promising, but we 
still feel the necessity for prudence and caution in the future. I now beg to 
move the adoption of the report.’’ 

The Hon. Boyd D. Morehead, M.L.A., seconded the motion, which was 
— by the Rev. Joseph Buckle and carried unanimously. 

e Hon. Boyd D. Morehead, M.L.A., was the only candidate for the office 
of director, and it was proposed by Mr. John Watson, M.L.A., secunded by Mr. 
G@. W. Gray, that he be re-elected, which, on being put to the meeting, was 
carried unanimously. 

It was then proposed by Lieutenant-Colonel Adams, and seconded by Mr. 
William Gray, that Messrs. Francis Q. Southerden and W. Robertson Strong, 
C.A., be re-elected auditors for the ensuing year, at the same remuneration as 
heretofore—namely, £100 each, which was carried unanimously. 

Mr. A. R. Jones then moved a vote of thanks to the board of directors, 
= manager, and officers of the bank, which was seconded by Mr. William 

y and carried unanimously. The compliment was acknowledged by the 
chairman and general manager. 

The members then proceeded with the business of the special meeting which 
had been convened to follow after the ordinary general meeting, when the 
following resolutions were put and passed :— 

That the articles of association be altered in manner following :— 

(a) The following article shall be substituted for article 80, namely :—‘‘ 80. 
The number of the directors shall not be less than three nor more than five.’’ 

(6) The following articles shall be inserted after article 80, namely :—“ 80a. 
The continuing directors may act, notwithstanding any vacancy in their body, 
so long as there remains three directors duly qualified to act.’? ‘808. The 
directors shall have power to appoint, from time to time, any other person or 
persons to be a director or directors, but so that the total number of directors 
shall not at any time exceed five.” 

(c) The following article shall be substituted for the article substituted for 
article 81, by resolution passed 24th December, 1877, and confirmed 24th 
January, 1878, namely :—“ 81. In addition to any outlay incurred on behalf of 
the company, with the sanction of the board, each of the directors shall be paid 
as a remuneration for his services the sum of £300 per annum. 

(@) The following article shall be substituted for article 85:—‘‘85. Any 
person appointed as a director under the powers in article $08 contained, shall 
retire from office at the first ordinary general meeting held in the year 
succeeding his appointment, but shall be eligible for re-election at that meeting. 
At the first ordinary general meeting in every year one of the directors elected 
by the members shall, if their number does not exceed four, retire from office, 
but if their number exceeds four, then two directors shall retire from office, 
such retiring director or directors being eligible for re-election.” ; 

86. The following article shall be substituted for article 86:—‘*86. The 
directors to retire at the first ordinary general meeting in each year shall be 
those who have been longest in office since their last election, and in case more 
than two shall have been in office for the same period, the directors to retire 
shall be determined by lot.’’ 

A subsequent meeting will be called for the purpose of confirming these 
resolutions, 
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SHEFFIELD AND ROTHERHAM JOINT STOOK BANKING 
COMPANY, LIMITED. 


Tue directors beg to submit to the shareholders the statement of the affairs of 
the company for the year ending 31st December, 1889. The profit and loss 
account, after providing for interest due on deposit accounts, rebate on bills 
not yet due, income-tax, and all expenses of management, amounts to £31,715. 
8s. 1ld. This sum the directors have appropriated as follows :—£24,000 in 
payment of dividend at 124 per cent. ; £3,000 in payment of bonus of 2s 6d. 
per share ; £500 transfe to the clerks’ sick and superannuation fund ; 
£2,143 10s. 3d. written off for bad debts; £2,071. 18s 8d. carried to the 
reserved fund. The reserved fund, after the addition above mentioned, 
amounts to £116,146. 12s. The directors have to announce, with deep regret, 
the decease of their esteemed manager, Mr. William Wild, which took place 
on the 20th January. Mr. Wild was appointed manager on the 6th February, 
1861, and to his energy and ability the prosperity of the company’s business 
has been largely due. Mr. John Holland Brammall, who has acted as sub- 
manager for the last twenty-four years, has been appointed his successor. 


General Balance-sheet, 31st December, 1889. 
i LIABILITIES. 


Dr. 
Paid-up capital :—23,984 £50 shares, £8 paid, £191,872; 
4 £200 shares, £32 paid, £128 : ‘ 3 : £192,000 0 0 
Reserved fund . ° ‘ ° ° . . = 116,146 12 0 
Notes in circulation . . ‘ " ° e ° : 21,140 0 0 
Balances owing by the company, deposits, rebate, &c. z 1,740,677 12 10 
Dividend and-bonus . - . . a ‘ : 27,000 0 0 





£2,096,964 4 10 
ASSETS. — 





Cr. : 
Balances owing to the company, bills and loans . é - 1,320,803 6 10 
Cash in hand and in the hands vf bankers and brokers at 

call and seven days’ notice . ‘ ° . 5 : 375,016 15 5 
Investments :—Government securities, £130,000 23 per 

Cent. Consols and £20,000 24 per Cent. Stock, £140,644. 

16s. ; railway debentures, consolidated guaranteed and 

preference stocks, and Sheffield Corporation stock, &c., 

neem. ll wlll ll kl hl elf 374,668 7 8 
Bank premises and furnitur ; ° ° ‘ ° = 16,876 14 11 
Instalment of 5 per cent. paid to the proprietors on account 

of dividend in August last. . ° . . ; 9,600 0 0 





£2,096,964 4 10 


In accordance with the provisions of the Companies Act, 1879, we have 
compared the figures contained in the foregoing balance-sheet with the books 
and accounts of the company ; we have counted in detail the bills, notes, cash 
and stamps on hand at the head office and the five branches; we have had 
produced to us the securities for the investments, Government and other 
stocks; and have carefully examined and inquired into all accounts for loans 
and advances made by the company. We therefore certify that the above 
balance-sheet, bearing date 31st December, 1889, is a full and fair balance- 
sheet, properly drawn up, 80 as to exhibit a true and correct view of the 
state of the affairs of the company, as shown by their books. 


CO. R. Trevor, F.C.A., 


Frev. R, Gopparp, FO.A.,} Auditors. 


January 29th, 1890, 
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TOWN AND COUNTY BANK, LIMITED. 


Tue usual statement of liabilities and assets of the bank isannexed. Including 
a balance of £2,974. 19s. brought from last year, the balance at credit of profit 
and loss account, after deducting all the charges of management and income- 
tax, and providing for interest outstanding, rebate on current bills discounted, 
and all bad and doubtful debts, is £36,541. 9s. 11d. The directors have 
appropriated this sum as follows :—Dividend of 6 per cent. paid in September 
last, £15,120; dividend of 6 per cent payable on 5th proximo, £15,120; 
making a dividend of 12 per cent. (clear of income-tax) on the paid-up capital 
for the past year, £30,240; bank buildings at head office and branches, in 
reduction of their cost, £1,500 ; superannuation fund for the bank’s officers, 
£1,000 ; balance to be carried forward to profit and loss new account, £3,801. 
9s. 11d. The guarantee fund remains as before, at £126,000. The amount of 
the bank buildings account is at present £70,819. 1s. 9d, The bank owns 
thirty-nine buildings. The books and accounts of the bank, forthe year ended 
31st January last, and the vouchers of security of the investments, have been 
examined by the auditors, in conformity with the provisions of the Companies 
Act, 1879, and a copy of the auditors’ report is appended to the statement 
annexed. The directors have to record their deep regret at the loss, by death, 
during the past year, of their much respected colleagues, Mr. John Duguid 
Milne, of Melgum, and Mr. Andrew Murray, of Allathan, and their high sense 
of the services rendered by them to the bank during their connection with it. 
To fill the interim vacancies the directors appointed Mr. Alexander Stuart, of 
Laithers, and Mr. John Fyfe, granite merchant, and have now pleasure in 
recommending them to the shareholders for re-election. 


Balance-sheet, 31st January, 1890. 


Dr. LIABILITIES. 
Liabilities to the public—Deposits and other accounts with 

creditor balances including interest. : ; ‘ - £2,247,8383 9 4 
Notes in circulatian . a ‘ é ; . ‘ 220,574 0 0 
Acceptances on account of customers . 6,367 13 7 


Liabilities to partners—Capital paid-up, £252,000; 
guarantee fund, £126,000; balance at credit of profit 
and loss account, £36,541. 9s. 11d. ; less—half-year’s 
dividend paid to partners in September last, £15,120— 
£21,421. 98s. 11d... : ° : e ° " 399,421 9 11 


$2,873,196 12 10 


ASSETS. a oe SRE Se 





Cr. 
Gold, silver, and bronze coin, and notes of other banks ‘ £212,450 16 2 
Balances due by London, Edinburgh, and other banking 


correspondents . a . ‘ i n ° 131,826 7 4 
Bankers’ drafts, cheques, &c., in course of transmission . 16,128 9 10 
22 per cent. consolidated stock, 2} per cent. annuities, Bank 

of England stock, and British Colonial Government 

securities A 7 : . “ ‘i ‘ . ‘ 255,069 10 7 
Debentures, stocks, and shares, loans on security of stocks, 

and other loans e “ ‘ ‘ ‘ . . i 884,561 9 1 
Cash credits and other accounts . i ‘ ‘ - 983,762 10 10 
Bills discounted . . . » s : . . ‘ ‘ 303,820 0 10 
Acceptances by the bank and its London correspondents, 

per contra ‘4 ‘ 7 ‘ ‘ - P F 2 5,367 13 7 
Bank buildings at head office and branches e * ‘ 70,819 1 9 


Other heritable property (yielding rent) . . . ; 9,390 12 10 





$2,873,196 12 10 
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Town and County Bank. 


We, the auditors of the Town and County Bank, Limited, beg to report, in 
terms of the Companies Act, 1879, that, in our opinion, the above is a full and 
fair balance-sheet, properly drawn up so as to exhibit a true and correct view 
of the state of the bank’s affairs as appearing from the books. 


(Signed) James Howpen, C.A. 
James Harpang, C.A. 
Aberdeen, 19th February, 1890. 


Tue annual meeting of the Town and County Bank, Limited, was held on 5th 
March in the Imperial Hotel, Aberdeen. Mr. John Crombie of Balgownie 
Lodge, chairman, presided, and the other directors present were Mr. John 
Fyfe, Kemnay; Mr. J. Murray Garden, advocate; Mr. J. Badenach Nicolson 
of Glenbervie, Mr A. M. Ogston of Ardev, Mr. A. H. Wilson, and Mr. 
Alexander Stuart of Laithers, together with Mr. John Findlater, manager ; 
and Mr. W. Anderson, secretary. 

The Chairman, in moving the adoption of the report, said—Gentlemen, you 
have received copies of the report, and of the statement of the bank’s affairs 
affixed to it, and I presume we may hold the reportas read. That being s0, 
I shall, with your permission, make a few remarks on both, ere I move that 
the report be adopted. Gentlemen, I am sure you will all sincerely join with 
my brother directors and myself in expressing our deep regret at the loss by 
death during the past year of the two members of the board who have been 
taken from us. Both were present at our last annual meeting. The loss of 
two among seven in one year made a striking and very serious inroad upon our 
numbers. We have, however, the pleasing reflection that both Mr. Milne and 
Mr. Murray died enjoying in a high degree the respect and esteem of their fellow 
citizens. Both—Mr. Milne for a shorter period than Mr. Murray, who had 
long been the senior member of the board—took a warm and intelligent 
interest in the progress of the bank's business, and from their high standing 
in the community, and their long and varied expérience, were eminently 
fitted to take a part in guiding and directing its affairs. To fill the vacant 
Pa. your directors selected Mr. Alexander Stuart of Laithers and Mr. John 

yfe, granite merchant, the one as more directly representing the agricul- 
tural, and the other the commercial intere;ts of the district, and from their 
well-recognized position and ability in business, we have every confidence 
in recommending them to you for re-election. Gentlemen, when in 1888 
the Chancellor of the Exchequer converted the 3 per Cents. into 2% per 
Cents. until 1903; and 24 Consolidated Stock after that time, there was a 
very general opinion that we had entered upon a period of falling, or, at 
any rate, low rates of interest, but the rates of interest since allowed on 
deposit by the Banks of Scotland have afforded no confirmation of that 
opinion. In this, as in other matters, it is only the unexpected which 
happens. For the year ended 3lst January, 1888, the interest allowed to 
depositors was £2. ls. 9d. per cent.; in 1889, £2. 3s. 3d.; and in 1890, 
£2. 6s. 4d. Whether this rise will go on or not is more than I venture to 
predict. In the meantime, it is very satisfactory to the depositor; and, 
while we have no wish that it should have been less, we cannot conceal 
that, during the past year, the increase has occurred in such a manner as to 
operate unfavourably on the bank’s profits. It has been both unusual and 
extreme. We have not experienced a 4 per cent. rate of deposit since 1882. 
Until the 29th of August last the rate on deposit was 14 per cent. from 
thence 2} till 26th September, when it was raised to 34, at which it 
continued till 80th December, when it was increased to 4 per cent. at which 
it remained until the close of our year, 3lat January. With so much money 
lent or invested on low rates of interest on first-class securities, as our 
balance-sheet shows, it will be quite evident to you that, with even a 34 
per cent. rate, little or no profit could be made on the money invested or 
held in reserve, while with a 4 per cont. rate, we had to sustain a considerable 
loss between the rates of interest we were able to earn on our reserve invest- 
ments and the rates allowed to depositors. Under these circumstances it is 
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a source of satisfaction to us that our profits have been slightly better than 
they were last year, when the rates never ruled nigher than 3} per cent. Will 
you now be good enough to turn to the balance-sheet, taking the side of 
liability first ? In the item of deposits and other accounts with creditor 
balances it shows the respectable sum of £2,247,833. 9s. 4d., as against 
£2,211,719. 0s. 4d last year, being an increase of £36,114. 9s. Compared 
with the two previous years, when the increases were £149,737. 4s. and 
£120,731. 9s. 5d., this would seem to indicate a falling off in our progress, 
but, with a full knowledge of the circumstances, I can say that this is more 
apparent than real. At last balance we had on our books an unusual number 
of deposits for large sums which were lodged only for temporary purposes, 
and during the year now closed, while these have been withdrawn, they have 
been replaced by others, generally of more moderate amount and more likely 
to remain in the business. This has not only been accomplished, but we have 
secured this year a moderate rise as well. On the three last years our deposits 
have been increased by £306,583. 2s. 5d., which, I have no doubt, you will 
consider quite satisfactory. I hope next three years may show equally pleasing 
results. In the next item, notes in circulation, £220,574, there is an increase 
over last year of £13,094, which, although it brings to the bank no direct 
profit, is still satisfactory, as showing that we are year by year becoming more 
in touch with the business of the district, the greater the number of individuals 
who handle our notes, the greater will be the number of those who transact 
more profitable business with us. There is none of the other items on this side 
calling for special remark, Gentlemen, we will now turn to the side of assets. 
The first four items speak for themselves, but I may remark, in reference to 
them and the next item of debentures, stocks and shares, that, together, the 

represent a general reserve of the bank’s resources against any demand whic’ 

can be made upon it of £1,500,036. 13s. (one million five hundred thousand 
and thirty-six pounds thirteen shillings). Now, as the demands which on any 
contingency, can arise cannot exceed the amount of deposits, the notes in 
circulation, and the acceptances—together, £2,473,775. 2s. 11d.—it is at once 
evident that financially the bank’s position is more than ordinarily strong. We 
have fully 61 per cent. of our whole liabilities in such a state that the great 
proportion could be converted into cash if necessary without delay or difficulty. 
I believe few banks in the Empire have so large a portion of their resources in 
the same satisfactory state, or could meet a great emergency with less difficulty 
than this bank could. Gentlemen, I may also inform you, and I need not say 
it gives me pleasure to do so, that although the market price of our securities 
was this year made up when there was unusual stringency in the money market, 
and a consequent depression in prices, our investments showed a larger surplus 
than when the accounts were made up last year. This, I think, may be taken 
as convincing evidence that these investments have been made with prudence 
and discretion, and are of such a character as should be held by a bank, The 
next item, cash credits and other accounts, £983,762. 10s. 10d., shows the 
small reduction of £2,014, 1s. 2d., but I may explain that this arises from some 
considerable amounts having been repaid during the year. There has, taking 
these into account, been the ordinary increase on this branch of the bank’s 
business in the past year. In bills discounted, £303,820, the balance-sheet 
shows an increase over last year of £13,480. 1s. 2d., a very moderate amount, 
which the directors would gladly see increased. Good bills are, however, 
scarce, and we do not wish to invest the bank’s funds in any other kind. This 
increase may be regarded as evidence that the general improvement in business 
in the country has been felt in our business. When the £1,500 which we now 
propose to apply to the cost of the bank buildings is deducted, it will be reduced 
to £69,319. 1s, 9d., and you will be pleased to learn that the thirty-nine 
buildings against which this sum stands have cost £114,717. 12s. 8d., so that 
this item is becoming a strength rather than a weakness to the bank, and will 
become more so as the annual appropriation is applied to it. Gentlemen, in 
conclusion, I have had a long connection with the bank, and ample opportunities 
of watching its progress, and I can say with confidence that, while the business 
has never been so large in my experience, it has not, I believe, been in a more 
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healthy state than at present. I now beg to move the adoption of the report— 
(applause). 

Mr. Devid Mitchell, advocate—I have much pleasure in seconding the adoption 
of the report which has now been moved and 80 well explained. You will see the 
report is a very short cne, but it is a very clear one; and I think that is a 
satisfactory characteristic of the report. The first thing that shareholders 
generally look at in the report is the dividend declared, and if the dividend is 
satisfactory I rather think that they don’t care for being troubled with lengthy 
reports. Now, our dividend of 12 per cent. is satisfactory, as the 
chairman has shown, and you will find in the report that the balance- 
sheet embodied in it is certified by the two appointed auditors as con- 
veying a true and correct view of the affairs of the bank; and that is all 
that is necessary. That has been distinctly shown by the chairman to be 
correct, and anything else in the report is mere surplusage. There is one 
satisfactory statement in the report to which, [ am sure, sir, you will not 
disapprove of me referring. It specifies a certain amount of clear profits after 
deducting all bad and doubtful debts. Now, I emphasize that declaration, and 
Iam sure that you and our worthy manager will quite concur when I say that 
the shareholders take that assurance just in what the words used imply—(hear, 
hear). We believe that you and our worthy manager, before bringing out this 
balance, have to the best of your judgment deducted all bad and doubtful debts, 
which is not in other companies always done; and we, the shareholders, have 
this comfort in regard to these old debts, that we have no fear of them coming up 
against us as old friends with new faces, requiring some further provision— 
(laughter). Now, I think you have abundantly shown thatthe balance—the free 
balance—is very satisfactory, more especially when taken in connection with 
the high rate of interest to which you have referred, and also to that to which 
you have more slightly referred—the reduction of the nominal sum in the 
balance-sheet as the value of bank buildings. The rate of interest on 
deposits has certainly for some period—four months, I suppose, or more 
—been very exceptionally high, and it is quite obvious that on deposits on 
which the bank is allowing this exceptionally high interest, unless they can be 
laid out at remunerative rates, there will be a loss. And as you have explained 
a large portion of the deposits of the bank must always be invested on 
permanent deposits, necessarily almost allowing a smaller rate of interest than 
the exceptional rate which is for the time being allowed on deposits, and the bank 
must lose the difference on the interest. Itis a very pleasant thing, as you have 
remarked, sir, to us shareholders who are depositors to | the bygoing a high 
rate of interest, but that meets us, on the other hand, as shareholders in a 
reduction from our profits. The other thing about the bank to which you re- 
ferred is to some extent a reduction from the profits. £1,500, as you have 
mentioned, are deducted from the bank buildings, which would otherwise have 
made so much more profit of course. As you have said, the thirty-nine build- 
ings of the bank are very valuable, only that beyond affording the 
necessary accommodation for our business, they don’t yield a direct 
pecuniary return capable of being divided as profits, and so it is more 
convenient to have the items of assets representing as much as possible 
the items on which we are paying profits, representing things which really 
yield a pecuniary income. As you have said, the general balance-sheet shows 
the very satisfactory state of the bank. Particularly, you have referred, on the 
debit side of the account, to the deposits and what you have said about the 
deposits certainly shows the elasticity of that branch of our business. That fact 
which you have stated to us of the number of deposits for institutions and 
trusts, deposited in the bank merely for temporary purposes, but altogether 
making a large amount, and if I understood you rightly, sir, seeing they have 
been withdrawn within the year, they must have made a very great reduction on 
our deposits for the time being, and to me it seems that we would have had no 
cause of complaint or of disappointment if the deposits had during the year only 
made upthat deficiency occasioned by the reduction through that large withdrawal 
of deposits, but instead of that they have not only made up that reduction but 
afforded a considerable increase over what they were this time last year— 
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upwards of £36,000. That shows the growing confidence in the bank. But, 
sir, it seems to me that what you said abuut the circulation of our bank notes 
illustrates the growing popularity of the bank, better even than what you said 
about the depos‘ts. The history of the circulation of our bank notes during 
the last four years is interesting. In 1886, the amount of notes in circulation 
was £186,435. During the subsequent four years, it gradually rose to the sum 
stated in the report, viz., £220,574, thus showing an increase during thess four 
years of £34,000 odd. Now deposits consist of considerable or large sums, 
and must necessarily come from a limited circle. But bank notes are for small 
sums, pass through many hands, and are widely circulated, so that increase 
during these four years of £34,000 shews the growing favour for the bank in 
the wide district in which our notes are circulated. These are on the 
debit side. You have distinctly explained the assets item by item, 
and I won’t refer to them further than to say that I think on four 
items of the assets there is a decrease as compared with last year of something 
like between £9,000 and £10,000; but on three of the items of the assets that 
decrease is not only made up, but a large increase over last year is shared of, 
I think, £49,700 odd. Such is the prosperous state that you have made 
so evident from your luminous explanation of the bank's affairs. I think 
we have great reason to congratulate the management and _ ourselves, 
and thus it comes that after paying our 12 per cent. dividend we have 
£3,801 unappropriated, which we carry to next account, and which is, I think, 
about £900 larger than the amount carried forward last year, so that I think we 
have great reason to be satisfied with the state of the bank’s affairs, and I 
willingly second your motion. (Applause). 

The report was then unanimously adopted. 

Mr. A. O. Gill of Fairfield—I propose a hearty vote of thanks to the directors 
for the services they have rendered to our interests. Without depreciating the 
services of our manager, I think our success depends very much upon our 
directors. I would only refer to the history of Scotch banks in recent years, 
and to the many failures that have taken place in regard to the management of 
banks. It is very satisfactory and encouraging to us to have such a body of 
men on our directorate. During recent years they have had a large infusion of 
new blood, but I am quite sure our interests will be served by them, and the 
bank’s interest looked after in every department of work. 

Ex-Treasurer Walker—I rise with very great pleasure to second the motion 
which has been made by Mr. Gill. 1 think, as the report will show, the 
directors, along with the other officials of the bank, have done very excellent 
service. I am sure the report must be quite satisfactory to us all. So far as 
the directors are concerned, the excellent work which they have done during 
the past year will lixely ensure their re-election or continuance in office. 

The Ohairman.—I am very much obliged to you for the confidence you have 
placed in us. I now move a vote of thanks to Mr. Findlater and the other 
officers of the bank. I can hardly express how much we are indebted to Mr. 
Findlater for the great ability and excellent judgment he has displayed in the 
management of the bank. I am sure we owe him a vote of thanks. I must 
also express our appreciation of the good services of the staff of officials we are 
fortunate in having. With our equipment we may hope for a continuance of 
the ——, of our bank. 

Mr. Stuart of Laithers.—I have much pleasure in seconding the motion 
which has been so admirably proposed by the chairman. Although I have 
been personally connected with the bank for a very short time, I have been 
sufficiently long to be able to appreciate the value of the staff. I can assu 
you that the bank is in very good hands in their hands—(applause). ; 

Mr. Findlater.—On the part of the staff, I have to return our very warm 
thanks for the kind appreciation of our services which you have shown. 
Last year when we met we had our friend Mr. Keith here. I do not know if 
he is here now, but if he is, he is on the easy side of the table to-day. He is 
a critic instead of being in the position he was last year of being criticised. 
He has been succeeded by my friend, Mr. a ggg -~-and as this is 
his first year, I would not be doing him justice if I did not say that his 
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services for the past year have been such as to entirely deserve your recognition. 
I have no doubt that in him you have got a man who will be a useful servant. 
He has the advantage of youth upon his side, and I have not the least doubt 
that for many years he will give you exceedingly good and valuable service. 
For the other officials of the bank I have only to say—myself included—that 
we all do our best, not always a successful best, but we do the best we can, 
and we are very much obliged to you for recognising our services - (applause). 

Mr. F. T. Garden, advocate, proposed the re-election of the auditors, Mr. 
James Howden, 0.A., and Mr. James Haldance, O0.A., and that the remunera- 
tion be fixed at fifty guineas. 

Mr, Sinclair of Altens seconded, and the appointments were agreed to. 

On the motion of the Chairman, Mr. Andrew Jopp, Mr. William Mitchell, 
Postmaster, and Mr. William Rae were appointed scrutineers to examine the 
voting papers. On the motion of Mr. Troup, Queen Street, a vote of thanks 
was cordially awarded to the chairman, and the proceedings ended. 


WILTS AND DORSET BANKING OOMPANY, LIMITED. 


Tux directors beg to submit to the shareholders the fifty-fourth annual balance- 
sheet of the bank, by which it will be seen that after payment of current 
expenses, directors’ fees, and income-tax,making an addition to the officers’ 
pension fund, due provision for all bad and doubtful debts, and writing down the 
cost of bank premises, the balance to the credit of profit and loss account, 
including £1,449. 17s. 1d. brought forward from last year, amounts to £90,289. 
13s 10d., from which a Midsummer dividend of 20s. per share and a Uhristmas 
dividend of 24s. per share have been paid, making a total distribution of 22 per 
cent. for the year. The balance of £2,289. 13s. 10d. has been carried to profit 
and loss new account. The directors also beg to submit, in accordance with the 
deed of settlement, a resolution for increasing the capital of the company, by 
the issue of 10,000 new shares of £10 paid, at £25 per share; and that such 
shares be offered to the shareholders in the proportion of one new share to every 
four shares of which they, on the day of the meeting, shall be the registered 
holders: and with a view to meet the case of those shareholders the number of 
whose shares is not four or an exact multiple of four, fractional certificates shall 
be issued in respect of such shares, entitling the holder of four such certificates 
to one new share ; such fractional certificates, however, to be liable to forfeiture 
unless presented at the bank on or before the second day of June in numbers 
representing full shares. As on the last occasion, the premium on the new 
shares will be carried to the reserve fund, and the payments will be made 
by four equal instalments extending over the year 1890. 


Joun Waters, Chairman. 


Balance-sheet, 31st December, 1889. 


LIABILITIES. 


Dr. 
Capital paid-up, viz., 40,000 shares at £10 per share . ° £400,000 0 0 
Surplus fund, invested as per contra . . . : . 400,000 0 0 


Circulation in notes and drafts . ° ° 2 ° 63,199 9 38 
Deposit and current accounts and other funds . s ‘ 5,736,801 13 10 
Bills for collection, and rebate on bills carried forward . 48,387 9 1 
Balance of profit and loss account as below, £90,289. 13s. 

10d. ; less Midsummer dividend already paid, £40,000 . 50,289 13 10 


£6,698,678 6 0 
_ eRRNCELENS SSAA 
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ASSETS. 
Cr. 


£444,444. 8s. 11d. 22 per Cent. Consols at 90, forming 
investment of surplus fund, as per contra, £400, 000 ; 
investments in English and Indian Government securities, 
Exchequer bills, Bank of England stock, Metropolitan 
Board of Works stock, City of London bonds, colonial 
bonds, railway, dock, and water companies’ debentures 
and stocks, £2,456, 243, 10s. 11d, ; other British securities, 
£70,471. Lis. 1d. ; Dutch and Prussian Consols, £39,000— 
£109,471. 11s. 1d.; cash on hand, at the Bank of England, 
and in hands of London agents and a £864,388. 


8s, 3d... ° ° ° ° ° 
Freehold and aoa aun at aa —_ and ty fou 
branches : ° : 


Bills discounted, loans, overdrawn accounts, &c. . ° 


PROFIT AND LOSS. 
Dr. 


Expenditure of the head offce, branches, and agencies, 
including rent, taxes, licenses, stamps, salaries, London 
bankers’ austen Postage, iaameaned directors’ ae 
&e. . ° ° 


Midsummer dividend at 20 per cent. per annum, £40,000 ; 
Christmas dividend at 24 per cent. per annum, £48, 000— 
£88,000; balance carried to ~— and loss new account, 


£2, 289. 13s, id... 4 ‘ ; ; ° 
Cr. 
Balance from last account . ‘ « e i" e 


Gross profit for the year ending 31st December, 1889, after 
payment of income-tax, and making provision for 
and doubtful debts, &c. . ; : Z Fe 


AUDITORS’ REPORT. 


$3,830,103 10 3 


123,025 11 4 
2,745,549 4 5 


$6,698,678 6 0 


—_—________. ______. 


£65,435 11 9 


90,289 13 10 
£155, 155,725 o € 


£1,449 17 1 


154,275 8 6 





$155,725 5 7 


— —____, 
a 


We beg to report that we have examined the above balance-sheet, and that in 
our opinion it is a full and fair balance-sheet, properly drawn up so as to exhibit 
a true and correct view of the state of the company’s affuirs, as shown by the 


books of the company. 
W. Turavanp, 


} Auditors. 
A. Youne, Of the firm of Turquand, Youngs & Oo. 


27th January, 1890. 
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Bills on Fndia. 





Counorn Bris. 


TELEGRAPHIC TRaws¥Enrs. 























1890. 
Average. Minimum, Average. Minimum, 
8. a. 8 ad 8 d. 8. d. 
1 5036 
February 26th 1 6 1 5 to {1 55 
1 505 — 
1 6°187 
March 5th 1 56°156 1 54 to . 6s 
1 56°218 
1 6029 1 6°0625 
March 12th . to 1 6 {1 5y5 
1 6°625 1 56:075 
1 5 
March 19th 1 4°9375 1 445 to . 5 
1 56:026 




















Monthly Anited States Clearing Returns. 


Rate oF INCREASE OR DECREASE COMPARED WITH THE PREVIOUS YEAR.' 


























AgGREGATE. Exoc.iupine New Yorx. 
1890. 
Increase. Decrease. Increase. Decrease. 
January 12% - 94% - 
February . 54% _ 649% - 











The total for the two months ended February, 1890 (including New York), was 
£1,903,750,486, being an increase of £140,316,249 compared with the corresponding 
period of the previous year. 


VOL. L. 
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Provincial Clearing-BHouse Returns. 














ae Newcastle- 
1889. Birmingham. Manchester. on-Tyne. 
' 
£ Fs & 
Week ending 30th March 609,963 3,006,475 313,700 
me 6th April 807,422 3,243,545 388,700 
ie 13th ,, . 694,868 3,138,180 299,750 
ee 20th ,, 542,743 2,404,231 354,950 
a 27th ,, 510,405 2,617,204 346,000 
mS 4th May 843,606 3,500,579 435,640 
99 llth ,, 565,076 2,880,221 362,130 
* 18th ,, 630,307 3,015,701 437,290 
ne 25th ,, 572,095 2,433, 174 397,840 
a Ist June 703,446 2,953,311 330,920 
i 8th ,, 710,605 3,271,631 309,140 
ne 16th ,, . 538,740 1,844,045 319,190 
99 22nd ,, 654,700 2,484,697 350,540 
na 29th ,, 683,974 3,048,255 315,220 
ve 6th July 1,060,812 3,549,363 372,350 
= 13th ,, 743,644 3,031,591 386,850 
ks 20th ,, 676,476 2,661,125 337,562 
4 27th ,, 653,255 2,637,828 326,910 
i 3rd Aug 905,710 2,979,838 343,770 
99 10th ,, 635,081 2,707,783 301,840 
~ 17th ,, 718,062 2,960,870 465,180 
‘* 24th ,, 652,130 2,406,570 370,230 
- 81st ,, 649,870 2,873,715 381,940 
” 7th Sept. 830,703 3,080,648 358,550 
ra 14th ,, 661,148 2,802,968 427,290 
nd 2st ,, 627,548 2,356,714 291,020 
ss 28th ,, 655,275 2,675,607 345,070 
a 5th Oct. 961,691 3,454,082 491,440 
a 12th ,, 682,205 2,792,518 428,530 
i 19th ,, 764,704 2,928,933 538,110 
pu 26th ,, 708,238 2,745,352 376,440 
‘ 2nd Nov 907,299 3,042,228 372,980 
” oth ,, 729,987 3,118,858 346,200 
a 16th ,, 782,755 2,998,022 531,210 
” 28rd ,, 687,675 2,682,354 441,550 
9 30th ,, 713,640 3,027,748 355,380 
” 7th Dec 913,736 3,311,307 389,220 
ee 14th ,, . 703,715 2,942,523 413,870 
mes 2ist ,, 710,048 2,857, 764 399,610 
99 28th ,, 602,095 2,487,132 326,680 
1890, 
- 4th Jan. .| 1,033,724 3,593,836 431,950 
99 lith ,, 722,144 3,153,431 328,520 
“ 18th ,, 857,633 3,243,853 443,620 
= 26th ,, 749,033 2,765,681 378,900 
= Ist Feb 857,678 3,231,334 338,850 
na 8th ,, 944,610 3,614,104 360,880 
“ Jae 810,127 3, 152,185 477,400 
99 22nd ,, . 695,339 2,788,566 424,370 
” Ist March 960,417 3,191,865 419,580 
- 8th ,, 925,150 3,320,491 374,620 
am 15th ,, 759,529 2,941,784 482,800 
ee 22nd ,, 692,171 2,580,150 397,810 
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Bank of England.—Analpsis of Returns. 














Coin Proportion | Government Other 
Notes in and Bullion |of Coinand| Securities Securities Public 
Date. | Giroulation. in Issue Bullion to in Banking | in Banking | Deposits. 
Department. | Circulation.} Department. | Department. 

1889. £ & % & & £ 
Mar.27| 23,665,540 | 21,454,105 90 15,499,861 | 24,511,201 | 12,445,723 
Apl. 3 | 24,493,950 | 21,432,550 87 15,710,396 | 25,019,301 | 12,359,056 

10 | 24,392,890 | 21,357,425 87 15,959,948 | 21,907,354 | 9,285,992 
17 | 24,566,536 | 21,237,995 86 15,959,948 | 22,158,780 | 9,444,015 
24 | 24,285,136 | 21,220,625 87 15,959,948 | 21,072,185 | 9,517,738 
May 1 24,661,295 | 21,159,625 85 15,959,948 | 23,139,784 | 9,124,957 
" § | 24,591,175 | 20,920,170 85 15,959,948 | 21,270,187 | 8,436,780 
15 | 24,571,260 | 21,700,265 88 16,052,887 | 25,936,427 | 10,311,120 
22 | 24,348,245 | 22,097,475 gl 16,015,065 | 22,387,693 | 10,408,511 
29 | 24,277,900 | 22,120,880 9! 16,015,065 | 22,179,678 | 10,194,034 
June 5 | 24,731,415 | 21,604,165 87 16,015,065 | 22,130,040 | 9,656,594 
12 | 24,672,126 | 21,858,540 89 15,014,994 | 22,166,469 | 9,292,575 
19 | 24,390,500 | 22,616,660 92 15,014,994 | 22,597,292 | 10,199,359 
26 | 24,749,355 | 22,998,385 93 15,014,994 | 22,426,928 | 10,508,132 
July 3 | 25,526,750 | 22,719,385 89 14,764,928 | 23,177,244 | 9,311,432 
10 | 25,420,170 | 22,027,600 87 18,714,928 | 20,657,427 | 6,959,212 
17 | 25,346,345 | 21,915,805 87 19,714,928 | 20,454,735 | 6,054,653 
24 | 25,095,935 21,758,845 86 20,214,928 | 20,813,914 | 5,423,412 
31 | 25,495,990 | 20,787,060 82 19,214,928 | 19,958,968 | 5,387,607 
Aug. 7 | 25,538,790 | 20,151,550 79 17,836,420 | 20,625,926 | 4,459,321 
14 | 25,351,610 | 20,150,025 80 17,682,225 | 20,482,310 | 3,617,573 
21 24,946,625 | 20,247,685 81 15,372,225 | 19,955,663 | 4,139,263 
28 | 24,835,710 | 20,201,165 81 14,892,225 | 20,939,469 | 4,599,949 
Sept. 4 | 24,953,900 | 20,073,845 81 14,760,892 | 21,033,133 | 4,590,605 
1 | 24,665,905 | 20,045,570 81 14,660,892 | 20,680,532 | 4,400,304 
1 24,567,660 | 20,239,255 82 14,560,892 | 20,576,896 | 4,981,046 
25 | 24,463,155 | 19,956,965 82 14,560,892 | 20,791,124 | 5,220,075 
Oct. 2 | 25,681,780 | 18,922,326 73 15,057,401 | 23,817,689 | 4,612,556 
9 | 26,2:4,740 | 18,809,055 75 17,657,401 | 20,668,919 | 4,440,904 
16 | 25,860,375 | 18,975,260 76 17,357,401 | 19,952,668 | 4,133,992 
23 | 24,568,090 | 19,224,715 78 16,257,401 | 20,188,072 | 4,044,386 
30 | 24,513,680 | 19,475,825 79 15,557,401 | 19,677,833 | 4,069,135 
Nov. 6 | 24,600,840 | 19,391,055 79 15,757,401 19,955,884 | 4,138,100 
13 | 24,263,180 | 19,075,250 79 15,617,401 | 19,005,595 | 4,186,054 

20 | 28,988,975 | 18,900,260 79 15,117,401 | 19,939,348 | 5,359,545. 
27 | 23,829,420 | 19,278,850 81 14,917,401 | 19,149,369 | 6,014,703 
Dec. 4 | 24,271,835 | 19,086,495 78 15,557,328 | 21,439,987 | 4,386,916 
11 | - 28,277,080 | 18,744,755 80 15,807,328 | 20,428,145 | 4,279,519 
18 | 23,925,925 | 18,228,805 76 15,807,328 | 20,309,304 | 5,373,790 
24 | 24,414,930 | 17,318,990 71 15,253,984 | 21,659,490 | 6,011,198 

1890. 

Jan. 1 | 24,673,490 | 17,116,690 69 14,866,104 | 27,810,287 | 6,101,862 
8 | 24,516,065 17,284,890 71 17,066,104 | 28,132,718 | 6,283,405 

15 | 24,145,405 | 17,805,025 74 15,766,104 | 21,863,252 | 5,383,485 

22 | 23,860,020 | 18,367,660 77 14,623,280 | 20,816,354 | 5,977,204 

29 | 23,525,480 | 19,894,445 85 14,623,280 | 21,069,521 | - 7,666,298 
Feb. 5 | 23,847,900 | 20,160,055 85 13,862,609 | 21,149,201 7,100,195 
12 | 23,469,425 | 21,022,695 89 13,862,609 | 20,942,646 | 8,420,416 

19 | 23,185,405 | 21,861,020 94 13,784,100 | 20,453,143 | 9,506,905 

26 | 23,069,860 | 22,441,090 97 13,763,594 | 22,970,519 | 10,751,104 
Mar. 5 | 28,666,826 | 22,561,636 96 14,241,949 | 21,176,757 , 10,340,528 
12 | 23,301,210 | 22,732,276 97 13,971,461 | 20,689,811 | 9,498,245 

19 | 28,148,475 | 22,986,395 99 13,795,615 | 20,967,729 10,280,204 
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Other Bank —_. a Proportion} Rate 

Date, on Reserve. of e ; 

Deposits. Post Bills. — to Liabilities! of Discount, 
1889. £ & £ £ % 
Mar.27| 24,198,089 194,408 | 36,838,220 15,216,119 41 3 
Apl. 3| 24,089,888 215,552 | 36,664,495 .| 14,336,906 39 _ 
10 | 25,095,445 210,055 | 34,591,492 14,423,680 42 _ 
17 | 24,709,006 245,295 | 34,398,316 13,984,754 41 24 
24 | 23,835,166 175,077 | 33,527,971 14,202,357 42 — 
May 1] 26,752,254 200,445 | 35,077,656 13,676,450 39 _ 
8 | 24,383,956 205,999 | 33,026,735 13,500,525 4I _ 
15 | 28,222,036 210,282 | 38,743,438 14,468,815 37 _ 
22) 26,151,357 213,158 | 35,773,026 15,084,131 42 _ 
29} 25,271,621 208,631 | 35,674,286 15,160,289 43 —_ 
June & | 24,841,072 197,239 | 34,594,905 14,105,079 41 —_ 
12 | 24,656,137 191,699 | 34,040,311 14,612,384 43 _ 
19 | 24,931,212 210,697 | 36,341,268 15,385,392 44 — 
26 | 24,459,954 201,184 | 35,169,270 15,387,218 44 —_ 
July 3 | 25,095,253 217,920 | 34,624,605 14,384,357 42 - 
10 | 28,049,622 236,685 | 35,245,519 13,764,825 39 — 
17 | 29,626,096 237,789 | 35,918,638 13,663, 124 38 — 
24 | 30,720,495 200,365 | 36,344,272 13,731,010 38 - 
31 | 27,939,637 194,657 | 33,521,901 12,251,638 37 _ 
Aug.7 | 27,340,587 193,587 | 31,993,495 11,577,558 36 3 
14 | 28,160,591 227,967 | 32,006,131 11,893,885 37 — 
21 | 25,415,884 186,267 | 29,741,414 12,395,277 42 — 
28 | 25,405,509 199,872 | 30,205,330 12,300,572 41 4 
Sept.4 | 24,798,366 200,334 | 29,589,305 12,083,866 41 —_ 
11 | 24,761,530. | 208,161 | 29,369,995 12,421,016 42 — 
18 | 24,121,635 198,500 | 29,301,181 12,461,045 43 —_ 
25 | 24,001,527 192,548 | 29,414,150 12,393,429 42 6 
Oct. 2 | 26,016,665 175,082 | 30,804,303 10,260,482 33 ~ 
9 | 26,554,011 204,006 | 31,198,921 10,514,919 36 — 
16 | 26,443,039 208,683 | 30,785,714 11,149,602 34 _ 
23 | 26,248,485 179,039 | 30,471,910 11,706,344 38 — 
30 | 25,389,357 185,428 | 29,643,920 12,078,620 41 _ 
Nov.6 | 25,614,494 185,733 | 29,938,327 11,908,896 40 _ 
13 | 24,530,064 182,017 | 28,898,135 11,969,327 41 — 
20 | 23,845,465 183,798 | 29,388,808 12,033,800 41 —_ 
27 | 22,769,095 175,723 | 28,959,521 12,564,479 44 — 
Dec. 4 | 26,647,163 181,738 | 31,215,817 11,882,483 38 _ 
11 | 26,048,763 199,745 | 30,628,027 11,963,007 3 _- 
18 | 24,090,814 222,283 | 29,686,887 11,247,686 3 _ 
24 | 22,633,846 177,841 | 28,822,885 9,590,260 33 _ 
1890. 

Jan. 1 | 28,004,777 148,629 | 34,255,268 9,308,884 27 6 
8 | 25,618,873 173,644 | 32,075,822 9,829,313 31 — 
15 | 24,760,045 210,471 | 30,354,001 10,718,463 35 — 
22 | 22,886,453 205,084 | 29,018,741 11,581,327 40 _ 
29 | 23,237,157 182,981 | 31,086,436 13,404,556 43 - 
Feb. & | 23,095,587 216,759 | 30,412,541 13,444,411 44 = 
12 | 22,878,567 234,767 | 31,533,750 14,780,300 47 - 
19 | 22,615,834 207,382 | 32,330,121 16,177,048 50 5 
26 | 24,595,811 182,288 | 35,529,203 16,816,604 47 — 
Mar. 5 | 22,910,196 199,057 | 33,449,781 16,367,307 49 = 
12 | 23,393,772 238,330 | 33,125,347 16,904,912 51 4} 
19 | 23,285,787 243,337 | 33,809,328 17,407,049 51 4 
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ISSUE DEPARTMENT, 


642 Sank of England Weeklp Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 



































































































































1890. 1890, 1890. 1890, 
Feb. 26. | March 5. | March 12. | March 19. 
2 2 2 £ 
Notesissued -- > Ss ss: | 88,891,090 | 89,011,535 | 39,182,275 | 39,434,395 
Governmentdebt . . .~. .~ | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities . - «| 6,434,900 | 5,434, 5,434,900 434,900 
Gold coin and bullion” ; + | 22,441,090 | 22,561,535 | 22, 732, 275 | 22,984,395 
Silver bullion Pa . ° ° = — - 
38,891,090 | 39,011,535 | ¢ 39, 183, 275 39,434,395 
BANKING DEPARTMENT. 
| 1890, 1890. 1890. 1890. 
| Feb. 26. | March 5. , March 12, | March 19, 
me £ £ 
Proprietors’ capital . Pe - | 14,553,000 | 14,553,000 | 14,553,000 | 14,653,000 
Res 3 i i | 3,468,514 | 3,783,232 | 3,787,887 808,065 
Public deposits ° . e ° . | 10,751,104 | 10,340,525 9,498,245 | 10,280,204 
Other deposits . . «  . | 24,695,811 | 22,910,196 | 23,393,772 | 23,285,787 
Seven-day and other bills. . || 182, 199,057 | 233, 243,337 
| ' 
| 63,550,717 | 51,786,013 | 51,466,184 | 52,170,393 
Government securities + + | 18,763,594 | 14,241,949 18,971,461 | 13,795,615 
Othersecurities. . . . «| 22,970,519 | 21,176,757 | 20,589,811 | 20,967,729 
Notes . + «© « «© | 16,821,230 | 15,344,710 | 165,881,065 | 16,285,920 
Gold and silver coin ° ° - | 995,374 1,022,597 023, 1,121,129 
' 53,550,717 | 51,786,013 51,466,184 | 52,170,393 
THE EXCHANGES. 
\ 1890, 1890. 1 1890. 
Lowpox— | Feb, 25. Mar. 4. Mar.11, Mar. 18. 
Amsterdam,short . . . . 12 2 12 & 12 3 3 
Ditto 8 months ee ee ie 12 12 i 12 3 
Rotterdam, ditto ° ° ° 12 12 | 12 3 
Antwerp and Brussels,ditto . | 95 ast 25 | 25 25 43: 
| aera ee 25 25 | 26 26 25 213 
Ditto 3months . . . . .| 9 40 25 41% 25 25 374 
Marseilles,ditto. . . «. «| 25 42% 25 424 25 414 | 25 37% 
Hamburg, ditto , . ° . 20 69 20 68 20 65 | 20 63 
Berlin, ditto ° ° ° e ° 20 69 20 69 20 66 20 64 
Leipsic, ditto ° * oy a 20 69 20 69 | 206 6 | 20 64 
Frankfort-on- -the-Main, ditio . . 20 69 20 69 20 66 | 20 6 
Petersburg, ditto ete ie Pcs 258 2535; 25% 
Copenhagen, ditto . . . -| 18 40 18 40 18 38 | 18 37 
Stockholm, ditto ° e . . 18 43 18 43 18 39 18 38 
Christiania, ditto eS a a 18 40 1s 40 18 39 | 18 38 
Vienna, ditto . ... . «| 12 0 12 083 12 06 | 12 on 
Trieste, ditto ae weer ioe 12 12 08} 12 06 | 12 07 
Zurich and Basle, <a ° <) 25 56. 26 55 25 624 25 50 
Madrid, ditto . eee | ig 448 444 445s 
I 85 Fit Pe Vw 5, | | 44dnts 
Ss ch se he) 44 4t 4455 
Barcelona,ditto. . . . . 44 44: | 444i sy 
Malaga,ditto . . ‘ | a 44 | 4435, 
Granada,ditto . . . . . 444 4435, | 4435 443 
Santander, ditto See «| % 4A} Mes | 4435 444 
Bilboa, ditto . ° e ° 444 443% 4455; 443 
Zeragozsa,ditto . . . . . 444 45, 4433; 44t 
Genoa, Milan, Laghorn, ditto F< 25 913 25 90 25 98: 25 963 
Venice, ditto ° e e . 25 912 25 90 | 25 98 25 96% 
Naples, ditto . e . 25 913 25 90 25 98: 25 96} 
Palermo and Messina, ‘ditto; ° 25 91} 25 90 | 26 98 25 964 
Lisbon, 90 days . ° ° e ‘ 5 623 | 62555 6255; 
OGnerte, ato ts lw. Ct Oe 523 6 524 
Calcutta, demé. ° i ae rag | oo 1°44 
Calcutta and Bombay, 30 day “ ‘~“ _ - | a — 
New York (Gold)demd. . ‘a ; 495 48} 4935. 4955. 
PRICES OF BULLION. 
! 
Per Oz. Per Oz. Per Oz. Per Oz, 
@ s. da. £8. 4. £s. d. 8. d. 
Foreign Gold in Bars ee -| 87 9 317 9 317 817 9 
Silver in Bars (Standard) -| 0 8 73 03 8} 038 7 0 3 at 
Mexican Dollars a. % at €s 03 3 




















Bankers’? Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32, 


(Hatracted from the Lonpon GazETTE,.) 





PRIVATE BANKS. 





NAME OF BANK. 








Ashford Bank . ‘ . ° 
Aylesbury Old Bank . 

Baldock and Biggleswade Bank . 
Bedford Bank . 
Bicester and Oxfordshire Bank . 


Buckingham Bank . ° 
Bury and Suffolk Bank. 
Banbury Bank . ° : . 


Banbury Old Bank 

Bedfordshire, Leighton Seneell Bk. 
Brecon Old Bank 

Cambridge and Cambridgeshire Bank. 
Canterbury Bank : 

Colchester Bank : ° . 
Colchester and Essex Bank _ 
City Bank, Exeter . . . 
Derby Bank—Smith & Co. ° . 
Darlington Bank . . 
Darsiesher Old Bank . ° 
East Riding Bank 

Essex Bk. and at 8 Stortford Bk. 
Exeter Bank . 

Faversham Bank ° . . 
Godalming Bank 

Grantham Bank—Hardy & Co. . 

Hull and Kingston-upon-Hull Bank . 
Huntingdon Town and ay Bank . 
Harwich Bank . 

Hertfordshire, Hitchin Bank . . 
Ipswich Bank . 

Ipswich and Needham "Market Bank» 
Kington and Radnorshire Bank. . 


Kendal Bank . ‘ ° . ‘ 
T.eeds Bank " 
Leeds Union—W. Ww. Brown &Co. . 
Leicester Bank . ‘ ° ° 
Lincoln Bank . ‘ 
Tlandovery Bank and ‘Liandilo Bank. 
—_ n Bank . 
my ae and Lincolnshire Bank . 
Mooclesfold Bank ‘ ° ° 
Monmouth Old Bank i ‘ 
Newark Bank . ° ‘ 
Newark and Sleaford Bank ° ° 


Newbury Bank... . 





AVERAGE AMOUNT. 





Feb. 15. 





z 
5,488 
10,244 
8,288 











Feb. 22. 


Mar. 1, 


Mar. 8. 








£ 
5,453 





| 
] 
| 
i} 
i] 
} 
| 
| 
} 
} 


a 











WEEKLY RETURNS OF BANKS OF ISSUE. 











NAME OF BANK, 


AVERAGE AMOUNT. 








Newmarket Bank 


Norwich and NorfolkBank | . 


Naval Bank, Plymouth . 
New Sarum B, ny al Bros. 


(now Salisbury Old ered . 
Nottingham Bank . . 
Oxford Old Beak . 


Old Bank, Tonbridge . 
Oxfordshire Witney Bank 
Pease’s Old Bank, Hull . 
Penzance Bank 

Reading Bank—Simonds and Co. 


Reading Bk.—Ste Yost Blandy & Co 


Richmond Bank, 
Royston Bank . = ty 
Rye 
Scarborough Old Bank 
Salop Old ‘ 
Stamford and Rutland Bank . 
Thornbury Bank 
Tring Bank and Chesham Bank 
Uxbridge Old Bank ° 
Wallixgford Bank . . 
Wellington Somerset Bank . 
West Riding Bank . 
Whitby Old Bank . 
Winchester, Alresford and Alton Bk, 
a Old Bank 

Wisbech and Lincolnshire Bank 
Wiveliscombe B . 
Worcester Old Bank. ° 
Yarmouth and Suffolk Bank 


Yarmouth, Norfolkand Suffolk “Bank 


ToTats . e 


1 | 
Feb. 15. | Feb. 22.| Mar. 1. Mar. 8. 








Saffron Walden and North Essex Bk. 


a 6 ¢.« «. 64 4 4 


7 . 








i 0 ofo1 9,640 
9,179 | 8,84: Y 

"s 46,878 | 45,118 | 44,534 
6,455 | 6,444 | 6,565 6,865 
2,585 | 2,648 as: | 2,494 
17,674 | 17,367 | 17,215 | 17,50: 
19,416 | 18,615 | 18,302 | 18,120 
8,748 | 8,577 | 8,640 | 8,645 
1,986 | 2341} 2985! 3,180 


37,476 | 37.210 | 87,097 | 87,358 
2,885 066 | 2 


4861 | 4845 | 4,798} 4, 
662 | 560 5 | ‘608 
5,814 | 5,567 | 5,675 | 5,550 


8,814 | 3,744 | 8,724 | 3,692 














1,088,614 |1,022,791 |1,018,465 |1085,187 




















JOINT STOOK BANKS. 


WEEKLY RETURNS OF BANKS OF ISSUE. 



































Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || Feb. 15, | Feb. 22.| Mar. 1. | Mar. 8, 
3 z 2 z F 3 

Bank of Westmoreland . 12,225 || 10,172 | 10,450 | 10,968 | 11,027 
Barnsley Banking Company, Limited. 9,563 || 5,249 | 5,270} 5,015 | 4,789 
Bradford Banking Company, Limited || 49,292 || 22,551 | 22,782 | 24,010 , 
Bank of Whitehaven, Limited 82,681 || 19,198 | 19,874 | 19,486 | 19,696 
Bradford Commercial Banking Co., a 

Limited 20,084 || 19,590 | 19,083 | 18,701 | 18,275 
Burton, Uttoxeter, and ‘Ashbourne 

Union Bank, Limited . 60,701 || 19,706 | 20,188 | 21,010 | 22,210 
Cumberland Union Bkg. Co., Limited 85,395 || 34,086 | 32,304 | 33,467 | 35,272 
County of Gloucester Banking Co., 

Limited 144,352 || 45,132 | 44,045 | 43,192 | 43,958 
Carlisle and Cumberland Banking Co., = 

Limited 25,610 || 20,640 | 25,322 | 24,970 | 24,824 
Carlisle City & District Bank, Limited 19,972 || 24,987 | 19,205 | 19,164 | 19,007 
Derby and Derbyshire Banking Co., 

Limited ° + || 20,093 8,144 | 9,006 | 9,583 | 8,716 
Halifax Joint Stock Bank, Limited . || 18,534 || 16,304 | 16,157 | 16,512 } 15,525 
Huddersfield Banking Company, Ltd. || 37,854 || 27,974 | 28,245 | 28,200 | 27,782 
Hull Banking Company, Limited _. || 29,383 || 27,390 | 29,274 | 29,529 | 29,782 
Halifax Commercial Bkg. Co., Limited || 13,733 || 10,629 888 | 10,164 | 10,302 
Halifax & Huddersfield Union Bk.,Ltd. || 44,187 || 19,386 | 19,181 | 18,645 | 18,843 
Knaresborough and ClaroBkg.Co. "Ltd. || 28,059 || 18,207 | 18,975 | 19,299 | 19,304 
Lancaster Banking Company 64,311 || 54,647 | 53,628 | 54,038 | 54,777 
Leicestershire Banking Co., Limited . i 85,906 | 85,426 | 37,409 | 37,946 
Lincoln and Lindsey Banking Co., 

Limited 51,620 || 42,875 | 42,540 | 43,374 | 44,796 
Moore & Robinsons’ Notts. Bkg. Co., ba 

Limited . 85,813 || 15,661 | 16,110 | 17,091 | 17,678 
Nottingham and Notts. Banking Co. || 29,477 || 21,490 | 21,645 | 21,478 | 21,746 
Northamptonshire Banking Company, 

Limited. . . .  .  .|/ 26,401 || 8,747 | 8,372) 8,545 | 9,174 
North and South Wales Bank, Limited || 63,951 || 43,788 | 44,954 | 46,061 | 48,429 
Pares’s Leicestershire Banking Co., 

Limited 59,300 || 29,250 | 30,116 | 29,888 | 30,476 
Sheffield Banking Company, Limited $5,848 || 21,005 | 20,082 | 20,970 | 20,944 
Stamford, Spalding & Boston Bk. _— " 

Limited ° ° . || 55,721 || 34,305 | 33,629 | 33,360 | 33,257 
Stuckey’s Banking Company . ||856,976 ||172,259 }169,837 168, 627 |172,280 
Sheffield and Hallamshire Banking Co, || 23,524 , 12,997 | 13, 1765 | 18,626 
Sheffield & Rotherham Joint Stock 

Banking Company, Limited . 52,496 || 19,231 | 18,919 | 19,575 | 21,022 
Swaledale & Wensleydale Bkg. Co.,Ltd. |} 54,372 || 36,172 | 38,396 | 38,505 | 39,265 
Wakefield and Barnsley Union Bank . 14,604 || 11,357 | 11,594 | 12,027 | 12,208 
Whitehaven Joint Stock Banking Co. || 31,916 || 22,133 | 21,912 | 22,921 | 23,394 
Wilts and Dorset Banking Co., Ltd. . || 76,162 || 59,887 | 58,457 | 58,006 | 58,250 
West Riding Union Banking Co., Ltd. 1029 || 18,743 | 19,071 | 18,952 | 19,136 
York Union Banking oy . || 71,240 || 66,883 | 68,030 | 67,570 | 68,227 
York City and County Bkg. Co., Ltd. || 94,695 |/ 88,185 | 88,846 | 90,499 | 91,913 
Yorkshire Banking Ciageny, lintel 122,582 |/106,530 |109,681 {113,084 112; 735 

ToTats .  , ||%042,161//1,271,889 1,279,491 |1,287,610 |1,805,614 





























} 
' 
} 











Erish and Srotch Circulation Returns. 





Average Circulation, and Coin held by the InisH and Scorcn Banks during the 


Four Weeks ended Saturday, the 1st March, 1890. 
IRISH BANKS. 












































verageAmount 
|| ATS WGRrendingas above. | Gold ana Stiver 
NAME OF ANK. ee | during Four 
£5 and Weeks ending 
upwards, as above. 
£ £ £ 
Bank of Ireland . ._ . || 3,738,428 em 701,369 
Provincial Bank of Ireland . 927,667 || 387,582) 329,761 
Belfast Bank . . . «|| 281,611 || 270,083) 353,941 
Northern Bank . || 248,440 || 245,700 407,737 
Ulster Bank . : } $11,079 || 412,064 565,493 
The National Bank . ‘|| 952,269 883,017| 919,425 
Torars (Irish Banks) || 6,854,494 | 3,792,271 2,887,260 8,277,726 
| 
| 
SCOTCH BANKS. 

Bank of Scotland . 843,418 || 251,709 41,223 
Royal Bank of Scotland . 216,451 || 225,070 612,544 
British Linen Company . _. || 438,024 || 180,569 404,214 
Commercial Bank of Scotland . 874,880 || 201,842 502,548 
National Bank of Scotland 297,024 || 178,342 478,842 
Union Bank of Scotland. . || 454,346 || 216,300 496,182 
Aberdeen Town & County Bank 70,133 87,034 179,135 
North of Scotland Banking Co. || 154,319 || 137,627 211,813 
Clydesdale Banking Company . 274,321 || 163,105 896,679 
Caledonian Banking Company. 53,434. || 37,187 62,974 
Torats (Scotch Banks) 2,676,350 ||1,678,785 4,146,154 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 





England— Bank of England. pie, SABA YY, £14,000,000 
» 207 Private Banks . ? - ‘ . - . . 5,153,417 
| 92 Joint Stock Banks 2 8,478,230 
Scotiand— 19 J. oint Stock Banks 3,087,209 
Ireland— 6 Joint Stock Banks 6,354,494 
£32,073,350 
Add, Increase, since, inauthorized amount of Bank of England:— 
1855—Dec. 7th . : - £475,000 
1861—July 10th ; z ‘. 175,000 
1866—Feb. 21st . z H . 350,000 
1881—April 1st . 3 ‘ a 750,000 
1887—Sept. 15th i x 450,000 
1889—Feb. 8th . X ‘ . 250,000 
——— 2,450,000 
£34,523,350 
Deduct, Lapsed Issues— 
England—122 Private Banks . . . . «. «. £2,268,499 
-” 34 Joint Stock Banks i 7 ‘ 4 - 1,436,069 
3,704,568 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . £337,938 
City of Glasgow Bank ; : “ 72,921 
a 410,859 
a 4,115,427 
£30,407,923 
SUMMARY OF PRESENT FIXED ISSUKS, 
England— Bank of England . : 3 ‘ ‘ ‘ : . £16,450,000 
” 78 Private Banks . ‘ : ‘ - ’ ‘ . . 2,884,918 
~ 38 Joint Stock Banks . z ‘ ‘ . i ‘ 2,042,161 
Scotland— 10 Joint Stock Banks 2,676,350 
Treland— 6 Joint Stock Banks 6,354,494 
£30,407 ,923 
Note.—The number of Private Banks authorized toissue their own notes 
in England, by the Act of 1844, was, at that date ss i * A 207 
Diminished in number by amalgamation . . . ° rien 
LapsedIssues. . . . > a . ° ‘ >) oo 129 
78 


The number of Joint Stock Banks authorized to issue their own notes 
by the same Act, was at that date . ° . . ° ° ° . 
Lapsed Issues . ° . < . - 


The number of Banks, authorized to issue their own notes in ee by 
the Act of 1845, was ° ° . . i 

Diminished in number by amalgamation : ‘ ° ° : ae 

Lapsed Issues, as stated above . ; ° s ; : F : 8 





leles Teles | 


















648 CIRCULATION RETURNS. 


Summary oF WeeExty Returns oF Bangs or Issuz ror Four 
WEEKS ENDING Maron 81a, 1890. 





Fixed Issues.) Feb. 15. Feb. 22. Mar. 1. | Mar. 8, 


























z 2 z 2 F 
78 PrivateBanks. | 2,884,918 | 1,039,614 | 1,022,791 | 1,018,465 | 1,025,187 
88 Joint-Stock Banks .| 2,042,161 | 1,271,389 | 1,273,491 | 1,287,610 | 1,305,614 
116 Totals . .| 4,927,079 | 2,305,008 | 2,296,282 | 2,306,075 | 2,830,801 

Average Weekly ne of these banks for the month ant as above:— 
PrivateBanks . ° ° = 5 . ° - £1,025,014 
Joint-Stock Banks . ° . : ° ° . ° ° . & '284, 526 
Together . ° . . ° - £2,309,540 


On comparing these onnnin with the Rees for the previous month, they 
show:— 


Decrease in the notes of Private Banks . ° ° ° : . £54,012 

Decrease in the notes of Joint-Stock Banks . eo ; 7 26,777 

Total Decrease onthe month . ‘ ee £80,789 
And, as compared with the corresponding _— “ en year:— 

Decrease i in the notes of Private Banks P ° ° ‘ ‘ £21,530 

Increase ir. the notes of Joint-Stock Banks ° e ° ™ . 18,578 


Total Decrease as compared with the corresponding period oflast year £2,952 
The following is the comparative state of the circulation as regards the Fized 


sues: — 
The Private Banks are below their fixed issues . P a J . £1,859,904 
The Joint-Stock Banks are below their fixedissues . . ‘ ‘ 757,635 


Total delowtheirfixedissues . is ‘ ° ‘a » « #£2,617,589 


Summary or IrnisH AnD Scotcn Returns to Marca Ist, 1890. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 


Average Circulation of the Irish Banks . . +  « « «+ £6,629,581 
Average Circulation of the Scotch Banks . . a : ; - 5,733,922 
Together , . . ° ° ° . . ° . - £12,368,453 
On comparing these amounts with the Returns oo the previous month, they 
w— 
Decrease in the Circulation of Irish Banks . ‘ ; - £188,796 


Decrease in the Circulation of Scotch Banks 


Total Decreaseonthemonth . . . . +  « £239,824 


And as compared with the correspondin ~~ = ry ear— 
Increase in the Circulation of Irish Bank -  . £258,893 
Increase in the Circulation of Scotch Banks ae tee ade ee 374,815 


Total Increase as compared with the corresponding period of last year £633,208 















OIRCULATION RETURNS. 649 


The Fized Issues of the Irish and Scotch Banks at the present time are:— 
Ireland, 6 Joint-Stock Banks . ° ° ° . ° J - £6,854,494 
Scotland,10 Joint-Stock Banks . ' . e ° . : - 2,676,350 
Together 16 d ‘ . ‘ ° x ‘ . - £9,088,844 


The Actual Circulation compared with the above gives the following results: — 
Irish Banks are above their fixedissues . ‘ . « «« « aa 


Scotch Banks are above their fixed issues . ° ‘ ‘ - 8,057,572 

Total above fixedissues . ee ee eee a - £3,332,609 
Average amounts of Gold and Silver coin held by these banks during the past 

’ ay Silver held bythe Irish Banks . F a ° . . £3,277,726 
Gold and Silver held by the Scotch Banks . : ‘ ‘ " - 4,146,154 

Together ° ° ° ° . ° ° ° . . ° £7,423,880 


Being a decrease of £51,616 on the part of the Irish Banks, and a decrease of 
£143,035 on the part of the Scotch Banks, as compared with the Returns of the 
previous month, 


CIRCULATION OF THE Unitep Kineapom To MarcH 81a, 1890. 


Average Weekly Circulation for the month ending as above, as compared with the 























previous month: — 

February. March. | Increase. | Decrease. 

Bank of England (monthend- £ £ £ £ 
ing 5th March). , «| 24,011,742 | 23,847,879 | 7 668,863 
»i Private Banks ‘ , : 1,079,026 1,025,014 ooo 54,012 
Joint-Stock Banks . . . 1,311,808 1,284,526 oe 26,777 
Totalin England . . .| 26,402,071 | 25,657,419 | on 744,652 
Scotland =~. . . «| 5,789,950 | 5,788,922 | w- | B6,028 
Ireland. . . . «| 6,818,827} 6,629,531 “+ | 188,796 
, United Kingdom . .! 39,005,848 | 38,020,872 Net decrease) 984,476 





As compared with the corresponding period of last year, the Returns show an 
increase in the Bank of England circulation of £185,202, a decrease in Private 
Banks of £21,530, and an increase in Joint-Stock Banks of £18,578; in Scotland an 
increase of £374,315, and in Ireland an increase of £258,893, thus showing that the 
month ending March 8th, as compared with the corresponding 3 last year, 
presents an increase of £182,250 in England, and an imcrease of £815,458 in the 
United Kingdom. 


The Returns of the Bank of England for the month ending March 5th give an 
average amount of Bullion, in both departments, of £22,995,693. On a comparison 
of this with the Return for the previous month, there appears to be an increase of 
ye as compared with the corresponding period of last year, an increase 
of £1,182,306. 


a The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending March 1st was £7,423,880, being a decrease of £194,651 as 
compared with the Return of the previous month, and an increase of £494,367 as 
compared with the corresponding period of last year. 
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Bankers’ Magasine Share List. 


BANKS. 
(From Wetenhall’s Stock Exchange List.) 





Dividend. | NAME, 





S835 


¢ 


8 


goes 
3323338 


Bs 
33 


By 
32 








5/ | om Limited . " ° . F ° . 
7/ Alliance, Limited 

| Anglo-Argentine, Limited, ‘Nos. 1 to 60,000 iss. at 
premium, all paid ° 


aint 


13/2 | Anglo-Austrian (Paper Currency) . 4 dine 

12! | Anglo-Californian, Limited. . . . « + 
5/ Anglo-Egyptian, Limited . a $ ° 
8/9 Anglo-Foreign Banking, Limited : s ° . 
2/4 Anglo-Italiun, 1866, Limited ° ° ° . . 
6/3 Bank of Africa, Limited . ° ° . . . 

56/ Bank of Australasia . ; ° ‘ ‘ ° . 

24/ Bank of British Columbia . . P ° e 

35/ Bank of British North America . ‘ . 
5/ Bank of Constantinople Pi _ ‘ ° 

16/3 Bank of Egypt, Limited . 

35/ Bank of New South Wales (on Lon. Reg. * 15, 625 Shs.) 
4/11 Bank of New Zealand (on London Reg. 27, 601 Shs.) . 
7/ { Do. New Shares, Nos. i00, 001 to 

125,000 issued at 1 ~~ all il paid . @ 
8/ Bank of Roumania . > ° . 

15/ Bank of South Australia. ° 
2/6 Bank of Tarapaca and London, ‘Limited : 

5/ Bank of Victoria Lim. (on London Reg., 22, 230 Shares) 

10 fes. Banque Internationale de Paris . 

18/ Capital & Counties Bank, Limited, Nos. 1to 70, 000 
5/ Central of London, Limited - ° 

14/ Chartered of India, Australia and China - 

12/6 Chartered Mercantile of ae a and China . 

11/ City, Limited ‘ . . ° 

36/ Colonial 
6/ CommercialBk. of Australia, Lim. (onLon, Reg. 27600 Shs) 
4/ Consolidated, Limited . 

7/6 Delhi and London, Limited " é 
8/ English Bank of Bio de Janeiro, ‘Limitea | ‘ . 

15/ English Bank of River Plate, Limited . ; ° 

20/ English, Scottish and Australian Chartered 
8/ German Bank of London, Limited 

40/ Hong-Kong & Shanghai Bk.Corp.(part of 60,000 Shs.) 


10,6 Imperial, Limited . 
pa { Imperial Bank of Persia, Nos. 2 201—100 000, iss. at 
2 premium, all paid . ° 


10/ Imperial Ottoman i ° 

13/6 International Bank of London, L: Limited | e 
12/6 Ionian . e a ° . . 
14/ Lloyds, Limitea je . 

8/ London and Brazilian Limited, Nos. 1 1 to 62, 500 
40) London and County, Limited . ‘ . . 

9/ London and Hansentio, Limited e ° . . 

7/6 London and Provincial, Limited ‘ . ° : 
20/ London and River Plate, Limited . . ° 

4/2% London & San Francisco, 1880, Limited . ° 
16/ London & South Western, Limited . ‘ ° 
32/ Londonand Westminster, Limited . 

3/6 London Bank of bry 4 and South America, Litnited 
16/ London Chartered of Australia 2 . 
18/9 London Joint Stock, Limited ° ° 

9/7 London, Paris and American Bank, Limited | 

2/ Mercan. Bk. of Aust.45 _ _ )N _—_ _ 125,000 

and 175,001 to 195,500, . . 

2/98 Merchant, Limited ‘ e ‘s P ‘ ° 

9/ «National, ‘Limited 

6/ National ‘Bank of Australasia (on ‘Lon. Reg., 26, mi Bhs. ) 

7/4 National Bank of Mexico . 

1/3 National Bank of New Zealand, “Limitea ° . 
21/ National Provincial of England, Limited 
24/ do. do. do. 

4/ North Eastern, Limited | oe * . - ° 

6/ North Western, Limite a . ° 
12/6 Provincial of Treland. Timisea e 
10/ Do. do. do. New 

6/ Queensland National, Lim. (on ion. Reg., 42, 7768 h. ) 
35/ Standard of South Africa Limited . 

35/ Union of Australia, Lim. (on Lon, Reg., 47, 887 ‘Shs. )y 
4/, Do. 4°/, Inscribed Stock Deposits 
19/44 | Union of London, Limited . 





6/ Union Bank of Spain and England, Limited | 


J 
oo 


Rew 
4 pe 
al 


SSeeaxrSsd 


a85e8 


SSoReeSSoRSasSSanto S 

















CL 


Hee 


’ faci 
» Ome 
to it 


» mod 


2s. | 


» att 








. 


= 


‘ 








* moderate charges, of Valuables in sealed packages. Wills can be 
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THE TRUSTEES, EXECUTORS AND SECURITIES INSURANCE 
7 CORPORATION. 





4 CAPITAL, £2,000,000, fully subscribed. RESERVE FUND, £600,000. 


The Right Hon. Sir H. SELWIN-IBBETSON, Bart., M.P., Chairman. 





I Head Ofice—-WINOHESTER HOUSE, OLD BROAD ST., LONDON, E.O. 


West End Agency—16, CHARING OROSS, S.W. 
Liverpool Ofice—IMPERIAL BUILDINGS, 5, DALE STREET. 





The principal objects of the Corporation are :— 
1. To act as Trustee, Executor, and Administrator, or as Agent under Power of Attorney. 
2. To act as Agents for the Issue of Public Loans and Companies and for the Payment of Dividends and 


Interest on Stocks, Shares, Bonds, Debentures, and other Securities, and as Trustees for the Debenture 
Holders in Public Companies. 


' 8. The Po 7 of Bonds, Shares, and all other Securities phat with the Corporation against Fire, 


ft, Loss, or Destruction, and the Collection of Dividen 
4. The Insurance of Securities in Transit by Registered Post within the United Kingdom. 
The attention of Officers of the Army and Navy and others resident abroad is specially called to the 


‘ facilities offered by the Corporation for the management of their affairs. The Corporation desire to 


employ the solicitors already acting in business which may be entrusted to them, it not being their wish 
to interfere in any way with the family solicitor. 
The Winchester House Safe Deposit contains 5,000 Safes, at rentals from £1.18. to £5. 5s., and 
numerous Strong Rooms at rentals from £20 to £55. Strong Rooms are also provided for the custody, at 
deposited and registered at a charge of 
2s. 6d. per annum, or 21s. for life. , 


Public Halls and Committee Rooms, to contain from 50 to 600 people, are available at Winchester House, 


» at from £1. 1s. to £5. 58. per Meeting. 


Winchester House, E.C, J. A. STIRLING, General Manager. 


ROCK LIFE ASSURANCE COMPANY. 


ESTABLISHED 1806. 


SECURITY. 
Total Funds, £2,893,043. 





|. Policies in Force, £3,666,631. 


Showing £78 18s. in hand for every £100 assured. 








PROFITS. 
Premiums Received orb i under investigation, 40.7 % 
As i. of 
Profits Divided among Policy Holders, £394,717, Received. 
INVESTMENT POLICIES. LIFE ANNUITIES. 


INVESTMENT SECURITY POLICIES. 





CHIEF OFFICE-15, NEW BRIDGE STREET, LONDON. 





BRANCH OFFICES— 


MANCHESTER...  ... suse sess ee ~=Ssd0, Guardian Buildings. 
LEEDS ces aes tee aes wee ee wes:18A, Guildford Street. 
GLASGOW...  .... ss teens ese ~Ss« 88, SH. Vincent Street. 


GEORGE 8. CRISFORD Actuary. 
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Sankers’? Magasine Share List. 

































































































INSURANOE. 
Prices 
Stock | Divi NAME. Paid. | Quotation, —e 
Share.| dend. . ’ : 
Heghst.|Lowst. 
20 Qf | RUAMOG BAIRD occ eeiscsceese.ccccoscsonsseseseseocese 2.4.0 103 11 1 

SOO | TEE | CR es BIE, cai vcecee ccc scccesccceccosscccesesecees 25 44 
50 5/ | Atlas oceveseee cocecseseoes 6 24 
20 14/ | British and Foreign. Marine, —_ aisiiiaciniidaetaneniial 4 4 
10 ... | British Law Fire, Lim., Nos. 1 to 100, 1 2 | 
50 | 2/6 | Church of England .......sssccsscesesseeeeees | 2 3 3% 
10 | 74d. | City of London Fire, Lim. ...............sc000 | 1 ee ie 
25 | 7/6 | Clerical, Medical and General Life ........... +| 2.10.0) 18 eve sa 
50 | 7/6 Commercial Union, Lim : 5 35: 354 | 33% 

100 | £10 | County Fire ... -| 80 145 ae as 
Oe mee | ee ee ++| 48.5.0) 60 we te 
50 | 36/9 a 50 814 82 | 82 
50 5/ ses eeesesteecensesseees . 5 
10 3/ Empl ere’ Liabilit ce Corp. Lim 2 2 2 
50 | 3/6 Eni ish and Scottish Law Life 3t 7 soo Pe 

100 | 22/ | Equity and Law Life. 6 22 ove 

8 | ... | Fire Insurance Associa 4 } 

100 6/ | General Life and Fire .. 5 12 12} ie 
10 2 Globe Marine, Lim, 2 i eee 
20 | 5 A Gresham Life 1 na oe 

100 | 25/ 50 94 93 
50 | 6% | Home and Colonial Marine 5 Bs g 

100 | £3 | Imperi: 25 174 179 | 172 

100 | 25/ | Imperial Life........ 10 29 ys 
15 | 5/ 8 11 113] 103 
20 4/ 2 7 7H) 733 

100 | 17/6 | Law Fire... 34 1 1 1 
10 .. | Law Union Fire and Life, Nos. 1 to 100,000 12, 5 
10 | ... | Law Guarantee & Trust Soc.,Ld., Nos, 1t0 100,000] 1 1} 1 1} 
20 BW II cca gone a raa.sc.oc ca sedan ove ceaccosceccaucaade 23 xe 
50 | 13/6 | Legal and General Life. 134 on 

Rh Re (bE IIIS voc cccsncmmastncncsossteevartaans. cscs 1; 14) 14 
Stock| 10/ Liverpool, weer 1 Globe Fire and Life ...... 2 414 41 41 
ee | 10/ (Globe £1 sang? ne 27 27, 27 
at. fA ee ee = 55 xd) 57 55 
25 3/ | London and Lancashire | ere 164 1 163 
10 2/ | London and Lancashire Life.............. oe 4 ody col 
20 3/ | London and Provincial Marine, Lim. 2 3h 4 3 
25 7/6 | Marine, erm 44 33 34 sot 
10 3/ | Maritime 900000 _cocereccserceececcossescocsceceecceseceee 2 we io 
10 | 1/3 Merchants” ‘envina, Lim, 24 2 2% 2: 
10 | 2 _——— Few nang 4 agp anne etubbecusoanadtives 2 2 xd) 2 1 
10 3 National Marine, oon Maven | 2 
25 | 10/ | North British ona Mercantiio’ 6} 47 

100 20/ | North . 69 70 67: 
25 | 3/9 é 4g 
50 | £4 10/| Phos 2774 282 | 276 
100 | 20 xd/ ... ikea 
10 6} 6: 
10 xd Hy 

| a 

Stock 365 
20 | 12/ 524 
eee no % 

10 
20 4/ 2 12 

100 |£4 6/8} Union 40 250 
20 | 3/6 34 7 
700 12 a 
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ATLAS ASSURANCE COMPANY. 


FIRE.) Established 1808. (LIFE. 
HEAD OFFICE, ban yiotrs alleys CHEAPSIDE, E.C. 
DIRECTORS. 
Chairma a og 

Siz WILLIAM J. W. . BAYNES, Bart. CHARLES ANDREW yeeeert Esq. 
HERBERT BROOKS. JOHN OLIVER HANSO: Esq. 
JAMES PATTISON SURKIE, Esq. OSWALD CECIL MAGNIAO, “4. 
WILLIAM COTTON CURTIS, Esq. een FREDERICK NOEL, sq. 
BENJAMIN BUCK GREENE, Esq. RICHARD BLANEY WAD iE, Esq. 
FREDERICK GREENE, Esq. . PHILIP AINSLIE WALKER, Esq. 

Auditors—Messrs, PRICE, WATERHOUSE & Co. Secretary—SAML. J, PIPKIN. 

Bankers—Mesesrs, PRESCOTT, CAVE, BUXTON, LODER & Co. Actuary—GEORGE KING. 





INCOME FOR 1889—PREMIUMS & INTEREST, £384,475. TOTAL ASSETS, £1,956,000, 


LIFE DEPARTMENT. 


The valuation as at 31st December, 1889, was made by the combined Institute of Actuaries’ Tables, at 
24 ve cent. Itis believed that the Atlas is — the strongest Life Assurance Company in the world, 
ole-world Policies granted at ordinary rate "Policies non-forfeitable and cannot lapse. 
Immediate payment of Claims, eerie “Bonuses. Liberal Surrender Values, 
Tontine Investment Policies. 


LIFE ASSURANCE AT COST PRICE.—The Directors have recently introduced a system 
of Life Assurance at cost price, the rates for which are the lowest of any I Insurance Company in the world. 
They have been constructed in order to give to policy-holders the i of future bonuses. 
(For Particulars, see Special Prospectus.) 


The DIRECTORS call attention LS ther MORTGAGE ASSURANCE SOHEME, under which 
Advances are made on approved Properties; the repayments extending over 10, 15 or 20° years, if the 
borrower live, but ending at his death during the term, —(See Special Prospectus.) 


FIRE DEPARTMENT: 
LOSSES OCOASIONED BY LIGHTNING will be paid whether the property be set on fire or not. 
LOSS OR DAMAGBH caused by Explosion of Coal Gas in any building insured will be made good. 
SEVEN YEARS’ POLIOIES granted on payment of Six Years’ Premiums, 


ACTIVE AGENTS WANTED. SAML. J, PIPKIN, Secretary. 


General Lite x Fire Assurance Co. 


MORTGAGES.] Established in the year 1837. [ANNUITIES. 
Chief Office, 103, Cannon St., London, E.C. 
CAPITAL AND RESERVES, £2,200,000. 














BOARD OF DIRECTORS. 


Str ANDREW LUSK, Bart., Chairman, GEORGE PITT, Es 
PRINCIPAL ANGUS, D.D. LORD GILBERT K INNEDY. 
JOSEPH BOLTON DOE, Esq., J.P., D.L. JAMES PILKINGTON, Esq., J.P. 
The Most Hon. =" MARQUIS OF EXETER. HENRY Mgr RIPLEY, Esq. 
Lieut.-Col. F. GREY. WILLIAM ST ~ 
JAMES 8. MACK Esq., J.P. Right Hon. C. PELE AM TLLIERS, M.P. 
Secretary and Manager—HENRY WARD, Esq. 
Actuary—ROBERT WILSON, Esq. Assistant Secretary—JOHN ROBERT FREEMAN, Esq. 


Solicitor—F, R. M: PHILLIPS, Esq., 3, Finsbury Circus, London, B.C. 


. Srr RISDON BENNETT, M.D., 22, Cavendish Square, London, W. 
Medical Offcers—4 Dit IP HENRY PYE-SMITH, Eaq., M.D., 54, Harley Street, London, W. 


The Company undertakes life assurance of every kind, at moderate rates, and on terms and conditions 
which compare favourably with those of other companies, 

Policies are made indisputable after five years. 

Regulations are in force for securing to the assured the benefit of the surrender value of a policy in the 
event of its lapse. 

Fire insurances are accepted at tariff rates. 

All claims settled with liberality and despatch. 
‘ a and proposal forms may be obtained on application at the chief office or any of the 

ranches 
Liberal terms. Prompt settlement of life and fire losses. Over three millions have been paid. 


LOANS. ; ; 
Loans of £100 and upwards, on Mortgage of Freehold | Loans of £25 and upwards, on Policies of sufficient 
and Leasehold Property age and value, 
Loans on Personal Security, with Life Assurance. Loans on Reversions and Life Interests. 


VOL. 46 
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FIDELITY GUARANTEES. 


Gmplopers’ Rindility Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C. 
Capital, £1,000,000. Subscribed, £500,000. Paid up, £100,000. 
GUARANTEE BONDS granted at low rates to Public Officials. 




















THE Bonps OF THE CORPORATION ARB ACCEPTED BY— % 
The Lords of the Treasury; The High Court of Justice England ; 
The High Court of Justice, Ireland ; The Board of Trade; 
The Commissioners of Inland Revenue; &c. &c. 


COLLECTIVE POLICIES, by which a whole staff of any number over 
five are guaranteed, are issued by the Corporation. 











— or proposal and full particulars will be forwarded on application, addressed 
as above Is 


8. STANLEY BROWN, General Manager. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





SICKNESS. ACCIDENTS. 
THE BEST POLICIES 


ARE THOSE OF THE 


Health Insurance Corporation, 


LIMITED. 











VAPITAT - - £50,000. 


Directors: 
ee. ALEXANDER FRASER, C.B,, R.E., BENJAMIN G. LAKE, Esq. 
J. N. LANE, Esq. 
MALCOLM "MORRIS, Esq., Deputy-Chairman, GEORGE BROOKE MEE, Esq. 
STANLEY G. BIRD, Esq. 


JOHN STORES SMITH, "Esq » JF, 
A. M. BROOKFIELD, Ray., MP. HON. F. 8. A. HANBURY-TRA: Y, MP. 
GEORGE P. FIELD, Eq. ~ wx 


CHARLES WALKER, Esq,, J.P. 











Ohief Office: 
NEW BROAD STREET HOUSE, 25 TO 35, NEW BROAD STREET, 


LONDON, F.C. 








AGENTS OF GOOD STANDING WANTED... 
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Gnsurance and Actuarial Record. 


ON THE PRESENT POSITION AND FUTURE PROSPECTS OF 
LIFE ASSURANCE IN GREAT BRITAIN. 


Ir would be difficult to exaggerate the importance to the 
community of our life assurance institutions. Not only are 
the amounts they deal with enormous, but, from the very nature 
of their business, they are intimately bound up with the social 
life of the people. No excuse need, therefore, be offered for 
devoting an article to the present position and future prospects 
of life assurance in Great Britain. The chief difficulty of 
writing such an article is to compress it within reasonable 
compass. As a matter of fact, there are so many questions 
which could be enlarged upon, without ceasing to be interesting 
and useful, that numerous articles might be penned. Such 
being the case, it would be idle to pretend that in a few pages 
the subject can be exhausted; and the following remarks must, 
therefore, be looked upon very much in the light of suggestions, 
which possibly at some future time may be taken up and dealt 
with in a more thorough manner. 

In reviewing life assurance, there are several features which 
it is necessary to examine. The whole business is based upon 
the probabilities of human. life coupled with the earning power 
of money; and, therefore, the first two points which demand 
consideration are the rates of mortality and interest. But there 
is a third, which is of equal importance, viz., the rate of 
expenditure at which the business can be carried on. 


DURATION OF LIFE. 


Taking up the first in order, viz., the rate of mortality, there 
seems to be no doubt whatever that the average duration of life 
in this country is steadily increasing. It may not at first sight 
seem difficult to supply decided and final information on this 
point, but, nevertheless, the task is not easy. The records of 
past ages have not reached usin such shape as to enable us 
accurately to compare them. with the statistics of the present 
day; and if it be said that the mortality tables recently 
constructed give a more favourable view of human life than those 
of, say, a century ago, the reply is at once open that the early 
mortality tables were incorrectly prepared, and that they did 
not display the real state of matters at the time when they 
were made. For instance, the Northampton Table, which shows 
a very much higher rate of mortality than any ae” Epon 
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recent observations, is admittedly very faulty,and any arguments 
based upon the short expectation of life which it furnishes are 
entirely fallacious. The Carlisle Table, which was more 
accurately prepared from statistics of the town of Carlisle, for 
a period from 1779 to 1787, gives a comparatively favourable 
view of the human life; and if that alone were relied upon, it 
would seem to show that there had been very little, if any, im- 
provement. For reasons, however, which need not be here dis- 
cussed, the Carlisle Tableisnot a perfect guide,and does not assist 
us much in this enquiry. Even the tables prepared from the 
records of insurance companies are not altogether trustworthy, 
because they have been constructed in different manners, and it 
is not always easy to measure the precise effects of slight changes 
of method. Moreover, those that contain a sufficient mass of 
facts to render them worthy of confidence, have been based on 
observations spread over so many years that for the present 
purposes they are useless. We must turn to the work done by 
the Registrar-General in order to obtain comparatively trust- 
worthy evidence, and here we learn that no doubt there is a 
fall in the rate of mortality. To what extent that fall has taken 
place, or is taking place, it is not so easy to say, because again we 
are met with difficulties The mere statement that at one time 
twenty-five persons per 1,000 died in a year in a certain locality, 
and a few years afterwards only twenty per 1,000, is not 
conclusive, because we must know the average age of the 
population at the two periods. However, from all the indications 
that are given in the Registrar-General’s returns, and also, we 
may add, from the statement constantly made in the reports of 
insurance companies, that the actual mortality is very much 
below that expected by the tables, we may reasonably assume 
that there has been of late years a very decided improvement. 
This is all in favour of the insurance companies; because, if 
human life be longer, not only are claims postponed, but more 
premiums and more interest are received. Hence, taking this 
one element alone, we ought to expect the rates of premium of 
insurance companies to be materially reduced, or else the 
bonuses to be largely increased. : 


THE FALLING RATE OF INTEREST. 


The second important element, as mentioned above, is the rate 
of interest, and here it is more easy to come to distinct con- 
clusions. Unquestionably, the rate of interest is persistently 
falling, and within the last twenty years, the drop has been 
equal to at least 10s. per cent. Possibly the decline may 
have been still greater. This affects insurance companies 
at two points. The companies, almost without exception, are 
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steadily increasing their funds, and itis more difficult now than 
formerly to find remunerative investments for the surpluses 
that arise each year. But, not only so; the loans, which twenty 
or thirty years ago were contracted at 44 or 5 per cent., or even 
at higher rates, are being steadily paid off by the operation of 
sinking funds, and the returned capital has to be placed out 
again at much lower figures. Then mortgagors, who many 
years ago arranged their mortgages, find it possible, by 
threatening to make repayment, to force the companies to accept 
lower terms. In this way, year by year, the rate of interest 
earned by our British companies has been declining, and only 
recently a writer showed that, while the aggregate funds of the 
offices had very considerably increased, the return from them 
had actually diminished. The same causes are in operation all 
over the world, and American companies have been feeling their 
effects, even more than those in Great Britain. Nevertheless, 
as the rates of interest on the west of the Atlantic have been 
ruling very much higher than in England, the American com- 
panies still manage to maintain the rate from 10s. to 
15s. per cent. higher than those of our home companies 
which restrict themselves to home investments. There is, 
however, a cause tending to counteract this steady decline 
in the earning power of money. The companies, to meet 
the difficulty, have been gradually altering the nature of their 
investments. Thus, several have made arrangements, of one 
kind or another, to place large sums in the Australian 
colonies, and have demonstrated that there are ways by 
which this can be done with perfect safety. No doubt 
other companies will follow, and the result will be that, for 
a time at any rate, the fall in the rate of interest earned on 
investments will be more or less arrested. The remedy can, 
however, be but a temporary one, because the openings for 
investment in the Colonies are not unlimited, and it will not be 
long before the influx of British capital will bring the rates down 
nearly to the home level. But the companies have another 
method of counteracting this evil, an evil which tends so 
much to reduce the benefits they can give to their customers. 
The wiser of them—and in that category the great majority 
are included—have been steadily strengthening themselves. 
They have not merely placed under investment the natural 
increments of their funds from year to year ; but, out of profits 
actually earned, they have ne back large amounts, and carried 
them to reserve. This has been done sometimes by changing 
the table of mortality used in their valuations, from one less 
stringent to one more so; and evidently it will not be long 
before almost all will employ the recent Institute of Actuaries’ 
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Mortality Tables, which are the most stringent yet constructed. 
But, besides changing the mortality tables, the companies have 
been reducing the rate of interest assumed in their valuations. 
Four per cent. not so long ago, was not uncommon ; 3} 
per cent. wasat one time thought to be a low ratetoadopt ; within 
the past twenty years many companies have gone down to3 per 
cent. ; and now there are at least two companies which go lower, 
one using 24 per cent., andthe other 23 per cent. Thus, although 
the earning power of money has diminished, the companies have 
kept back funds in such a way that the actual results to the 
policy-holders will not be much changed. They have retained 
profits of the past in order to keep up bonuses for the future, 
and the difference between the valuation and the actual rates 
of interest being maintained, there cannot be any adverse effect 
towards the assured. No doubt this wise course will be still 
continued ; and as the fall in the rate of interest is, after all, 
gradual, it will not very materially affect future bonuses. 


EXPENSES.—-THE AMERICAN COMPETITION. 


The third question mentioned at the commencement of this 
article is a much more delicate one to deal with. It might be 
thought that the rate of expenditure of a company was very 
much under the control of the management, but that is 
searcely so. If the management refuse to pay the rates of 
commission which obtain in the market, or to employ inspectors 
and others to push the business, then it is found by experience 
that the business goes elsewhere, and that the company falls 
into the background. The immediate effect of this to the 
policy-holders is not prejudicial, because each new member 
introduced is a partner, who has to share in the profits; and if 
there be fewer partners, it may very well happen that the 
share of each will not be diminished. The time must, however, 
sooner or later come, when the permanent charges will tell 
with crushing effect upon the falling income; and in his 
recent address to the Institute of Actuaries, the president, 
Mr. Sutton, mentioned the interesting fact that, out of thirty- 
three companies, whose records of 1872 and 1888 he had 
compared, seven showed a reduction of premium income, and 
that every one of these seven showed an increase in the expense 
ratio; while nine companies showed an increase in the 
premium income, and showed at the same time a reduction in 
the expense ratio. From this it follows that it is not to the 
benefit of policy-holders to allow the business to decline ; but 
that rather it is the duty of the management, if they seek the 
welfare of their constituents, to at least maintain it. 
Expenditure for this purpose is unavoidable, and the only 
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question that can arise is, How much is to bespent? Healthy 
competition is good, but unquestionably there is a great deal 
that is unhealthy at the present day. Big figures are the rage, 
and to attain big figures money must be poured out like water. 
The market is spoiled, because the agents are bribed, by the 
temptation of large commissions, to forsake their old allegiance, 
and to transfer their services to other companies. Perhaps 
Company A, for which they have hitherto been working, has 
been paying them 10 per cent. on the first year’s premium, and 5 
per cent. on renewal premiums, when Company B stepsin, and 
offers to pay them a procuration fee of £1 per cent. on the 
sum assured and 5 per cent. on renewal premiums after the 
first year ; thus practically raising the rate of commission to at 
least 30 per cent. on the first year’s premiums, with 5 per cent. 
on the renewals. If only one or two agents were treated in 
this way, the mischief would not be great; but, unfortunately, 
the evil soon spreads, and agents get dissatisfied with those 
companies which pay only reasonable terms, when they find 
their friends and rivals are getting so much higher remunera- 
tion elsewhere. Then, not only are agents employed, but 
inspectors and canvassers are added to the staff of the life 
offices, and the name of the expenditure is thereby changed. 
It is styled no longer commission, but it is called salaries. 
Nevertheless, the effect on the finances is identical. These 
canvassers earn promotion by the amount of business that they 
introduce, and they are sometimes not very scrupulous in the 
way they go to work. It is not an uncommon occurrence for 
canvasser of Company C to go round and traduce Company D, 
saying that it is on the high road to insolvency ; or, if not 
quite so bad, that, to say the least, it is in a very doubtful 
condition, and unable to give respectable bonuses; and that his 
own company, viz., Company C, is very much better. These 
malpractices come to the knowledge of the manager of 
Company D, and in self-defence he is obliged to send his own 
inspector round to contradict the statements made by the 
inspector of Company C. Hence, it follows that the expenses 
of both companies are unnecessarily raised, and that no good 
is done thereby to anybody. Another form of competition, 
which is equally unfair, arises from the issue of exaggerated 
estimates and misleading comparative statements. ithout 
wishing to be hard on any particular office, we cannot help 
thinking that the American companies are the chief sinners in 
this respect. We have before us leaflets giving numbers and 
dates of policies in two of the American companies, and the 
names of the parties interested in them, and supplying in full 
detail the estimates which were placed before the policy-holders, 
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at the time they entered the offices, and the results that were 
achieved when the policies matured. In one case, in 1873, for 
a tontine policy, an estimate was given of $14,600 paid up 
policy at the end of fifteen years, or a cash surrender value of 
$7,170, or cash profits of $4,655; while at the end of the 
tontine period the results were, a paid up policy for only 
$9,190, or a cash surrender value of only $4,843, or cash 
profits of only $2,328. <A policy in the other company gave 
very similar results, so that it is evident that the policy-holders, 
if the facts are as stated, were deluded when they entered the 
companies. We have gaid, “if the facts are as stated,” 
because we have no personal knowledge of these facts ; but the 
probability is that the statements are correct, and moreover we 
ourselves have come across similar results from these very 
companies. 

Then a third American company is putting out at the 
present time estimates which it is easy to prove cannot by 
any possibility be realised. A leaflet is scattered broadcast 
over the country, practically promising, but without any 
legally binding contract, that by the payment of £800 per 
annum for ten years, a person aged thirty-seven will be 
insured for £10,000 for twenty years, and at the end of these 
twenty years will be entitled to a cash payment of £17,510. 
Now it will be found that ifthe premium of £800 per annum 
for ten years be accumulated at 5 per cent, compound interest, 
it will not in twenty years amount quite to the £17,510 
promised ; so that, even without making any allowance for 
death claims or expenses, the company cannot fulfil its engage- 
ment, unless it makes profits from some other source, the 
rate of interest it earns on its funds being actually less than 
5 per cent. But the expenses of that very company have 
increased within a few years from about 13 per cent. up to 
254 per cent. of the premium income, so that it is evident that 
expenses cannot legitimately be left out of account. Then, 
mortality must be an element in the calculations, because some 
claims must be paid during the twenty years that policies of 
this class will run. Taking the Institute of Actuaries’ 
Mortality Tables, and again assuming the extreme of 5 per 
cent. compound interest, we find that, without taking expenses 
into account at all, at the end of twenty years the tontine 
acoumulations‘in respect of a particular policy will amount to 
only £16,783, as against the £17,510 promised ; so that it would 
appear that, even with the tontine in which professedly the 
company puts its trust, the engagement cannot be met. More- 
over, if the rate of expenditure continues at 254 per cent. (and 
there is no present appearance of its being reduced), the tontine 
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fund will amount to only £11,178 ; so that, unless large profits 
from some other source are realised, policy-holders who assure 
under these promises must be grievously disappointed. From 
what other possible source can profits come? Only from 
lapses, or from other policy-holders being fined for the benefit 
of an unduly privileged class. But policies of this kind aré 
very rarely discontinued, and moreover the company in 
question professes to give full value in a paid-up policy 
when a policy is surrendered. Therefore, lapses cannot 
be a source of profit. We are consequently driven to the 
alternative that either some of the: policy-holders of the 
company will have to suffer for the benefit of these more 
favoured ones, or else that the promises cannot be fulfilled. We 
have mentioned American companies, because they afford the 
most glaring examples of extravagant estimates ; but British 
companies, unfortunately, are not blameless, and it is this 
unfair description of competition, necessitating active con- 
tradiction, that tends so much to raise the general rate of 
expenditure. 


CONCLUSION.—=PROSPECTS. 


We must say that if, in any respect, we take a desponding 
view of the prospects of life assurance, it is on account of the 
steady tendency of expenditure to rise. Nevertheless, we 
think that, after all, the companies have much in their own 
power. If they would only act in harmony, and not treat 
each other as natural enemies, and if they would collectively 
set their faces against everything that is unfair in competition, 
the evils would be much abated, and would soon disappear ; if 
inspectors were to find that it is not a road to promotion, but 
rather the reverse, to traduce rival companies, they would soon 
mend their ways. In fact, it is not the inspectors who are 
really to blame, but the offices who employ them, and who 
wink at their misrepresentations. 

Competition, when not carried on with bitterness and 
unfairness, is not prejudicial, but rather the reverse; and we 
frankly acknowledge that many advantages have been derived 
from the invasion of the American companies. New methods 
are introduced for the benefit of the public, and, therefore, 
many are drawn within the pale of insurance who would 
otherwise be permanently excluded. It should be remembered, 
too, that the amount of life business which can be transacted is 
not necessarily a fixed and unalterable quantity, and that a 
company to increase its own domains does not necessarily 
require to encroach on those of its neighbours. It may create 
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business for itself, and in so doing greatly extend its own 
connections without injuring anyone. 

To sum up, we would say that the tendency of the rate of 
mortality to fall is all in favour of the companies, and that 
from that cause bonuses are likely to increase, or premiums to 
diminish; that the fall in the rate of interest, which will 
likely continue, would in itself be prejudicial to the companies, 
but that it is being met in time by a reduction in the valuation 
rate of interest, and that, therefore, we do not anticipate any 
great injury from this source; and lastly, that the chief and 
most serious danger to be avoided is, the increasing rate of 
expenditure, due, for the most part, to insensate and often 
unfair competition. Here the good sense of the managers 
must in the end prevail, and find a remedy; and we do not 
anticipate that, at least with the great majority of our com- 
panies, there is any cause for misgiving. 

As a matter of fact, notwithstanding the diminished earning 

wer of money, and the increased expenditure at which the 
si is conducted, the bonuses distributed by the companies 
are steadily improving, and we believe that this improvement 
has not yet nearly reached its limit. 

GzorcE Kine. 





British Empire Mutuat Lire Assurance Company.—Mr. J. O. 
Lomas has resigned his post as district superintendent in Man- 
chester for this office, and Mr. T. G. Robinson has received the 
appointment. Mr. Lomas still does duty as agent for the company 
at Macclesfield, 


Deatu or Mr. J. B. Nortucort, rate SECRETARY OF THE Man- 
CHESTER Fire Orricr.—This well-known insurance official died 
last month, at his residence, Brook House, Alderley Edge. Mr. 
Northcott was born in London in 1822, entered the Phenix Fire 
Office in 1839, and became secretary in London for the Lancashire 
Insurance Company. He held this post till ,1855, when he joined 
the Manchester Fire Office in the same capacity, becoming secretary 
of the company two years later. Itis but the other day he retired 
from the secretaryship, after so many years passed in this company’s 
service. He had been appointed to a seat at the board, and this 
appointment received sanction at the annual meeting of his office, 
held the day before his death. Mr. Northcott was universally 
esteemed, being in every way an honourable man, whose integrity 
was of the highest. He had a high reputation in the insurance 
profession, which he adorned, and whose interests he advanced in 
every way he could. For some time he acted as president of the 
Insurance Institute. 
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HENRY WARD, ESQ., F.S.S. 





MONG insurance men, one who, if not the most prominent, is at least 

one of the best known, is Mr. Henry Ward, F.S.8., the genial 
secretary and manager of the General Life and Fire Insurance Company, 
the offices of which are situate at 103, Cannon Street, London. Mr. Ward 
was born in Islington, in the year 1842, and was educated at a well-known 
school in the North of London. He has seen, therefore, the remarkable 
growth of one part of suburban London from a small village, surrounded 
by. fields and meadows, until it became the centre of a population ranking 
among the largest parishes in the metropolis. At fourteen, the schoolboy 
became a clerk in the service of the company of which he is now manager, 
and under the combined influence of his own persevering industry and the 
experienced tuition of his friend and chief, the late Mr. George Bone, his PTO> er 
motion was rapid and continuous. In 1878, he was appointed. assistatit fire fire 
~ manager, with a view to relieving Mr. Bone of a portion 6f his duties ; and 
on the death of that gentleman, in 1880, he was offered, and accepted, the 
position of fire manager. The effect of the new energy and ability 
infused into the fire department soon became apparent in a considerable 
increase in the premium income of the company, while the loss rate was 
kept well within the ratio, an indication of careful fire underwriting. In 
1886, the company lost the valu. ».le services of Mr. George Scott Freeman, 
and the directors unanimously appointed Mr. Ward to fill the vacant 
managerial chair, with the title of secretary and manager. Their choice was 
viewed by the insurance press and the agency staff with much confidence 
and favour, and has been thoroughly justified by the continued progress 
made in all the affairs of the company. Upto this period, Mr. Ward was 
not very well known outside fire insurance circles, but having now the 
entire responsibility of the company on his shoulders, he soon repaid the 
trust reposed in him by the board of directors. During his-first year of 
office, the new life premiums amounted to £19,383, exceeding those of any 
previous year in the history of the company. This result was largely 
brought about by the capacity of the new manager for organisation, by his 
invariable courtesy to all with whom he was brought in contact, and by 
the esteem in which he was held by the agency staff of the company. A 
tangible expression of this esteem was given, in 1888, by the presentation 
of a handsome testimonial from the representatives of the company, in the 
shape of a dining-room clock and a gold watch and chain. 


The General Life and Fire Assurance Company commenced operations in 
the year 1837, as the Protestant Dissenters’ and General, under the chair- 
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manship of the late Mr. Alderman Challis, and the management of the late 
Dr. Thomas Price, with a subscribed capital of £1,000,000 sterling. In 
the year 1847, the directors, feeling themselves upon a sound footing, 
determined to appeal to a larger constituency. It, therefore, abandoned its 
class title, and obtained an Act of Parliament changing the name to the 
General Life and Fire Assurance Company. In our issue of December, 
1887, we gave a sketch of Sir Andrew Lusk, Bart., chairman of the 
Imperial Bank, who for many years has occupied the presidential chair of 
the “ General.”’ Under such a sound financier as Sir Andrew, the company’s 
investments should be, and indeed are, of the first order. From the last 
annual report of the directors, we find the acquisition of new life business 
during the year amounted to very nearly half a million sterling. In ‘the 
life department, 1,223 policies were issued during 1888, amounting to 
£486,088. Claims under 242 policies in respect of the death of 218 
lives were satisfied, amounting, with the bonuses which had accrued, 
to over £90,000, of which £9,000 was guaranteed and paid by other 
companies. This mortality was well within the expectation upon which 
the tables were founded. The life assurance fund amounted, at the 
close of the year, to £986,524. 1s. 7d., an increase during the year of 
£62,187 13s. 1d., after allowing for the transfer to the profit and loss 
account of £25,820. 13s. 10d., the shareholders’ proportion of the profits 
of the last quinquennial period, as ascertained at the valuation made in 
the preceding year. In the fire department, the gross premiums amounted 
to £108,488, 4s. 3d. ; reassurances were effected at a cost of £21,158. 1s, 2d., 
leaving a net premium income of £87,330. 3s. 1d. During the year, losses, 
amounting, after deduction of the sums received from other companies in 
respect of reassurances, to £62,815. 19s. 7d., were paid, a sum almost 
identical in amount with the total of the preceding year. At the end of the 
year, the fire reserve fund stood at over £42,000. From all sources, the 
total income was £326,010 as compared with £313,146 during the previous 
year. The assets amounted to over a million, an increase of £55,000 
over those of the previous account. Interest at the rate of £4. 4s. 11d. 
per cent.. was realised on the investments taken as a whole. In the 
report from which the above particulars are taken, the directors re- 
commended the shareholders to declare a dividend for the current year at 
the rate of 10 per cent. per annum on the paid-up capital of the company, 
and that a bonus of 2s. per share be paid in two instalments with the 
dividend, : 


It may be interesting to give a comparative statement of the financial 
progress of the “General” since 1877. 
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COMPARATIVE STATEMENT OF LIFE BUSINESS. 


s 








Gross Life Net Life Total Gross 
Year. Premiums, Premiums. Income. Assets. 
1877 £100,196 ' £95,303 £193,017 £642,106 
1878 107,443 100,384 207,231 689,580 
1879 112,353 104,951 216,796 718,836 
1 119,205 111,070 218,329 754,401 
1881 125,646 116,820 234, 
1882 422 124,707 259,886 849,816 
1883 137,258 125,621 272,200 
1884 140,126 128,631 280,117 932,814 
1885 143, ' 131,058 288, 5 
1886 145,299 132,242 298,491 1,044,048 
1887 . 163,078 139,490 313,146 1,004,314 
1888 168,193 141,316 326,010 1,149,423 























In addition to these funds, the assured have the security of the unpaid 
capital, which reaches the total of £950,000. In a month or two, the new 
accounts will be rendered, but the above may be taken as a fairly accurate 
statement of the position of the company. 

At the last annual meeting of the shareholders of the company, the 
chairman bore witness to the work that had been done by the manager. 
In proposing a vote of thanks to the secretary and staff, “he thought that 
mankind was governed as much by sentiment as reason, and it was a good 
sentiment to try to make oneself agreeable. Mr. Ward was an example of 
a person sentimental in this way ; he was: amiable to those he knew, and 
amiable also to strangers, and the company was benefited in many ways 
by his management of their affairs.” Mr. Henry Gunn, one of the 
auditors, corroborated these remarks, in testifying to the efficiency of the 
whole staff. ‘Many points,” he said, “in the accounts naturally required 
elucidation during the investigation annually made, and whether the 
auditors applied to Mr. Ward, or to Mr. Wilson, the actuary, or Mr. 
Freeman, assistant secretary, the result was equally satisfactory. He 
could refer to the balance-sheet as an instance of the result of their labours, 
With assets of a million and more, invested in really good securities, and 
with a new life business, year after year—almost the largest obtained by any 
company transacting both fire and life business—he believed that, under 
the management of the present directorate and the excellent officers whose 
services they had secured, the company would be yet more prosperous in 
the future than in the past.” It is worthy of note that the veteran states- 
man, free-trader and octogenarian, the Right Hon. Charles Pelham Villiers, 
M.P., one of the original directors, still retains his seat at the board, and 
attends the weekly meeting, although he is in his eighty-eighth year. 

Although immersed in business, Mr. Ward has not forgotten the social 
claims of the community. He married the only daughter of Mr. William 
Baddeley, C.E., a gentleman well-known in scientific and insurance circles, 
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as the inventor of various successful appliances for the extinction of 
fires. When a young man, Mr. Ward was an accomplished pianist. He 
afterwards became an organist of no mean ability, and in a modest way 
a composer. He has always been a great lover of the art of music, and 
was one of the chief promoters in the establishment of the Insurance 
Musical Society, which now consists of seven or eight hundred members. 





Security Company, Limitrep.—Mr. Charles M. Hagen, lately chief 
inspector of the Oriminal Investigation Department of Scotland 
Yard, has been appointed chief inspector of the burglary insurance 
and fidelity guarantee departments of the company. He will bring 
to his duties a knowledge of the risks in connection with burglaries 
and unoccupied houses which will be of use to the company in 
fixing the premiums on this new class of guarantee insurance 
business. 


INCREASE oF INSANITY.—At a recent meeting of the Royal 
Statistical Society, Mr. N. A. Humphreys, of the Registrar-General’s 
Department, read a paper, entitled, “Statistics of Insanity in 
England, with special reference to evidence of its increasing 
prevalence.” Mr. Humphreys premises that there is a large 
number of insane persons who have evaded tabulation in the census 
returns of 1871 and 1881, and he agrees with the Lunacy Oom- 
missioners in their expressed opinion that insanity is on the 
increase. This increase was shown by the census figures to be 7 per 
cent. during the period 1871-1881, but the commissioners, with 
presumedly more reliable data before them, set it down at 12 per 
cent. The difficulties of getting accurately the deaths from 
insanity, and the number of new cases of insanity, as apart 
from fresh outbreaks of it, were alluded to by the lecturer. 
He said that no information existed as to the rates of mortality 
among the insane in workhouses, or among those residing with 
relatives, and not in asylums nor workhouses. It appears that 
insanity of the alcoholic kind is on the increase in Paris, it being 
stated to have increased by 25 per cent. during the past three years. 
The prefecture of police publishes the following statistics as to 
the number of insane persons admitted into the special infirmary 
for the criminal classes of Paris. The increase is very evident from 
the figures, and, as we all know, the population of France is some- 








what stationary. 
Year, Males. Females. Total. 
1872 1,695 1,389 3,084 
1876 1,782 1,448 3,230 A? 
1880 1,932 1,552 3,484 
1884 2,313 1,813 4,126 


1888 2,549 1,900 4,449 
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ALLIANCE ASSURANCE COMPANY. 


Tue Alliance was founded in 1824, and has extensive connections 
among the Jews. We may remind our readers that Lord Rothschild is 
its chairman, and that at the time of his death the late Sir Moses 
Montefiore occupied that position. Of the two departments of 
business transacted, life and fire, the former, though of considerable 
dimensions, is, at any rate from the shareholders’ point of view, of 
minor importance. 

In the life department, the reserves made at the quinquennial 
valuations were, not so very many years back, calculated on the 
least stringent basis which can be adopted with any show of 
reason ; and a prominent feature of the extraordinary prosperity 
which has attended the working of the company is the fact that, 
within the space of about ten or fifteen years, the valuation methods 
were changed, until, at the investigation of 1883, the reserves were 
made at 3 per cent. interest, by the Institute of Actuaries combined 
H™ and H™ (5) Tables; in other words, by the severest methods then 
known. Some experts in life assurance matters say that it is 
greatly owing to the low rates of mortality experienced among the 
Jewish lives on the books of the office that the prosperity of the life 
department is due. During the year 1889, 666 policies were issued, 
assuring £467,234, and producing £17,555 in premiums. This, 
it is to be observed, is the gross amount; the report saying nothing 
as to the actual net business after allowance made for reassurances, 
The premium income was £152,554, of which about 14 per cent. 
was spent in charges of management. The life fund rose within 
the year from £1,607,444 to £1,617,689. The increase in the fund, 
it will be observed, is small, but the circumstance is owing to the 
transfer to the profit and loss account of £40,000, the shareholders’ 
portion of the quinquennial profit which arose at the valuation of 
3lst December, 1888. 

The life department of the Alliance is overshadowed by the fire 
department. This latter portion of the company’s business is 
managed with the most conspicuous ability and success; in fact, we 
think an examination of the accounts of fire companies will show that 
among those of any magnitude the Alliance in recent years has stood 
prominently first in regard to the skili with which its risks have 
been selected. The directors of the company, or, it might be more 
correct to say, the chief secretary, Mr. Robert Lewis, has adopted the 
policy of absorbing, from time to time, a number of smaller offices, 
and, as these are taken over, the inferior part of their business 
appears to be rejected, so that the fire premium income of the 
office rises, while its loss ratio keeps stationary or declines. 

During the year 1889, the fire premiums amounted to £351,234, 
the losses were at the extremely low rate of £42. 12s. 10d. per 
cent. of the premiums, the expenditure was moderate, £32. 11s. 3d. 
per cent., leaving the enormous surplus percentage of premium 
income of £24. 15s. 1ld. per cent., or £87,090, of profit. The 
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receipts of the fire accounts include £30,455, interest on fire 
insurance fund. Out of the fire fund there has been transferred to 
the credit of profit and loss account the sum of £114,539, leaving 
this fund at £643,612, or nearly two years’ premium income. The 
profit and loss account has received, in addition to the sum above 
mentioned, £24,961 interest on share capital] and on profit and loss 
account, and the £40,000 already referred to as coming from the life 
fund. On the outgo side of the profit and loss account, we find 
dividend to members £100,000, and £462 applied in writing down 
the ledger value of the company’s property. It will be observed that 
the amount of the receipts is largely in excess of the expenditure, 
and the balance at the credit of the account has been increased by 
£80,000, standing now at £162,500. 





_ 
— 


DISEASE AND WHOLE-WORLD POLICIES. 


A NEw work on the geographical distribution of some tropical 
diseases, and their relation to physical phenomena, by R. W. Felkin, 
M.D., F.R.S.E., F.R.G.S8., lecturer on diseases of the tropics and 
climatology, School of Medicine, Edinburgh, is before us, and claims 
attention as an attempt to depict graphically the geographical dis- 
tribution of tropical diseases ina manner which will give at a glance 
the areas throughout the world that are affected by them, and their 
possible or probable connection with physical phenomena. A 
similar attempt has been made over various small areas with regard 
to other diseases, either by maps or maps illustrating treatises on 
the subjects. The work for us has a special interest, as it aims to be 
of “special service to insurance companies, as indicating the areas of 
comparative safety or risk for the residence of their clients ;” and at 
the present time, when whole-world policies are becoming more 
general, the health conditions of the world may well be taken into 
view in connection with insurance business. The facts here recorded 
have also their use and importance to the medical profession, as well 
as being of value to intending emigrants. In this last connection it is 
curious to note some of the diseases dealt with—such as Yaws, on the 
West Coast of Africa, East Indies, Ceylon and Brazil, attacks 
Europeans with comparative rarity ; and the Fungus Foot of India, 
prevalent through the greater part of India, though rare in Bengal, 
and only met with from imported cases in Calcutta, yet Hindoos of 
all classes are affected by the disease ; Mohammedans are rarely 
attacked by it, and as yet there is no case on record of a European 
or half-breed suffering from it. On the other hand, Yellow Fever, 
largely prevalent on the east coast line of both North and South 
America, and partially so on the west coast; Mongolians and 
negroes enjoy @ comparative immunity from attack, while all other 
races suffer from it ; and it is noteworthy that, the further north from 
its area a person was born, the more likely is he to suffer from it, 
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should he come within the reach of an epidemic. New arrivals are 
most exposed to the disease. Should they escape it at first, they are the 
less liable to suffer from it the longer they reside in one place ; but if 
they travel about, this acclimatisation appears to be lost. 

The treatment of the subject is by no means voluminous, extendin; 
over some fifty-three pages; but, though short, is sufficiently extend 
to be clear—a record of facts and observation without any effort to 
deduce general principles : the object of the writer being rather to 
indicate a line for further observation As the author says in his 
closing remarks, “ a wide field for further research presents itself in this 
direction, and one of my objects in compiling this paper has been to 
draw attention to a subject which deserves close and extended 
observation.” 

The facts respecting the distribution of Dengue Fever, by many 
claimed as the real prototype of our late visitant, the Influenza, and 
the many localities indicated where leprosy is known, have a special 
interest at the present time, when these two subjects have been 
brought into prominence, the first by very general experience, and 
the other by being pressed on our attention from high social quarters. 

The maps are very numerous and well executed, also, being placed 
at’ the end and mounted on a broad margin, which permits their 
being opened without interfering with the letter-press, and allows of 
their being conveniently kept under the eye while reading the matter 
they refer to. This is a work which might usefully take its place 
pes the collection of works of reference in many an insurance 
_ Office. 





EMPLOYERS’ LIABILITY. 
(A LeEotuRE By Mr. 8S. STANLEY Brown.) 


In addressing insurance men, as I am asked to do to-night, upon the 
subject of Employers’ Liability, it is reasonable that I should 
commence with some attempt at the definition of the risk against 
which insurance is sought and effected. To do this with any chance 
of clearness, it is necessary to state the liability of employers to 
their workpeople: this liability differs now, and for the greater 
part of this century has differed, from the liability of the same 
employers to persons outside their employment. ‘The liability of 
employers and others to persons outside their employment, #.¢., to the 
general public, is expressed in ordinary language as the common 
law right of every individual of the public to recover damages 
against any other individual who, by the negligence of himself or 
persons employed by him, has negligently caused injury to the 
individual aggrieved. This common law right is based upon the 
principle of making each one of us responsible for the negligent 
acts of himself or his servants, on the ground that the party injured 
VOL. L. 47 
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has no privity with the arrangements or engagements made by the 
person causing the injury, and cannot, therefore, in any sense, be 
held responsible for them. It is manifest, however, that this 
definition of the relation between one of the outside public injured 
and the person causing the injury does not fully apply when the 
person injured is in the employment of the person causing the 
injury. Proceeding upon this difference between persons outside 
the employment and persons in the employment, certain of the 
English judges, early in this century, laid down rules of law which 
became finally expressed in what was known as the doctrine of 
common employment: and the principle of the doctrine laid down, 
and which thereby became incorporated into English law, was 
this—when in making a contract of service the employé did, from 
the very nature of the contract, undertake to take upon himself 
known risks attendant upon his employment, he did likewise contract 
to take upon himself, as one of the obvious risks of any trade, the 
risk arising from the negligence of his fellow-servants. The effect 
of the application of this doctrine of commom employment was that 
a workman stood to his employer in a relation different from that 
of any other person. Instead of having the full common law right 
of recovering damages against his employer, for both the negligence 
of his employer himself or of his servants, he was left only with the 
right of recovering from the employer in case of the employer’s own 
negligence. This position of matters was not in itself unreasonable, 
and might have passed without any serious effort to disturb it, had 
it not been that the courts, by successive decisions, pushed the 
application of it to an extent really injurious to the interests of the 
workmen ; so that before the Employers’ Liability Act was passed, 
it was accepted as well established law “that the servants of a 
*‘ corporation, however much they differed in degree, were yet 
“ fellow-servants within the rule that exempted the employer from 
“liability. As far as regards. third persons, corporations were 
‘* undoubtedly liable for the acts and defaults of their servants, but 
“* the law ultimately resolved itself into the position that a corporation 
** was excluded from liability for the acts of any in its employment, 
“* causing injury to any other, however great the difference in their 
** degree, and however direct and cogent the authority exercised might 
“be.” So that basing this on the proposition that a servant con- 
tracted to take upon himself the negligence of his fellow-servants, 
the doctrine of common employment was extended to mean that a 
stoker or miner could have no recovery for the palpable negligence of 
the highest placed manager, on the ground that they were fellow- 
workmen, and it is no wonder that attempts were made, from time 
to time, to procure an alteration of the principle I have endeavoured 
to state, and which for greater clearness I will restate in the 
language of a writer upon the subject. A “master igs not liable to 
any servant for an injury which arises from the act or default of 
any fellow-servant, whether that fellow-servant be in a position of 
authority or not, and in ascertaining whether the person to whose 
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acts or default the injury is due is a fellow-servant, the widest 
possible construction is given to the term common employment. 
“But although the liability of the master to his servant in 
this respect is very strictly circumscribed, it is not altogether 
eliminated. 
“ Tf it can be shown— 


1. “That the master has omitted to provide the servant with 
proper materials and resources for the work, such as engines or 
scaffolding. 

2. “That the master has been negligent in the choice of 
persons to whom he entrusts the supply of such materials or 
resources ; Or, 

3. “That the master has been negligent in the selection of 
proper servants. : 


“In any of these cases the master is liable for injury thence 
resulting : 

“ That is to say, the master is liable for his own acts and defaults, 
but not for the acts and defaults of his servants to other servants in 
his employment.” 

The attempts to correct this injurious application of the principle 
of common employment were finally summarized in the objects 
laid down to be attained by the House of Oommons report in 1877, 
as follows :— 

(1.) “To render the master liable in cases where he has 
delegated his authority. 

(2.) “To narrow the doctrine of common employment to 
those cases where each servant is an observer of the conduct of 
the other, and can give notice of any misconduct, incapacity, 
or neglect of duty, and leave the service if the common 
employer will not take such precautions and employ such 
agents as the safety of the whole party may require.” 


We have now before us the object at which the legislature was 
aiming in passing the Employers’ Liability Act of 1880, #2, to 
remove so much of the doctrine of common employment as was then 
held to be injurious to the workmen in his employment ; and, broadly 
speaking, that object, subject to points of definition, was attained 
by the passing of that Act, and the employer had reimposed upon 
him the burden of the negligence of persons to whom he delegated 
his own authority, or whom he had selected for superintendence, and 
this burden expresses the risk in general terms under the Employers’ 
Liability Act, 1880. I may now venture to read you the technical 
language of the Act expressing this liability (Sections 1 and 2 of 
Act). 

1. “ Where after the commencement of this Act personal 

injury is caused to a workman— 

(1.) “ By reason of any defect in the condition of the 
ways, works, machinery, or plant connected with or used 
in the business of the employer ; or © ™ 
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(2.) “ By reason of the negligence of any person in the 
service of the employer who has any superintendence 
entrusted to him, whilst in the exercise of such superin- 
tendence ; or, 


(3.) “ By reason of the negligence of any person in the 
service of the employer to whose orders or directions the 
workman at the time of the injury was bound to conform, 
and did conform, where such injury resulted from his 
having so conformed ; or 


(4.) * By reason of the act or omission of any person in 
the service of the employer done or made in obedience to 
the rules or bye-laws of the employer, or in obedience to 
particular instructions given by any person delegated with 
the authority of the employer in that behalf; or 


(5.) “ By reason of the negligence of any person in the 
service of the employer who has the charge in control of 
any signal, points, locomotive engine, or train upon a 
railway, 
“the workman, or in case the injury results in death, the legal 
personal representatives of the workman ; and any person entitled 
in case of death shall have the same right of compensation and 
remedies against the employer as if the workman had not been a 
—— of, nor in the service of the employer, nor engaged in his 
work, 
2. “A workman shall not be entitled under this act to any 
right of compensation, or remedy against the employer, in any 
of the following cases, that is to say, 


(1.) “Under sub-section one of section one unless the 
defect therein mentioned arose from or had not been 
discovered or remedied owing to the negligence of the 
employer, or of some person in the service of the employer, 
and entrusted by him with the duty of seeing that the 
ways, works, machinery, or plant were in proper condi- 
tion. 


(2.) “Under sub-section four of section one, unless the 
injury resulted from some impropriety or defect in the 
rules, bye-laws, or instructions therein mentioned ; provided 
that where a rule or bye-law has been approved, or has 
been accepted as a proper rule or bye-law, by one of Her 
Majesty’s principal Secretaries of State, or by the Board 
of Trade, or any other department of the Government, 
under or by virtue of any Act of Parliament, it shall not 
be deemed for the purposes of this Act to be an improper 
or defective rule or bye-law. 


(3.) “In any case where the workman knew of the 
defect or negligence which caused his injury, and failed 
within a reasonable time to give, or cause to be given, 
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information thereof to the employer, or some person superior 
to himself in the service of the employer, unless he was 
aware that the employer, or such superior, already knew of 
the said defect or negligence.” 


And as I presumably have greater familiarity with this language 
I venture to translate it into common English: That is to say— 
This Act provides that the workman shall be entitled to remedy 
against his employer— 


1. If the defects mentioned in the sections were due to the 
negligence of the employer, or of some person in his service, and 
entrusted by him with the duty of inspection, but not if the 
workman knew of a defect not known to the employer, or his 
superintendent, and failed to give information thereof. 

2. If the person charged with superintendence shall have 
been negligent in such superintendence. 

3. If the person to whom authority be delegated shall have 
been negligent. 

4. If there shall be impropriety or defect in the bye-laws. 


Most of the other sections deal with the technicalities of the 
proceedings as to time, notice, definition, and duration; and the 
other most important provision in the Act is the limitation of the 
damages which may be recoverable, under the circumstances men- 
tioned, to the amount of three years’ wages, which, however, can 
be recovered, at the option of the jury, for an injury, however slight ; 
so that the same limit of compensation applies, whether the injured 
person shall have died from his injuries, or shall have been merely 
laid up for a week with a ricked back. 


The effect of the Employers’ Liability Act, therefore, is to reassert, 
with the limitation of damages, the common law liability of the 
employer for the negligence of himself and of those of his servants 
trusted with authority or superintendence. While the Act was in 
question, and before experience could speak after the lapse of years, 
very different opinions were held as to its effect. It was supposed, on 
one hand, that frightful litigation would ensue, and serious additional 
charges would be imposed on the cost of production, and amidst this 
great uncertainty the corporation I have the honour to manage was 
established, for meeting by insurance the risk imposed by the Act 
which I have attempted to lay before you. If I dwelt upon that 
stage of the matter, I have no doubt I could amuse you by comparing 
the rates laid down by eminent actuaries with those which are now 
in force as the result of experience, and I could interest you with 
the expression of extreme views taken on both sides as to what was 
about to fall upon the trade of England. I will, however, pass 
lightly over this, a — of inexperience, in order to lay before 
you figures which will enable you, as insurance men, to appreciate 


the reality of the risk imposed, and the prudence of meeting it by 
different insurance schemes. 


(To be concluded.) 


| 
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LAW LIFE ASSURANCE SOCIETY. 


It would, perhaps, not be easy to find a greater contrast than that 
presented by the Prudential and the Law Life. The former has 
distinguished itself as eminently progressive, and its business lies 
almost entirely with the lower middle and industrial classes. The 
Law Life is, or until very recently was, a most conservative institu- 
tion, whose business lay chiefly with the upper classes. Though an 
old and wealthy company, with splendid connections and traditions, it 
had allowed its business to fall away, through almost total absence 
of energy on the part of the management. It is just now waking 
up again, and under the guidance of the recently appointed manager, 
Mr. E. H. Holt, we may expect it shortly to again take that position 
in the insurance world which it formerly held. The successes of the 
Law Life date from a period when its business came without much 
seeking. Times have changed, and it is now entering actively into 
competition with other companies. 


The valuations of the society take place every five years, and the 
one whose main results have just been made public dates from 31st 
December last. The occasion has been taken to review the securities 
held by the company, and, as the result of the examination of the 
assets by the directors, about £100,000 has been written off. This 
is not of serious moment to so wealthy an institution as the Law 
Life. It should be explained that the funds of the society are two : 
a shareholders’ capital fund, called also the guarantee fund, whch was 
originally £100,000, but which by the accumulation of profits has 
reached the sum of £1,000,000 ; and the assurance fund, now amounting 
to about £4,000,000. For each of these funds separate assets are 
held, and about one-half the loss through failure of securities has 
fallen upon the guarantee fund. The liabilities under the life assur- 
ance contracts of the company have been valued by the Institute of 
Actuaries H™ Table at 3 per cent. interest. The assurance fund, after 
deducting therefrom the sum of £52,172 for depreciation in 
securities, amounted on 31st December last to £4,096,780 ; and after 
making provision for the assurance contracts by the method above 
described, and also for £30,726 of claims announced but not 
admitted, the very fine surplus of £562,673 remained available for 
distribution. The total amount of profit made, however, is 
considerably greaier than this, since £65,836 has been distributed 
during the last quinquennial period, as interim bonuses, to policy- 
holders and shareholders. Of the total profit, namely, £628,509, one- 
fifth, or £125,702, is the proprietors’ share, and the remainder belongs 
to the policy-holders. The proprietors have already received by way 
of interim dividend, £30,041 ; and the balance belonging to them, 
namely, £95,661, has accordingly been transferred to the guarantee 
fund. The depreciation in the securities held by the guarantee fund 
has had the effect of bringing this fund below the sum of £1,000,000, 
at which, under the constitution of the society, it must be maintained ; 
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and £23,029 of the proprietors’ share of profits has had to be applied 
in bringing up this fund to the required amount, leaving £72,632 
available for distribution among the shareholders. Now for the 
policy-holders. Their share amounts to £502,807 ; of this they have 
already had £35,795, paid by way of interim bonuses; and accordingly 
£467,012 remains to be distributed among the participating policy- 
holders on the books at 31st December last: It has probably come 
as a surprise to insurance men that the financial condition of the 
Law Life proves so highly satisfactory, even though it has been 
necessary to write off a sum exceeding £100,000, through failure of 
securities. Probably the financial well-being of the society is 
not a little owing to the very favourable rates of mortality which have 
been experienced among the policy-holders. In evidence of this it 
may be mentioned that during the year 1889 the claims, £344,585, 
were £78,000 less than the expected amount, according to the table 
of mortality on which the society’s valuations are based. We 
believe that, in every year of the quinquennium, the mortality 
experienced has been exceedingly favourable. 


~~ 
‘ > 





LONDON ASSURANCE CORPORATION. 


Tue London Assurance was founded in 1720, in the dark ages of 
life assurance, and its first attempts in this department of its busi- 
ness are at the.present time regarded as curiosities in their way. 
At the present time it transacts a respectable life business, in a 
somewhat conservative fashion. The life department consists of 
three branches, of which the largest, the series of 1846, is the only 
one of much interest to the public, being the one in which participating 
policies are now issued. In this series there is a premium income a 
little short of £100,000, and a fund which on 3lst December last 
stood at £1,275,236. The contract between the policy-holders and 
the company is one peculiar to the London Assurance. The com- 
pany bears all charges of management except commission, and in 
return receives one-third of the surplus funds distributed at each 
valuation. 

The fire department of the company has been decidedly successful 
of late years, and has now become the most important source of 
profit to the shareholders. The premiums of 1889 amounted to 
£384,661, showing a large advance upon the receipts of 1888. The 
loss ratio for last year was a little over 53 per cent.—about 3 per 
cent. higher than in 1888—while commission and expenses consumed 
324 per cent. of the premiums. These figures, viewed in conjunction 
with the fact that the premium receipts rose by £42,000, are 
decidedly satisfactory. The fire account receipts include £17,382 of 
interest and dividends upon the amount of the fund. A sum of 
£42,000 has been transferred from the fire account to the credit of 
profit and loss, leaving the fire insurance fund at the end of the 
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year at £520,678, or more than £30,000 in excess of the fund at the 
beginning of the year. 

The transactions of the corporation in marine insurance have of 
late years formed the least satisfactory feature of its business. The 
premiums for 1889, after deduction of brokerage, &c., amounted to 
the large sum of £233,482. It will thus be seen that the London 
Assurance transacts a large marine business, but out of this it appears 
to find it very difficult to squeeze a profit. Some of the figures given 
in the marine account should naturally appear about twelve months 
earlier. Underwriters and others ask themselves why it is the net 
result of the business of 1887 only appears in the accounts of 1889. 
Perhaps the directors are reluctant to tell a tale of misfortune. 
In 1887, there was, as shown in the accounts before us, a loss on the 
year’s trading of £6,404. Though this is decidedly bad, it is at any 
rate not quite so bad as the result of 1886, and the accounts of the 
marine department, which have appeared in the last few years, indi- 
cate that the proceedings in this section of the company’s business 
are decidedly in need of revision. The balance-sheet of the corpora- 
tion includes among its liabilities :— Shareholders’ capital, £448,275 ; 
general reserve fund, £310,000 ; life assurance funds, £1,985,471 ; 
fire fund, £520,678; marine fund, £184,420; profit and _ loss, 
£107,311. The assets held to meet these appear to be of a high-class 
character. 





MARINE AND GENERAL LIFE OFFICE. 


Tuis is a small mutual life assurance society, which until the last 
few years transacted a very limited business, of a somewhat special 
character, in connection with some of the large steam-ship 
companies. Though a mutual life office, it has a small but lucrative 
marine insurance business, viz., the insurance of passengers’ 
effects. Some other departments of the society’s business have been 
very profitable, and this circumstance has enabled it, in spite of a high 
expense ratio, to pay large bonuses to the assured. A circumstance 
contributing to this prosperity is the successful manner in which its 
assets have been invested. The Marine and General has now gone 
in for ordinary agency business, and the consequence of this has been 
to swell the expenses to an abnormal extent. Very heavy 
expenditure in a life office, if of a temporary character, is frequently 
justifiable, but it is desirable to remind the Marine and General that 
unless its rate of charge rapidly falls, the prospects of profit to 
the di Se aeears are impaired, and it may not be long in losing 
caste 
In the year 1889, 873 policies were issued, assuring £200,461, at 
annual premiums amounting to £6,343. There were also "granted 
137 deferred annuity policies, at annual premiums of £511. The 
life claims for the year were light, there was a reduction in the ratio 
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of expenditure to premium income, the rate of interest on the funds 
averaged £4, 6s, 6d. per cent., anda profit of £5,935 was realised 
on investments, mainly resulting from the realisation of a reversion. 
The total premium receipts of 1889 amounted to £55,480, of which 
about 26 per cent. was spent on charges of management, and the 
fund at the close of the year amounted to £567,192. Considerably 
more than one-half of the assets are invested in Stock Exchange 
securities, all of which we believe to be of a high-class character. 


a. 
> 





PRUDENTIAL ASSURANCE COMPANY. 


Tue forty-first annual meeting of the Prudential was held at the 
chief offices of the company, Holborn Bars, on the 6th of March. 
In the ordinary branch, as distinguished from the industria! branch 
of the company, 43,792 policies were issued, assuring the sum of 
£4,433,834, and producing a new annual premium income of 
£253,483. The total premium income was £904,915, and the 
average annual increase in the premium income for the past three 
years has been £169,325. The ordinary branch has made such 
immense progress within the last few years that the whole of the 
business is comparatively recent, and this circumstance will account for 
the small amount of the claims, namely, £213,262, as compared with 
the premium income. The total number of policies now in force is 
177,208. It is the industrial branch which still constitutes the 
main business of the company, and compared with which the 
ordinary branch was, until a few years ago, comparatively insignifi- 
cant. In the industrial branch, the immense sum of £3,336,742 has 
been collected in premiums, while claims amounting to £1,285,409 
have been paid, arising from 150,557 deaths, and 585 endowment 
assurances matured. The total number of policies in force in this 
department, on 31st December last, was 8,518,619, so that something 
like one-fifth part of the population of the United Kingdom have 
their lives insured in the industrial braneh of the Prudential. 

Until a comparatively recent period the proceedings of the 
Prudential were looked on with suspicion by a large section of the 
public and others, who, though not experts, assumed to have some 
knowledge of insurance matters ; and even some insurance men sup- 
posed its business was conducted in a manner likely ultimately to lead 
to disaster. Some of its critics, losing sight of the fact that industrial 
business was conducted on lines entirely different from those of 
ordinary life assurance, from the circumstance that about 40 per 
cent. of the premium receipts were spent in charges of manage- 
ment, and knowing that no ordinary life office could spend so large 
a percentage of its premiums and live, argued that the Prudential 
would certainly come to grief. With the spread of more accurate 
information these erroneous impressions have disappeared. It is 
practically an impossibility to collect pence weekly from working 
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men, for the insurance of the lives of themselves and their families, 
and carry on industrial insurance business at a rate of charge which 
for an ordinary life office would be within reasonable bounds ; 
accordingly, in industrial business the rates of premium charged are 
calculated with due allowance for the necessarily heavy expenses 
which must be incurred. A comparison of the expense ratio of the 
industrial branch of the Prudential with that of any ordinary life 
office is altogether out of place. Not only is the company working 
on a perfectly solvent basis, but, as its recent valuation has shown, it 
is financially in a condition of the highest prosperity. In addition 
to this, we are inclined to think that the company has solved the 
question as to what is the lowest rate of expenditure at which the 
business of insuring small sums by weekly payments can be con- 
ducted on any extensive scale. In managing its industrial branch, 
the Prudential spends 40 per cent. of all the pence collected weekly, 
and this expense rate is far below that of any other company 
carrying on this business in the United Kingdom. In this depart- 
ment of insurance, the office leads the van in the march of progress, 
and its operations are upon so gigantic a scale that its figures far 
exceed those of all the other companies put together. 


Opinions may differ as to the benefits conferred upon the com- 
munity by the industrial branch of the Prudential. It is a huge 
machinery, and certainly it appears a very expensive one, enabling 
working men to put by small sums which without its assistance 
would never be saved ; and this circumstance, in the eyes of many of 
the best friends of the working man, fully justifies its existence. But” 
as to the excellent work which is carried on in the ordinary branch 
of the company, there can be no doubt whatever. Most of our 
ordinary companies have until recently paid very insuflicient atten- 
tion to the requirements of the lower middle class, and the class just 
above the working men; and it has been left for the Prudential to 
open out this field, and to develop in it a business of the first 
magnitude, and carried on at a very moderate rate of expense. The 
complete success of the ordinary branch, not only in point of extent 
of business transacted, but also of the benefits which it confers, is 
unquestionable. The expenses are kept down to the very modest 
figure of 10 per cent. of the premium receipts, and this at the same 
time that the operations of the branch have been expanding with 
great rapidity, and the policies in it average the small sum of about 
£100 each, or about one-fifth of the average sum assured in 
ordinary life offices. 

There is no doubt that the Prudential is by far the most 
important life office of this country, and there appears every 
probability that.within the next ten years the ordinary branch will 
of itself stand conspicuously in front of any other English life 
office. It has already the largest premium income, and its funds, 
which, on 3lst December last, exceeded three and a half millions, 


are increasing at the rate of about seven or eight hundred thousand 
@ year. 
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The funds of the company at the close of the year consisted of 
shareholders’ capital, £200,000 ; ordinary branch funds, £3,581,387 ; 
industrial branch funds, £7,149,207. These, together with £15,562 
outstanding liabilities, make a grand total of £10,946,156, to 
provide for which the company holds the following list of assets :— 





British Government securities (Consols) ; - $£1,287,327 18 9 
Railway and other debentures . . ‘ ° 1,662,395 8 6 
Loans on municipal and other rates. : - 2,148,330 4 4 
Freehold ground rents, and Scotch Feu duties . 1,896,125 4 2 
Mortgages . . . : : : . - 1,163,138 14 6 

Metropolitan Board of Works stock, and City of 
London bonds . ‘ ‘ 2 2 e & 160,568 10 0 
Bank of England stock. . s = ° ; 143,726 12 1 
Freehold and leasehold property . ° . : 753,255 9 0 
Indian, colonial, and foreign government securities 669,292 18 0 
Reversions . 4 e ‘ . . ‘ ; 127,446 5 4 
Railway and other shares. . ‘ . 166,022 10 9 
Loans on the company’s policies . - : ' 85,324 15 8 
Furniture and fittings . ° ! ; : = 16,500 0 0 
Loans upon personal security 2 ° . . 702 10 0 
Outstanding premiums . a ? ‘ ° ; 293,279 15 5 

Cash in hands of superintendents, and agents’ 
balances . ° ° . . ° ° ° 50,178 6 10 
Outstanding interest and rents . . ‘ “ 83,438 8 9 

Cash—On deposit, on current accounts, and in 
hand ° ° . ° ° ° ° 289,107 11 8 
£10,946,156 3 9 








SoverREIGN Lirz.—At a meeting of the committee of policyholders, 
on the 19th February, his Honour Judge Stoner in the chair, it was 
resolved that :— 


1. The committee regret that there has been so much delay in calling a 
meeting of the policyholders as to the scheme now proposed by Mr. Welton, 
the liquidator, especially after the failure of the scheme previously proposed 
by him, and they also regret that no steps have yet been taken to raise various 
questions in the interests of the policyholders, and particularly the question in- 
volving the liability of the shareholders to pay up the capital uncalled in 
respect of the shares purchased by the company referred to in their resolution 
of November 13 last, which resolution was communicated to the liquidator. 
The committee trust that a meeting of policyholders will be called without 
delay, and that the liquidator will also take steps immediately to raise the ques- 
tion above referred to before the judge. 


2. The committee are of opinion that they ought to have been furnished with 
the name and addresses of the policyholders, which names and addresses the 
liquidator has hitherto refused to supply, and they are of opinion that if the 
liquidator persists in his refusal an application on the subject should be made 
to the judge. 

3. That the liquidator should be requested to communicate with Mr. 
Witham, solicitor to the committee of policyholders, as promised, with 
reference to the details and arrangements of the proposed meeting of the 
policyholders, and with reference to the transmission of proxies, either to the 
liquidator or to the chairman of the committee, and should also communicate 
with Mr. Witham as to obtaining the direction of the judge as to the question 
referred to in the first resolution. 
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Scottish ProvipENT InstTiTUTION.— We believe the directors of the 
Scottish Provident Institution have unanimously appointed their 
secretary, Mr. James Graham Watson, O0.A., son of their manager, 
Mr. James Watson, to succeed his father in the management of this 
Institution. 


OommerciAL Lire Insurance Company oF ScottanD.—Mr. Christo- 
pher Hodgson, junior, of 4, Ohapel Walks, Manchester, has been 
appointed district manager of this company for Manchester and 
district. He was formerly district agent for the Shropshire and 
North Wales Fire Office. 


WE hear it has been wired across that the new business of the 
OotontaL Murua Lire for 1889 exceeds the previous record for 
1888 by about £100,000, being £1,850,000, against £1,762,821. 
This amount places this society, the only colonial one doing business 
on this side, in a very forward position among British offices. 


Cuurca oF ENGLAND AssuRANCE InstITUTION.—Mr. Frederick 
Bell, F.S.S., F.I.A., assistant secretary of the new Life Offices 
Examination, has been appointed assistant secretary to the Church 
of England Assurance Institution. Mr. Bell was with the Sun 
Life for the last seven years, and was previously for four years with 
the Liverpool and London and Globe. 


A pouicy for £3,000 in the Hanp-1n-Hanp, on the life of a gentle- 
man, aged sixty, was sold recently under the hammer for £1,340 ; the 
only remaining premium, being £21. 18s. 2d. per annum, having been 
reduced from £87. 12s. This shows a fair prospect of profit, and was 
purchased by the Northern Assurance Company. Three policies 
were also disposed of by private treaty on the life of a gentleman, 
aged fifty-two. £1,000 in the Liverpool, London and Globe fetched 
£600 ; £500 in the Australian Mutual Provident, of Sydney, fetched 
£240; and £500 in the Friends’ Provident Society, £225. 


Empioyers’ Liapitity Insurance OLause.—Mr. Matthews, in the 
House of Commons, moved for leave to bring in a bill to amend and 
consolidate the law relating to the liability of employers for injuries 
to their workmen. Mr. A. O’Connor wished to know whether the 
Bill was the same in all respects as what was introduced in a 
previous session, or whether the clause relating to the right of 
employers to cohtract themselves out of their liability had been dis- 
carded. Mr. J. R. Kelly asked for information as to the insurance 
clause. Mr. Matthews replied that the Government would consider 
whether the clause referred to by the hon. member might not be 
modified. The motion was agreed to, and the Bill was brought up and 
vead a first time. 
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THE balance-sheet and revenue account of the ImpERIAL UNIon 
AccipENT AssuRANCE Oompany shows a fair rate of increase for 
the year, new policies having been issued to the number of 2,440, 
the premiums on which amounted to £7,029. 15s., making the total 
premium income £36,062. 10s. 3d., on which claims amounted to 
£21,815. 6s. 10d. A dividend of 5 per cent., absorbing £1,031. 
19s. of the surplus revenue, leaves £500 to add to the reserve for 
outstanding claims, and £617. 12s. 8d. to carry forward. A little 
change in the directorate is contemplated, and some competition for 
the seat vacated by Mr. F. D. Lea Smith, J.P., which will have been 
decided before this has gone to press. 


Tue fourth annual report of the MERCANTILE ACCIDENT AND 
GUARANTEE InsuRANCE OompaNy, LimiTED, whose head offices are 
in Glasgow, and whose business ranges over general accidents, 
fidelity guarantee, employers’ liability, and, lastly, insurance against 
burglary and theft, shows a total number of proposals of 3,159, of 
which 2,859 were completed, affording a total premium income of 
£8,980. 1s. 6d., but how divided between the various departments is 
hot shown. The claims received numbered 533, involving payments, 
either made or to be made, of £4,172. 6s. 10d., or 464 per cent. on 
the premium income. The initiatory expenses of the new burglary 
and theft department have, of course, been heavy, but there is 
an active business doing, as is evidenced by the number of claims 
already settled. 


INSURANCE INSTITUTE OF MANCHESTER.—The monthly meeting was 
held on February 14th, Mr. Johnson, president, in the chair, when 
an interesting paper on “Modern Flour Mill Insurance ” was read 
by Mr. Henry Simon, M.I.0.E., M.I.M.E., of Manchester. He 
described the old system of “ stone milling,” and the present method 
known as the “roller system,” and stated that the “ scouring ” or 
‘“‘ brushing ” machines and aspirators were highly conducive to fire 
risks in corn mills, owing to the rapidity with which the machinery 
moves causing the “ journals” to generate fire and rapidly to com- 
municate it. He drew attention to all the special features of the 
different fire risks, and at the close spoke of the ascertained causes 
of fires in corn mills, of artificial lighting, heated bearings, and 
other causes of fires, and offered sundry suggestions for the 
guidance of insurance offices in the matter of corn mill fire risks. 


Disastrous Fires.—A destructive fire raged in Toronto last month, 
by which Toronto University was almost burned to the ground, It 
appears that the College was en féte, the walls being decorated with 
flags and evergreens, and the rooms lighted by petroleum lamps. A 
student engaged in the lighting operations was, about seven p.m.,bear- 
ing a tray of lamps from the basement, when he dropped one of them 
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on the floor. In his fear he let the tray fall with all its contents ; the 
floor was soon on fire, and the flames rushed up the wide staircase, 
setting the decorations and the interior of the building in a blaze. 
Two sides of the quadrangle were destroyed, as well as the large con- 
vocation hall, the museum, the library, with 30,000 volumes, and 
other apartments. The loss was estimated at half a million dollars, 
the building, &c., being insured to about a third of that amount. 
Another large fire was that which occurred lately in South London, 
about 1 a.m., on the premises of Messrs. Gay, Armstrong & Co., fur 
and skin merchants, whose block of buildings stretches between 
Felix Street and Mason Street. The building is three floors high, 
over 120 feet long and 50 feet wide, and contained the varied 
accommodation of offices necessary for the large trade which was 
conducted, and which included engine and boiler house, workshops, 
stores, &c. As the stock of furs was extremely great, the loss wil! 
be very severe. As the fire engine was galloping to the fire, it un- 
fortunately ran over and instanteously killed a poor woman, who 
was out at that early hour in the morning. Two firemen were 
injured by a wall falling outwards on them, one fatally and the other 
seriously. 


Scortish AccipENT ComPpany.—The accounts of the above suggest 
several questions of general interest, in connection with accident 
assurance, which we shall note in our remarks, but, first, we will 
look at the statement before us. Here, primarily, we note the increase 
of revenue from premiums of nearly £2,000, which shows a total for 
the year of £50,302. 14s. 8d., or, including revenue from all sources, 
£52,009. 3s. 6d. Renewals have been better maintained than in 
any previous year, showing for 1889 only 18 per cent. for lapses. 
Two-thirds of the new business is of the best class, and as regards 
Scotch accident companies, this company claims to be the only 
‘* pure accident ” company among them. Their experience, therefore, 
would be the more valuable as affording a basis of generalization for 
actuarial purposes, @ basis at present, as we should be inclined to 
contend, quite in an experimental stage, and likely to admit of consider- 
able modifications in rates and practice at no distant period. We note 
in this connection the large increase in percentage of claims for 
1889, the average during twelve previous years having been 44 per. 
cent., and only twice during that time has the percentage gone 
beyond 50 per cent., while 1889 shows a percentage of 60 per cent. 
The “accidental” character of the results of the year’s trading is 
thus illustrated, and shows the prudence of having a considerable 
reserve fund to meet fluctuations such as these, which, however, 
must be expected and are thus provided for. There is no accounting 
for such a deviation from the laws of average, and this instance may 
fairly be considered abnormal. The large number of companies 
now in the field, both in England and Scotland, with consequent 
competition, keeps the expense ratios high. The absence of any 
Government deposit being required in starting this description of 
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business may have some effect in unduly multiplying their number, 
and whether the time has arrived when such a deposit should be 
required is a point worth considering, which we may have occasion to 
discuss more fully at another time. 


THE report of the Sceptre Lire Association is a satisfactory one 
within its limits, which are not very extensive, though we have 
heard of some large lines being placed with them occasionally. The 
new business for the past year represents £132,475, on 731 policies, 
out of which 425 were on lives of total abstainers, a class of business 
that the Sceptre seems to make a speciality of. The comparison 
between the temperance and general sections for the past year is as 
follows :—Olaims by death expected under the general section, 103 ; 
actual claims, sixty-six, amounting to 64°07 per cent. Claims by 
death expected under the temperance section, fifty-four ; actual claims, 
thirty-three, amounting to 61°11 per cent. This difference is not 
very large, and as we note in their prospectus, during the five years 
ending 1888, under the temperance section, “ the actual deaths were 
only 110, as compared with 195 expected, and provided for by the 
premium rates of the association,” we think either a different 
method of computing expectations must have been adopted, or the 
past was a very exceptional year with regard to temperance lives. 
We have long had the opinion that temperance statistics were not 
yet sufficiently advanced to afford more than an experimental basis 
for calculation, and the past year’s report now before us seems to be 
more like the actual state of things, as between temperance and non- 
temperance insurers, than the somewhat exaggerated statements we 
have heard made by ardent apostles of total abstinence. It must be 
always allowed that insurers are usually careful livers, as compared 
with the average population’ The proposal of the directors, set forth 
in the last paragraph of the report, as follows, we are glad to note, 
as approaching the mutual system of insurance more nearly and 
conceived in the right spirit :—‘‘ Believing that it will be in accord 
with the spirit of the times, and secure to the association greater 
prosperity, the directors purpose, soon after the annual meeting, to 
convene an extraordinary meeting for the purpose of altering the 
articles of association, so as to secure a larger proportion of profits 
for the participating policy-holders.” 


INSTITUTES AND EXAMINATIONS.—It is a matter of discussion not 
confined to the Institute of Actuaries, before whom the question 
recently appeared, how far institutes may open their ranks to the 
non-examined. An institute is supposed to give degrees by exam- 
ination ; may it not also bestow them by merit! It is said that the 
scholastic test is not infallible, and that some may achieve greatness 
without the knowledge which is derived from books. This, however, 
is the exception and not the rule. The Institute of Actuaries, at 
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their last meeting, had a long discussion as to the propriety of 
admitting men of eminence in the insurance profession to the degrees 
of the institute, and as to the terms on which they might be allowed 
entrance. We believe the council have decided, in the case of future 
candidates proposed for election as fellows or associates without 
examination, that full. particulars of their candidature will be 
circulated among the members at least a week before the day of ballot. 
A new bye-law has been adopted, so as to secure that the candidate 
has sufficient suffrages in his favour, as also that he fills an eminent 
position in the insurance world, It runs as follows :—‘“ After the 
expiration of five years from the date of the charter, no person, 
whether already an associate or student, or not, shall be eligible 
as a fellow unless he shall have passed the examination or exam- 
inations, declared by the rules of examination to appertain to 
the class of fellows. Nevertheless, it shall be in the power of the 
council to dispense with the aforesaid examination or examinations, 
provided that not less than two-thirds of the whole council shall vote 
in person or by proxy in favour of such dispensation, in the case of a 
candidate posseasing one or other of the following qualifications :— 
That he is the actuary, or the principal officer, if responsible for 
the actuarial work, of some life assurance society, or company, having 
its head office in the United Kingdom of Great Britain and Ireland, 
or in one or other of its colonies or dependencies: That he is in the 
service of the Crown in the capacity of actuary of some department 
of the Government: That he is the actuary of some annuity or 
reversionary interest, society, or analogous institution, having its 
head office as aforesaid, whose experience in matters relative to the 
profession of actuary is such as to render him, in the opinion of the 
council, worthy of election to the class of fellows.” 





A Bia Lire Insurance.—The Austrian Congul in New York hag 
insured himself and his family with the Mutual Life Insurance 
Company upon policies the premium for which amount to no less 
than 578,345 dollars a year. 


Rossia.—The death-rate in Russia is higher than in any other 
European country, which is particularly caused by the want of 
sanitary arrangements. In Russia there die averagely of 1,000 
persons, 9 more than in Germany, 12 more than in France, 15 more 
than in England, 18 more than in Sweden and Denmark, and 19 
more than in Norway. It is estimated that of 110,000,000 inhab- 
itants, 1,650,000 die annually through defective sanitary arrange- 
ments. In factories, &c., and even prisons, these are most primitive, 
whilst food and drink are terribly adulterated. Murders by poison 
are — steadily increasing, there being 27,107 last year, as well as 
suicides. 
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France.—The death has just taken place in Paris of M. Gustav 
Liebandy, a prominent financier, at the age of sixty-one. Although 
possessing a fortune estimated at over 100,000,000 francs, the 
deceased, some twelve years ago, insured his life with the Paris 
Phénix for 1,000,000 francs on a mixed policy. Through reinsur- 
ance all leading Paris, and several] foreign ones, are interested in this 
claim. 


GrrMaNy.—From a report just issued by the Verbande Deutscher 
Privat-Feuervers-Gesellschaften, a union including eighteen fire 
companies, they experienced 29,698 fires in 1889, against 30,851 in 
1888. Among the causes of fire the following are of interest :— 


1889, 1888, 

Proven incendiarism : 
By the insured ms oe oe 30 oe 19 
Sa eile) 167) ww S197 

Suspected incendiarism : 

By the insured - ee ste 230 ata 228 
By others .,. ee oe «- 1,842 -- 1,506 

, Proven carelessness : 
By the insured ¥ oe “a 240 ee 220 


By others .. ee ee oe 904 oe 936 
Suspected carelessness : 

By the insured ee ee oe 211 oo 303 

By others .. oe ee ee =©1,154 es 1,247 


Through carelessness with fire and light in 1889, 6,771 fires were 
caused, against 6,100 in 1888, whilst 1,293 and 1,079 respectively 
were due to lightning. In 1889, the cause of 6,475 fires remained 
undiscovered, against 7,019 in 1888.—Some interesting statistics of 
accidental state insurance in Germany in 1888 have just appeared, 
from which we learn that the following claims were met :— 
Death, 2,943 ; permanent and complete injury, 1,886 ; partial injury, 
10,270; temporary injury, 3,710. The average sum paid per 
individual was :—Death, £110; permanent and complete injury, 
£300; partial, £220; temporary, £2. 8s. The total claims paid 
amounted to £3,180,000, whilst the administrative expenditure 
was £205,000, or 6°46 per cent. of the amount of claims paid.—An 
important association—the so-called ‘Catastrophe Association ”— 
has been formed by the leading German accident companies, the 
object of which is to afford mutual covering when a company sustains 
a sudden Joss of more than 60,000 marks in some catastrophe. 
A propos of the proposed taking over of the insurance systems by the 
state, the Oester Revue points out a serious danger, viz., that in a war 
all funds might be seized by an enemy as constituting national funds, 
whereas private companies run no such danger. The report of the 
Berlin Victoria Life Company for 1889 shows 27,663,741 marks of 
new business. On December 31st last, the total risks amounted to 
154,537,369 marks, against 134,692,786 marks on December 3lst, 
1888, being an increase of 19,844,583 marks. 
VOL. L. 48 
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Swepen.—The working of the four leading Swedish life companies 
in 1889 was as follows :— 





New Applications, —— Deaths. 





Num- | Amount, Num- Amount, || Num- Kr. 
ber. Kr. ber. Kr. ber. ; 














Svea a ++» 11,360 | 7,093,265 || 1,196 | 6,183,615 79 | 556,862 


Nordstjernan ... | 2,890 9,334,600 ||2,671 | 8,427,240 93 632,742 


Thule ... ...| — | 9,304,400 || 2,563 | 8,656,440 44 202,201 
° 


Skane... «| 671 | 3,851,636 600 | 3,322,436 12 41,000 


























The General Life Assurance Company shews new insurances for 
3,038,140 Kr., and claims paid 31,920 Kr. Life insurance business 
was good last year, although the death rate was higher than in 1888. 
It is expected that the new insurances will exceed those of 1888 
by 2,000,000 Kronor, A new life company was floated. Other 
branches of insurance were also good. A curious case is reported 
from Séderhamn. The late well-known Consul Brolin, some years ago, 
effected insurances on his life for 500,000 Kr., a very large amount 
in that country, the highest sum ever insured for one life being 
that of King Oscar—a little larger. However, recently only, Consul 
Brolin got into financial difficulties, and had half of his policies 
cancelled, in order to limit the premiums, when within a few weeks 
he died suddenly, at the early age of thirty-two. Curiously enough, 
the same day arrangements had been begun for a still further 
reduction, but, happily for the family, they were not concluded. 


2 
ol 





ALLIANCE ASSURANOE COMPANY. 


Art the annual general court, held at the company’s offices, in London, on the 
19th March, the directors submitted the following report, together with the 
accounts and balance-sheet for the year 1889. 

Lire Account.—In the life department 666 policies, covering £467,234, and 
producing £17,555 in premiums, were issued during the year. The income and 
outgoings are set forth in the annexed life assurance account, and it will be 
observed that the assurance fund at the close of the year amounted to 
£1,617,689. 7s. 8d. 

Conprtions or Assurancz,—The directors invite a careful perusal of the 
detailed life prospectus of the company, from which it will be seen that, except 
in special cases, new life policies are free from all restrictions as regards foreign 
travel and residence, and occupation, so that, subject only to the payment of the 
premiums fixed at the date of the acceptance of the proposals, and to the 
admission of age, such policies are whole-world and indisputable. That the 
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unclaimed surrender value of policies is not forfeited to the company, but held 
to keep up the assurance for such a period as will be covered by the amount of 
the surrender value. That policies may be reinstated within twelve calendar 
months after the expiration of the days of grace, without fresh medical exam- 
ination, on payment of the over-due premium, together with interest thereon 
at the rate of 5 per cent. perannum. That all claims (including claims through 
death by suicide, whether the policies have been assigned or not) are paid by 
the company immediately after maturity or proof of death, subject to establish- 
ment of title, and admission of age. That, if desired by the policy-holders, the 
title to policies charged or assigned may be examined during their currency by 
the company’s solicitor, on payment of a small fee. 


Fire anp Prorir anp Loss Accounts.—The fire premiam 
income of thecompany for the year amounted to £351,233. 
9s. 1d. ; the losses by fire to £42. 12s. 10d. per cent. of the 
premiums ; ; and the expenditure, including agency com- 
mission, to £32. 11s. 3d. per cent., leaving a surplus of 

£24. 15s. 11d. per cent. of the premium income, being. . £87,089 19 
The interest (less income-tax) on the fire insurance fund, 
_ and loss account, and the paid-up 7 amounted 

. 56,416 4 

Share transfer and registration fees 561 10 
Members’ share of the ce seaeae profit on the life 

account . e ° ° 40,000 0 


£183,067 13 11 


Total 
Deduct dividend on the share capital paid in 1889, £100, 009 ; 


deduct amount applied in — —_— cost of Paetaretea 8 
property, £461. 14s. 11d. ° ° 100,461 14 11 


Leaving abalance of . . £82,605 19 0 


Of this amount £2,605. 19s. has been added to the fire insurance fund, which 
now stands at £643,612. 0s. 11d., and the balance (£80,000) has been added to 
profit and loss, which account now stands at £162,500. 


Divipenp on THE SHaReE Capirat.—Out of the amount on profit and loss 
account, the directors have resolved on declaring a dividend of £100,000, or 8s. 
per share on the capital of the company, for the year 1890—one moiety there- 
of to be payable on the 10th April next, and the other moiety on the 10th 
October next. 

BALANCE-SHEET. 
LIABILITIES. 


pees £5,000,000, of wan is ame up . . , £550,000 
ife assurance fund . ; ss - 1,617,689 
Fire insurance fund . : 7 > : 643,612 
Profit and loss account . 3 162,500 


£2,973,801 
Claims under life policies admitted but not yet paid, £6,316. 
0s. 7d. ; claims announced but not yet admitted, owing 
to proof of death not having been furnished, £10, 629. 38. 
8d.— £16,945. 48. 3d. —outstanding fire losses, £29, 195 ; 
outstanding dividends, £745. 3s.; accrued commission 
and expenses, £5,220. lls 94. ; bills payable, £546. 13s. 


eae & ee Ps. Bianca, Te dia ace 





£3,026,454 0 9 
I Sa 


48* 
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ASSETS, 


Mortgages on property within the United nn : . £273,327 14 11 


Loans on the company’s life policies . a . 60,551 18 1 

Investments :— 
In British Government securities . ‘ i ‘ ‘ 92,242 4 10 
Colonial Government securities ‘i ‘ ‘ 72,000 0 0 
Foreign Government securities ; 88,325 0 y 
Railway and other debentures and debenture stocks ; 544,821 19 1 
Railway stocks . ‘ ; ‘i 7 59,750 0 0 
Bank of England Stock . = 59,000 0 0 


10,611 Alliance Assurance Company shares purchased and 
held under powers conferred by the laws and aaeaiomed 


of the company . ‘ s 106,110 0 0 
New River Company’s shares {hdventates’ 8 and New) F 134,000 0 0 
Suez Canal shares . F ° ‘ ‘ ‘ é 9,000 0 0 
Gas Company’s stock . . . . ° : 30,000 0 0 
House property . . ° - 5 : . ° 150,229 8 2 
Landed property . . js ° 6,000 0 0 
Loans to counties, towns sad 'u unions in Great Britain on 

the security of rates and property ° ° . ° 584,937 12 8 
Loans on the security of rent charges. . 468,596 1 9 
Loans on stocks, shares and debentures; and on ‘on 

deposits . ° 135,370 0 0 

Agents’ balances, and tchants an fon dhe oles . F " 79,557 13 9 
Outstanding premiums 2 - ° e ° ‘ 3 7,414 0 7 
Outstanding interest andrents . . 1,147 4 7 
Cash—On deposit, £15,000 ; in hand (£782. 18s. ), and on 

current accounts (£28, 821. 11s. 8d.),£29,604. 9s. 8d. . 44,604 9 8 
Bills receivable . ‘i 2,170 14 7 
Interest poset § to the 31st December, 1888, but net payable 

until 1890 . ° ° ° . 27,297 18 1 





$3,026,454 0 9 








ATLAS ASSURANCE COMPANY. 


Tux directors have pleasure in submitting to the proprietors their eighty-second 
annual report, together with accounts and balance-sheets in statutory form for 
the above period. In the LIFE DEPARTMENT 494 policies were issued, 
assuring £436,195, at annual premiums of £13,702. 19s. 2d., and single 
premiums of £4,153. 19s. 9d.; the total new premium income being £17,856. 
18s, 1ld. Re-assurances to the extent of £104,500 were affected at annual 
premiums of £3,658. 17s. 2d. Asa net result, 494 policies were placed on the 
office registers, assuring £331,695 at annual premiums of £10,044. 2s., and 
single premiums of £4,153. 19s. 9d. Proposals to the extent of £67,800 were 
declined. Olaims arose under 156 policies, assuring, with bonuses, £88,345. 
17s. The premium income of the department was £100,274. 5s. 2d., showing 
an increase of £5,605. 17s. 3d. The life insurance fund increased during the 
year by £56,777. 5s. 2d., and now stands at £1,454,065. 10s. 4d., exclusive of 
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the life investments reserve fund of £5,089. 16s. 7d. The increase in the 
life assurance fund was to the extent of £13,798. 11s. 10¢., caused by the 
interest accrued but not due on 3lst December, having for the first time been 
brought into the revenue account, to meet the views of the Board of Trade, 
The year 1889 was the last of the quinquennium, and the usual actuarial 
valuation was made as on 3lst December. The accompanying report of the 
actuary gives full details. The directors have resolved to act upon the 
valuation at 24 per cent. interest, and to distribute among the participating 
policy-holders the sum of £131,956. 4s. This will provide a uniform 
reversionary bonus at the rate of £1. lls. per cent. per annum on the sum 
assured and existing bonuses for each annual premium paid since the valuation 
of 1884. The directors have further ordered that an interim bonus be paid in 
respect of all participating policies of five years’ standing, that become claims 
before 31st December, 1894. Bonus notices are bein, pared, and will be 
issued to the policy-holders very shortly. In the thE DEPARTMENT 
the net premiums amounted to £194,731. 19s. 4d., and losses to £112,587. 5s. 
2d., being 57°8 per cent. upon the premium income. The surplus of the fire 
account i is £21,562. 0s. 3d. 


The gross surplus for the year as shewn in PROFIT and LOSS account 
including accrued interest, amounts to £40,944. lls. 10d. of which there has 
already been appropriated in payment of the interim dividend of 5s. per share 
on 27th September last, the sum of £6,000. The directors have resolved to pay 
15s. per share in completion of the dividend for the year 1889 (making 20s. 
per share in all, or 20 per cent. on the original paid-up capital), £18,000 ; to 
add to the fire fund the sum of £15,000 ; and to the reserve fund the balance of 
£1,944. lls. 10d. 


Revenue Accounts for the Year ending 31st December, 1889. 


LIFE DEPARTMENT. 


Amount of life assurance funds at the beginning of the year, 
viz.:—Life assurance fund, £1,397,288. 5s. 2d.; life 


investments reserve fund, £5,089. 16s. 7d. ; ° - $£1,402,378 1 9 
Premiums, after deductions of re-assurance premiums “ 100,274 5 2 
Consideration for annuities granted . . . . .« 131 3 0 
Interest and dividends (less income-tax) . <i 68,531 15 3 
— accrued but not due at end of ee (less income- 

tax) ae ee oe : 13,798 11 10 
Registration fees . . . . . ‘. ; 2 47.15 0 





£1,575,161 12 0 





Cr. 
Claims under life mes after deduction of sums re- 


assured . ‘ ° ‘ . ° ; : $88,345 17 0 
Surrenders . m : . ‘ ; ‘a . ‘i ‘ 2,599 9 6 
Annuities . 2 ° . P = : 1,768 14 6 
Bonuses paid in cash . ° ° ° ° . : 684 15 0 
Bonuses in reduction of premium ° ° . ° ° 2,984 19 10 
Commission to agents ¥ ‘i ‘ ‘ ‘ 5 4,821 9 7 
Expenses of management . _ : 12,717 13 0 
Expenses connected with quinquennial valuation = ° 77:17 0 
Dividends and bonuses to shareholders - 2,005 9 8 


Amount of funds at the end of the year, viz. :—Life 
assurance fund, £1,454,065. 10s. 4d.; life investments 
reserve fund, $5, 089. 16s, Td. . . é ; . : 1,459,155 6 11 





$1,575,161 12 0 
—S 
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FIRE DEPARTMENT. 


Dr. 

Balance of last year’s account (1888), £200,000; carried 
from profit and loss account, 1888, £20,000; amount of 
fire insurance fund at the beginning of the year : 

Premiums received, after deduction of re-assurance 
premiums : : . , . 


Cr. 
Losses by fire, after deduction of re-assurances 
Commission . ° 

Expenses of management > 

Seuien for the year carried to profit and loss account 
Amount of fire insurance fund at end of year. ‘ ° 


Dr. PROFIT AND LOS8 ACCOUNT. 
Balance of last years account (1888) . 
Interest, dividends, &c., not carried to other accounts, 
Interest accrued but not due at end of year 
Amount transferred from life account 


Amount transferred -from fire account ‘ : ‘ 
Fines and fees. j . : ‘ 7" 
Cr. 


Addition to fire fund, £20,000; addition to reserve fund, 
£2,725. 28. 7d.; dividends’ to — gad 8/0) 
£18, ooo . . 

Interim dividend ‘(1889 a/c) 2 ° 

Surplus for the year, £40,944. lls. 10d. ; less interim 
dividend paid 27th Soptember, 1889, <6,000—Balance 


Appropriation of Surplus 
lance of dividen payable 31st aan > 1890, bas 000 0 0 
Addition to fire fund 15, 000 0 0 
reserve fund ; ‘ ‘ e ° 13944 11 10. 
LIABILITIES. 


Paid-up capital, £120,000; bonuses added, 1847, 1850, 
1852, 1876 and 1878, £24, 000 . ‘ 

Reserve fund . 

Fire fund . = p 

Profit and loss . ° 

Outstanding fire losses, £24, 385. 0s. 104. ; ; “outstanding fire 
commission £368. 19s. 3d. ; ; Outstanding accounts, £587. 
13s. 3d.; due to other offices for re-assurances, £3, 885. 
lis. 9d, ; unpaid dividends, £10,610. 15s. 6d. . 


LIFE. 


Life assurance fund, £1,454,065. 10s. 4d.; life investments 
reserve fund, £6,089. 16s, 7d. ; claims under life policies, 
announced but not yet paid, £15, 412. 2s, 


£220,000 0 0 
194,731 19 4 
£414,731 19 4 


£112,587 5 
36,470 19 
24,111 14 
21,562 0 
220,000 0 





CWA nb 


£414,731 19 





$40,725 
14,871 
2,267 
2,005 
21,562 
238 


ee 


wow @reb 
owen “1 


£81,669 


J 
> 
is) 


7 


£40,725 2 7 
6,000 0 0 


34,944 11 10 


£81,669 14 5 





$144,000 0 0 
42,659 9 4 
220,000 0 0 
34,944 11 10 


39,838 0 7 





£481,442 1 9 


1,474,567 8 11 





$1,956,009 10 8 
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ASSETS. 


Mortgages on county, board, and corporation rates, 
£110,679. 19s. 11d. ; mortgages on property within the 
United Kingdom, ‘£56, 699. 6s. 1d.; advances on rent 


charges, £18,456. 10s, . ‘i x ° 3 $185,835 16 0 
(None of the above are in Ireland. ) 
Investments— 
Indian and Colonial Government Securities . <u 107,776 6 8 
Indian Railway Guaranteed Stock ; 15,000 0 0 
Railway and other debentures and debenture stocks : 5,192 8 3 
Municipal corporations’ bonds and stocks ° ‘ 15,362 0 11 
Freeholds and other property . ; 61,240 19 3 


Branch and agency balances, £48, 650. 68. 3d. ; due by 
other offices for re-assurances, "£5, 831. 0s. 1d.; 3 out- 
standing premiums, £4,009. 8s. 9d.; outstanding 
interest, £1,551. 4s. 9d. ; interest accrued but not due 





at end of year (less income-tax), £2,267. 18s. 7d. . 62,309 18 5 
Cash (on deposit), £16,500 ; cash (in hand and on current 
account), £12,234. 12s. 84... oe 28,734 12 3 
£481,442 1 9 
“LaR. 


Mortgages on county, board, and corporation rates, £483, 366. 
14s. 24.; mortgages on property within the United 
Kingdom, £402,841. 11s. 6d. ; advances on rent charges, 
$222,632. 7s. 1d. ; loans on life interests and reversions, 
£101,809. 10s. 11d. (None of the above are in Ireland.) 
Investments—British Government securities, £16,011. 
lls. 10d.; Indian and Colonial Government securities, 
£58,720. 19s. 11d.; railway and other debentures and 
debenture stocks, £24,719. 17s. 3d.; ground rents, 
£10,676. 68, ; municipal corporations’ bonds and stocks, 
£14,800 ; life interests and reversions purchased, £25,710. 
17s. 4d ; loans on the company’ 8 policies, £61,911. 19s. 
10d. ; loans on persona: security, £450 ; branch and 

agency balances, £5,868. 4s. 6d. ; outstanding premiums, 
£2,922. 17s. 5d. ; outstanding interest, £3,408, 0s. 10d. ; 
interest accrued but not due at end of year (less i income- 
tax), £13,798. 11s. 10d.; cash (on deposit), £18,000 ; 
cash (in hand and on current iene -~ 917. 188. 6d.— 
£24,917, 188. 6d. . ; ° - 1,474,567 8 11 





$1,956,009 10 8 


EQUITY AND LAW LIFE ASSURANCE SOCIETY. 


Ar the annual general meeting of this society, held on Tuesday, the 11th 
day of March, 1890, at the society’s house, No. 18, Lincoln's Inn Fields, 
London, W.C., the directors had the pleasure of reporting that the past year 
had been a favourable one for the society, as will be seen by the 
accompanying accounts. 
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The new sums assured have amounted to £511,172, of which £40,787 has 
been reassured, leaving £470,385 retained by the society. The new premiums 
amounted to £19,360. 5s. 6d., of which £16,986. 7s. 11d., constitutes the 
addition to the society’s premium income, the largest which has yet been 
made. 


A considerable sum was received during the year in commutation of 
renewal premiums, but independent of this it will be seen that the income 
from renewal premiums was greater than that of 1888 by £10,433. 4s. 8d, 
after allowing for reassurances. 


A large amount of loans on mortgage having been repaid, the amount so 
invested shows a considerable diminution. Considerable purchases of railway 
and other stocks have been made, and there was a large sum on deposit at 
the end of the year to meet a loan since completed. The amount of interest 
received in the year shows a slight diminution. Last year being the last 
of the quinquennium, the reversions have been as usual revalued. 


Of the item £65,160. 11s. 11d., £36,999. 12s. arises from reversions 
which have fallen in, and £28,160. 19s. 11d. from revaluation. 


The amount of claims by death was unusually light, being about two- 
thirds of the expected amount. 


Of the annuities, £1,020. 16s. has run off by death during the year. 


The total funds at the end of the year amounted to $2,315,035. 2s. 7d., 
being an increase of £154,696, 8s. 6d. during the year. 


The present year closes the ninth quinquennium of the society’s existence, 
and the directors will shortly have the pleasure of presenting to the 
proprietors a report on the sum available for division as bonus. 


Balance-sheet for the year ending 31st December, 1889. 


LIABILITIES. 

Dr. 

Shareholders’ capital, paidup . . - £60,000 0 0 
Assurance fund . ‘ ° ‘ ‘ - 2,256,085 2 7 


Total funds as per revenue account . - £2,315,035 2 


7 
Claims admitted but not paid . ° ‘ 14,600 0 0 
Proprietors’ dividends due. . . : 11,515 15 0 
Annuities due and unpaid . errs : 838 9 0 
Fees, &c., due and uupaid ‘ Bs 8 Ge 201 5 8 





$2,342,190 12 3 
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ASSETS, 
Cr. 
=." ponents vaveiied on $1,113,238 7 11 
Mortgages on property “an of the United 
Kingdom : ‘ ° ° ° ° 5,300 0 °0 
eee! | 
Loans on society’s policies. ‘ ‘ : 36,449 4 4 
Investments— : 
In British Government Securities . : 70,921 16 0 
Colonial Government Securities . : 108,112 18 8 
Railway and other debentures and de- 
benture stocks . ‘ i . 73,292 12 1 
Railway stocks (preference and liens 194,452 18 7 
India 34 per Cent. ex wie fe Rx 2,365 3 0 
Bank Stock ae eee ea Ts 902 5 6 
Freehold houses, 17 & 18, Lincoln’s Inn 
Fields ° . ° . ° . 18,000 0 0 
esas: ° P : 2 ; ‘ ° 668,331 14 9 
Life interests . Pe > ‘ . . 41,783 2 10 
Loans on personal security . ° : 22,548 16 8 
Outstanding premiums . 17,319 18 10 
Less reassurance premium ebtnaitibis 17 0 
17,302 18 6 
Outstanding interest a 4,638 18 10 
Cash at London and Wetutione: ae 
On deposit . ° . ‘ 65,000 0 0 
On current account ° ‘ 9,649 14 7 


- 64,649 14 7 





£2,342,190 12 3 


We have carefully examined these accounts, and find them correct. 
(Signed) Joun Booptz, 
. A. H. Baley, Auditors. 
Davin Pirtcaren, 
Epmunp F. B. Cuvrcu, 





13th February, 1889. 


IMPERIAL UNION ACCIDENT ASSURANCE COMPANY, LIMITED. 


Tue annual general meeting of shareholders in this company was held on 
February 26th, 1890, the Hon. Randolph Stewart in the chair. 


The Secretary (Mr. A. B, Shelley) read the notice convening the meeting, 
and the report and accounts were taken as read. 


The directors herewith present to the shareholders their report on the 
transactions of the company during the past year, together with the revenue 
account and balance-sheet. The number of new policies issued during the 
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year was 2,440, and they yielded premiums to the amount of £7,029. 15s., 
whilst the total premium income was £36,062. 10s. 3d. The claims, 1,584 in 
number, cost the company £21,815. 6s. 10d., of which those for fatal accidents 
amounted to £2,700. The available balance of revenue, including £794. 6s. 9d. 
brought forward from last account, is £2,149. 1ls. 8d., out of which, after 
adding £500 to the reserve for outstanding claims, the directors recommend a 
dividend of 5 per cent., absorbing £1,031. 19s., and leaving £617. 12s. 8d. to be 
carried forward. It is with much regret that the directors announce that Mr. 
F. D. Lea Smith, J.P., has been compelled, by the increase of his county 
duties, to resign his seat at the board. -The election of a director in his place 
will be held at the annual meeting. 


The following gentlemen, all of whom are duly qualified, have already 
intimated their wish to contest the seat, viz.:—Messrs. William H. Mayers, 
Samuel G. Mitchell, and William Patchett. The retiring directors are Messrs. 
R. P. Edwards and Warrington, and they, being eligible, offer themselves for 
re-election. The auditors, Messrs. George N. Read and John H. Tilly, also 
retire, and offer themselves for re-election. 


The Chairman, in moving the adoption of the report, said—I am sorry that 
the business has not increased during the last year in the same way that it has 
been doing in previous years. Still, I think it is a matter of satisfaction that 
it has not diminished in any way, because I believe I am right in saying that 
we find our competitors have been very much in the same position that we have. 
At the same time, I think, probably owing to the better trade which exists in 
the country, I am happy to say that the business of the current year is coming 
in at a better rate than last year. You will see our expenses are moderate, and 
compare favourably with those of certain of our competitors. As a matter of 
fact, only four companies out of twelve—one of which is the Railway Passen- 
gers’, which, of course, has a very large list of assurers—have done it cheaper 
than we have, and therefore I think we can find no fault upon that score. e 
claims in regard to our company are still very heavy, and I think a great deal of 
that is due to the fact that our clientele is for the most part a rural and not an urban 
one. There is no doubt people in the country are more liable to accident than 
those who live in towns, and that when they live in towns they can be more 
closely watched when a claim arises. Year by year, we regret to say, competi- 
tion for the business is getting more and more fierce, and that is a thing over 
which we have no control, because, as you are aware, if one company offers 
better advantages to intending assurers than others, it stands to reason that the 
others must follow suit, or else they will find their business leaving them. 
Then, again, you know when once au extra advantage is given to assurers you 
cannot take it back again. Itis the old Latin proverb facilis descensus averni 
sed retrograde gradum, Every time an extra advan is held out as an induce- 
ment to people to assure, you may depend upon it it must, in the long run, 
weaken the position of assurance companies. 


Mr. Bingham expressed his confidence in the company and in the board, and 
was very glad to hear that they had £10,000 reserve. He trusted the directors 
would devote their attention to dealing with the weak points of their business, 
and one of the weak points seemed to be the quality of the business, because 
for some years there had been a very heavy percentage of claims compared 
with the premium income. He suggested the desirability of doing as other 
accident companies did—namely, offering special inducements to total ab- 
stainers, who were well known to be the best class of assurers. 


Mr. Holt observed that as to their freehold property, he had taken the 
— of, going down to see it, and he was of opinion that it was worth 
£4,000. 

The Chairman, in reply to questions, said they had a total abstainer on the 
board in the person of Mr. R. P. Edwards, who was always advocating the cul- 
tivation of business among total abstainers. He could assure the shareholders 
that the matter should be threshed out, and if the board could see their way to 
offer some extra inducement, they would do so. With reference to the branch 
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office and superintendent’s expenses, they were obliged to make experiments, 
and they opened branch offices in Glasgow, Manchester, and Liverpool, to 
see how they would do, but not at any very great expense ; and he thought the 
shareholders would agree with him that they ought to try new fields of 
labour. 


The motion for the adoption of the report was put and carried. 


The Chairman then moved the declaration of a dividend at the rate of 5 per 
cent, per annum. 


Mr. Holt seconded the motion, which was carried. 


The Chairman then moved that Mr. R. P. Edwards, one of the retiring 
directors, be re-elected. 


Captain Thompson seconded the motion, which was carried. 

The Chairman then moved the re-election of Mr. J. T. Warrington. 
Mr. Carter seconded the motion, which was carried. 

The election of Mr. William H. Mayers to the board was confirmed. 


The auditors, Messrs. George N. Read and John H. Tilly, were then 
re-elected, and a vote of thanks to the chairman terminated the proceedings. 





THE MUTUAL LIFE ASSURANCE SOOIETY. 


At the annual general meeting of the members of this society, Mr. Benjamin 


Hannen presiding. 
The Actuary (Mr. H. W. Manly) read the notice convening the meeting, 
and the report and accounts were taken as read. 


The Chairman said: Gentlemen, it is now my duty to move that the report 
and the balance-sheet for the past year be received, adopted, and entered on 
the minutes. As the report contains all the information which is really 
interesting to you, and that in a concise form, any remarks which I have to 
make to you can only be in the shape of a more diffuse report, but you will no 
doubt wish that some comment should be made, and if necessary some additional 
information given, and therefore I will mention one or two of the salient points 
referred to in the report itself. First of all, you will haye been gratified to see 
that we are able to say this year, as we did last, that the past year has been the 
most successful in the way of new business that we have had since the 
commencement of our career. Now, I need hardly point out to you gentlemen, 
who are quite as experienced in insurance matters as I am pel that the 
mere amount of business which we do is not in itself necessarily a matter of 
congratulation. I mean that it would be very easy indeed for the directors 
indefinitely to enlarge the amount of business done if they were willing to 
accept doubtful lives, or if they were willing to do, as we have to a certain 
extent to do now, to go into the market and buy our business at an extravagant 
figure. Now, taking doubtful lives, that must be only a matter of assurance to 
you, and we can only assure you that we do take the greatest precautions, and 
that we are in no way reckless in that matter. As to the question of commissions, 
that will be a vexed question I suppose for many years to come. We have, 
however, as you know, for a great many years past, come to our own conclusion 
as to that, namely, that under the present system of business and the present 
system of competition it is absolutely necessary that we should have something 
more to rely upon than the personal exertions of our own members; and having 
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come to that conclusion we have felt it our duty to look into the question of 
the agencies and commissions in a more determined and more interested spirit 
than was either necessary to be done or was forced upon us probably in the 
early years of the institution, and during the past few years we have certainly 
developed that to a very much greater extent than we have hitherto done. 
I think it might be interesting to you, therefore, if I referred to the figures of 
the past fifteen years, which show the amount of business done. During the 
fifteen years from 1875 the results have been as follows :—From 1875 to 1879, 
both inclusive, the number of our policies was 945, the amount insured 
£605,980, and the premium £19,962. During the next five years, from 1880 
to 1884, our policies were 965 ;. the amount we insured was £623,995, and the 

remiums £21,462. In the years 1885 to 1889—bringing it up to the end of 
ast year, when as I say, we had undoubtedly taken more active measures to 
develop this system—our policies became 1,765 instead of 965, the amount 
insured became £854,101 instead of £623,000, and our premium income became 
£30,817 instead of £21,462. So far, therefore, as the figures are concerned, I 
think you will consider that the result has been satisfactory. Now, what is 
necessary also to be pointed out is that, apart from the question of the com- 
missions paid for obtaining business, that increased amount of business can be 
and is obtained at a cost for the general management which does not necessarily 
increase ; on the contrary, last year, although our business was larger, the 
actual cost of the management of the business was slightly less than in the 
previous year. I only point that out in order to emphasise the fact that we 
can, if we can gét it legitimately, do a very much larger business than we are 
doing now, practically at no increase of the cost. Hitherto, when I was not 
dignified by sitting on this side of the table, I recollect that we were always 
appealed to by the chairman and by circulars to devote our energies to acquiring 
new business for the institution. I want to point out to you that, with our 
extended system of agencies, by a very little trouble indeed you can do us service, 
because if you only notify to us where you think business can be obtained, we 
will look that business up. It may be interesting to you occasionally to know 
some of what I may call the incidents of the business of the past ‘year, some 
of which, of course might tell against us and some for us. I do not think 
we have anything to say that will tell very much against us, but we have 
during the past year found that a good many of our large policies have gone 
by either claims or surrenders. At first sight, of course, that means a loss of 
income, but notwithstanding these large claims and surrenders our premium 
income is £1,960 better than it was in the previous year. Now with regard to 
the claims, all that one can say is that they were large last year, but one of 
them, at any rate, was one of those unfortunate cases which very seldom 
happen. It was a suicide case, which we néed not look upon as one of the 
regular disasters which may occur to us. With regard to the surrenders there 
is something to be said. Our actuary points out that with regard to these they 
do not arise from the inability of the insurers to meet the amount of the premiums 
to be paid, but rather from their being occasionally, and in these cases rather 
large amounts, in the unhappy position of having ceased to have anybody for 
whom they care to provide, and therefore they prefer spending the amount of 
these premiums on themselves rather than upon us. Another point which 
might be also interesting for you to know is that with regard to some of these 
larger claims they have been above our average. Our total average is £540. 
whereas these claims have in the present year fallen upon an average of £650. 
I point this out because you will see that our position is in every way satisfac- 
tory. Itisso in every department, and that in spite of some heavy losses 
which fell upon us last year—losses which were exceptional and not to be 
anticipated in the ordinary course of events. There is one other item in the 
report which I think I need refer to, and the mere reference to it will be 
sufficient. You will see that the average amount which we have paid in bonuses 
on the claims of the last year reaches the sum of £48. 7s. 8d., which means that 
on every cluim that has been made upon us, on an average we have paid to the 
recipients of it nearly 50 per cent. more than the amount for which they were 
insured, The next item, which is probably equally interesting and equally 
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important, is our investments. You have these before you in detail, and they 
speak for themselves; they speak very much better for themselves than I can 
speak for them. You will notice that there is one addition which has been 
made of £10,000 to our Government and colonial securities. Well, that is a 
very good investment in itself, but it is one which the directors make with 
considerable reluctance and with a certain amount of grief, because it represents 
investments which we had in the good old days at a higher rate of interest than 
can be obtained now; that isto say, that sums have been paid off which were 
yielding a higher interest, and have been invested at the best rates of to-day. 
It is no use our repining against this; it is like many other enjoyments of our 
youth which will not return again. Nothwithstanding the fact that there has 
been a very slight diminution in our rate, I am quite sure that, considering all 
the circumstances of the time, you will be satisfied that it is a perfectly 
satisfactory one. (Hear, hear.) ‘There is only one other matter of interest 
that I think I may take up your time for one or two minutes upon, and that is 
the new system which has been introduced by our Transatlantic friends with 
regard to insurance. I am only going to refer to it in case it should be interest- 
ing to any of you to discuss it, and with the view also of showing what our 
feeling is with regard to the difference between that system and the one which 
we adopt, but for any further details I shall, of course, refer you to our very 
able actuary. He has furnished me with the figures which I am about to quote. 
The new system, as I understand it, is that you insure for a certain 
amount; you pay no premiums, but as claims come in an assessment is made 
upon you for the amount of the annual claims in proportion to the amount for 
which you have insured; that is to say that every two months as the claims 
come into office they are apportioned, and a call is made upon you for the 
amount of your apportionment. All these claims include, I suppose, a percent- 
age for management. Of course that looks at first sight very tempting. You 
pay very little, at any rate, to begin with; but it seems to me first of all that 
it must be a most harassing thing to an insurer to be called upon every two 
months for some payment or other, rather than knowing once a year what he 
actually has to pay. It seems to me also, that it must involve—I speak with 
diffidence on the subject, because it is quite new, and therefore requires more 
attention probably than I have been able to give it—but it seems to me that it 
must also involve an enormous amount of clerical labour, which means cost. 
But the best way of testing it for our purposes—I mean in order that we may 
form an opinion if possible as to whether it would suit us—will be to see, if we 
had at the beginning of our career adopted this plan, what our position would 
have been now. According to the figures given to me by Mr. Manly it would 
stand in this way. During the fifty-six years of its existence the society has 
received from its members in premiums £2,837,348, it has returned to its 
members or their representatives in claims, surrenders, or reduction of premiums, 
$2,440,974, and it has now in hand invested in sound securities £1,198,692. 
Now, then, supposing we had commenced our career on the assessment scheme, I 
understand we should have stood as follows—that the members would have paid 
for claims and expenses as they arose £2,819,365, for a benefit, that means the 
amount which their relatives would receive back, £2,440,974—a considerable 
sum, upwards of £300,000 less than the amount which they kad paid. Of 
course obviously without any bonus, and we would have had absolutely nothing 
in hand towards paying the rapidly maturing claims. If you believe those 
figures I do not think we need take up any more of your time in discussing 
whether we have any reason to be dissatisfied with the way in which we have 
been carrying on the business, and as to whether there is likely to be any 
advantage to us by making a change towards this new system. (Applause.) 


Mr. Jackson, in seconding the resolution, remarked that what the chairman 
had said must have assured every Pg i holder in the room that the position of 
the society was a very strong and satisfactory one, and he had no doubt the 
members would do their best individually to promote the interests of the 
society. 


The resolution was unanimously adopted. 
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PARTICULARS OF THE SECURITIES HELD BY THE MUTUAL LIFE ASSURANCE 
SOCIETY. 
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Description. Value in the Society’s Books. 
British and Colonial Government Securities— 
£11,500 New Consols 4 -» £10,925 0 0 


20,000 Cape of Good Hope 4 per Cent. Consolidated. . 19,675 0 0 
9, 000 — Zealand Government 5 ” —_ Bonds 


(conv. 1892) ‘ oe ‘ ee 10,105 0 6 
Railway Securities— 
£5,000 London, non and South Coast B Preferred 
Stock 6,594 17 6 
15,750 Great Eastern 4 per ‘Cent. Preference (Redemp- 
tion) Stock .. 16,910 16 2 
7,000 Great Indian Peninsula 5 ‘per Cent. Guaranteed 
Stock . ; . ve ~~ -:10,160 0 0 
12,000 East Indian Deferred Annuities . he ce = 14,101 18 7 
ne he on ’Society’ 8 Policies oe ae . oe +» 111,243 19 6 
° 
alin in Great Britain “a vg on -» 876,048 12 8 
Leaseholds do. wis a ee +» 108,678 15 11 
Life interests oe én oe ine = oe 43,560 16 1 
Reversions .. <o ne we — ae oe 80,485 1 0 
Municipal rates .. oe oe ee os .. 122,628 2 7 
Investments— 
Reversions .. ws a x “a ia + 39,390 19 8 
Life interests 7 4,288 13 4 
Freehold Ground Rents (£1, 710. 11s. 0d, per annum) 39,151 2 5 
Leasehold Ground Renta( #736 por cone for 00 on) oe 18,483 7 2 
9 
Freehold house property -» 106,598 13 3 
Leasehold house property (including Society’ 8 house). “s 45,532 15 7 


$1,179,448 11 11 
The above yield an average rate of Interest of £4 2s. 2d. per cent. 


VALUATION BALANCE SHEET OF THE MUTUAL LIFE ASSURANCE SOCIETY AS AT 
3lst DecEMBER, 1889. 


To net liability under Assurance transactions e: -. £729,406 12 0 
», Surplus ay ae ae ae a es a 469,285 16 9 


£1,198,692 8 9 
—— 


By Life Assurance Fund.. ee ee oe oe oe £1,198,692 8 9 





H. W. MANLY, Actuary. 


NATIONAL PROVIDENT INSTITUTION. 


Ar the annual meeting of the members of the National Provident Institution, 
on 28th day of February, 1890, the directors submitted the following state- 
ment of business done in the eg year, showing the continued prosperity of the 
Institution. During the twelve months ending the 20th November last :— 


1,908 Proposals for Assurance were received, amountin; + £688,900 
301 of these B ase not a or were declined b 7 the Board, 
amountingto . . ° ° + 146,600 
Leaving "7,607 Proposals for which Policies were issued, amounting to . «+ £542,400 








The New Premiums annually payable on which amount to . - « £22,118 
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In the course of the past year 373 members have died, on whose lives 463 
cn had been effected. The claims which have thus arisen, including 
nuses, amount to £263,811. 3s., viz. :— 


142 Policies assuring ~~ > had bonus additions amounting to— 
. & 
318 Policies assuring 165,585. 17s. had taken the profit in Reduction of Premium, 


8 Policies assuring 900. 0s. issued since the last Division of Profits. 
463 £263,811, 3s, 
— A 


In Class X., 37 policies, payable on the members attaining a given age, 
have fallen due, amounting to £13,804. 7s. (including bonus additions), the 
claims upon which have been duly paid. The accounts for the year show a 
balance of receipts over disbursements of £105,122. 8». 1ld., increasing the 
accumulated fund of the institution to £4,442,382. 0s. 3d., which amount is 
invested on mortgage of real estate and on other securities, including £389,752. 
16s. 10d. advanced on loan to members on security of their policies, From the 
commencement of the institution in 1835 to the 20th November last the sum of 
£7,687,447. 0s. 8d. has been paid in claims on the decease of members. The 
total number of policies issued has been 52,291, and the present number of 
members is 20,090. It will be remembered that in the year 1884 the board 
decided to adopt certain measures which seemed to them expedient, for the 
purpose of extending and strengthening the representation of the institution 
throughout the kingdom, in order that a sufficiently large amount of new 
busingss might be secured annually to supply the annual waste resulting 
from claims, surrenders and lapses. As five years have now elapsed, it may 
be interesting to review the results of this action of the board, and the 
attention of members is accordingly invited to the following particulars of 
the new assurances granted during the past five years, and during the five 
years immediately preceding. 


Annual 
Period. Number of Policies. - Sums Assured. Premiums Thereon, 
1880-1884 . - 4,412 . . $£1,793,500 . . £61,962 
1885-1889 . . 7,416 . - £2,571,100 . - £99,661 


In consequence of this large increase in new business, the gross premium 
income of the institution, which had for some years previously shown a 
tendency to decline, has increased from £317,164 in 1884, to £349,962 in 
1889. Thus, it is gratifying to observe, the additional expense which it 
was found necessary to incur has been productive, and has more than secured 
the end the board had in view. In compliance with what the board believe 
to be the general desire of those members who have their shares of profit 
appropriated to increase the sums assured by their policies, it is proposed to 
<a such alterations in the rules as will enable the institution, after the 
next division of profits, to pay interim bonuses on these policies; and the 
necessary requisition for the purpose will be read at the annual meeting. 


Dr. REVENUE ACCOUNT. 


Amount of funds on the 20th November, 1888, £4,337,259. 
12s. 2d. Receipts.—Premiums received, viz.: deferred 
annuities, £2. ls. 1ld.; endowments and deferred sums, 
£1,153. 1s. 3d.; life assurance, £339,806. 18s. 5d.; con- 
sideration for annuities granted, £4,702. 18s. Interest 
and rents, viz.: on monies advanced—on mortgage, 
£107,168. 18s. 10d.; to corporate bodies, £26,233. 19s. 
6d. ; on policies, £19,671. 12s. 11d. ; invested in colonial 
and other securities, £28,565. 7s. 5d.; charges on loans 
advanced on policies and assigiment and valuation fees, 
£265. 188. 4d, Fines for renewal of lapsed policies, £80 
12s. 64.—Total p ;: = . . . ‘ . £4,864,911 1 3 
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Cr. 
Disbursements.—Claims under policies, £263,811. 3s.; 
endowment assurances, Class X. due, and _ bonuses, 
£13,804. 7s.; endowments, £300. Surrendered policies, 
£16,886. 5s. 9d. Annuities, £3,248. 4s. 8d. Commission, 
£11,888. 0s. 3d. Expenses of management.—Agency 
expenses, £6,465. 5s. 1d.; fees to medical referees, 
£1,453 15s. 6d.; solicitor, £210; solicitor, charges, £104. 
9s. 10d.; auditors, £315; printing and stationery, 
£1,362. 15s. 7d.; advertising, £1,750. 16s. 9d.; policy 
stamps, £278. 19s. 6d. ; receipt stamps, £136. 15s. 4d. ; 
directors’ fees, £3,000 ; medical officers’ fees, £436. 16s. ; 
office salaries and messengers’ wages, £8,314. lls. 4d.; 
rent of house in Gracechurch Street, £1,470. 16s. 8d. ; 
less received for portion let off, £350; rates and taxes, 
£909. 3s. 5d.; gas and water, £91. 14s. 1ld.; postage, 
£503. 19s. 10d. ; incidental expenses, £724. 17s. 11d.; 
deduction for wear and tear of property, £294. 4s. 8d. 
Other payments.— Reduction in premiums during the past 
year, £78,574. 1s. 8d. Income-tax, £6,542. 16s. 4d, 
Amount of funds on the 20th November, 1889, as per 


second schedule, £4,442,382. 0s. 3¢d.—Total . fe 
BALANCE-SHEET, 
Dr. LIABILITIES, 
Total funds as per first schedule & ° A ; 
Claims admitted but not paid . ° ° . ° 
Standing to the credit of reserve account | ° ° ‘ 


Amount due to agents, and other credit balances 


Cr. ASSETS. 
Mortgages on property in England and Wales 
Advances to corporate bodies do. 

Milford estate . 7 : . 


Loans on life interest and reversions E 
Loans on the society’s policies . 
Other investments:—Indian and Colonial Government 
securities, £480,738. 5s. 3d.; Indian railway guaranteed 
stock, £32,794. 7s. 6d. ; Indian railway debenture stock, 
£21,661. 7s. 6d. ; freehold house in tcheap, £30,408. 
2s.; freehold house in Gracechurch Street, £36,770. 18s. 
10d.; fixtures and furniture in house in Gracechurch 
Street, £3,039. 98. ° A . ° ° 
Amount. due by agents and ‘others é : : : ° 
Outstanding interest . : ‘ a 
Cash :—On deposit with—Hohler and Oo. » £20,000 ; 
Reeves, Whitburn and Co., £30,000; National Discount 
Company, £50,000 ; Union Discount ‘Company, £43,000 ; 
in hands of the bankers, £9,313. 17s. 1d.; bills not due, 
£719. 7s. 3d.; petty cash in hand, _ 0s. 9d. . . 
Policy and loan stamps in hand . “hee.” : 
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£4,864,911 1 3 





—_— 
A CS 


£4,442,382 0 °3 
31,089 12 0 
69,710 0 0 
7,820 15 9 





£4,551,002 8 0 


$2,480,313 2 4 
593,362 13 0 
242,335 12 8 
60,028 3 3 
389,752 16 10 


605,412 10 1 
3,240 18 7 
23,463 17 3 


153,069 5 1 
23 8 11 


£4,551,002 8 0 


— 
A ST 
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THE PROVIDENT OLERKS’ MUTUAL LIFE ASSURANCE 
ASSOOIATION. 


Tue board of directors, in presenting their forty-ninth annual report, are able 
to congratulate the members on the steady and continued progress of the 
association. During the past year 1,095 proposals for £230,949 were received: 
while 1,072 assurances for £210,869 were completed and policies issued, the 
remainder being either declined, deferred, or awaiting completion. The new 
annual income from completed policies amounts to £6,660. 15s. 8d. The claims 
by death amounted to £56,893. 18s. 1d., including bonuses, assured under 292 
policies, and ten endowments for £2,937. 10s. have become payable. After 
providing for all known claims and demands, the balance on the year’s working 
amounts to no less a sum than £78,834. 6s. 4d., which raises the accumulated 
fund of the association to £1,528,317. 5s. 4d. The report directs the attention 
of the members to the fact that 1890 is the jubilee year of the association. 


REVENUE ACCOUNT. 


Dr. 
Amount of funds at the beginning of the year - $1,449,482 19 0 
Premiums :—New, *4,074. 14s. ; “asuk, 2 £120, 485. 14s. 

7d.—8124,560. 8s. 7d; less paid for reassurances, 





£4,120. 14s. ld, « ° . ° . ‘ 120,439 14 6 
Consideration for annuities granted . eying, bingowia, 372 18 9 
Interest and dividends ‘ . e , 60,389 8 6 
Investment reserve fund- mortgage repaid. . . 40 0 0 

£1,630,725 0 9 
—— 
Claims under life policies, insioling bonuses (less re- 

assurances) :—Amount paid, £41,171. 16s. 4d. ; suspense 

account for claims admitted, but - _ - peyment, 

£15,722. 1s. 9d. . ° £56,893 18 1 
Endowment policies matured . ° R . ° : 2,937 10 0 
Cash bonuses paid to ae ° m R . . z 1,233 2 0 
Policies surrendered . ‘ ° - és 7,523 10 2 
Annuities . ‘ i ‘ : . R ‘ Re ° 14,598 14 6 
Commission ; ‘ ‘ : ° ‘ 6,052 6 5 
Outstanding liabilities z 2,422 18 11 
Expenses of ment :—Medical fees, £862. "196. ; 

remuneration to directors, £1,800; law charges, £109. 

14s, 4d. ; auditors’ fees, £105; consulting actuary’s fee, 

£52. 10s.;salaries and income-tax, £4,321. 7s. 3d. ; printing, 

stationery and advertising, $1,358. 12s. ; ;, Tent, rates and © 

taxes, £515. 138, 9d. ; furniture and repairs, £81. 9s. 4d. ; 

country and travelling agents for salaries and expenses, 

£883..19s. 1d.; extension of agencies, £310 ; policy, 

receipt and postage stamps, £443. 17s. 6d. ; messengers’ 

wages, incidentals and petty expenses, £900. 138. 1d. 11,745 15 4 
Amount of funds at the ca of the dati as Per second 

schedule . ; ; ye ° - 1,528,317 5 4 


£1,630,725 0 9 
—— = 








* The new annual income from policies effected in 1889 is £6,660. 15s. 8d. 
VOL, L. 49 
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BALANCE-SHBET. 
LIABILITIES. 

Dr. 

Total funds, as per first schedule 4 . ‘ - $1,528,317 5 4 
Olaims admitted, but not due for peyment « , . . 15,722 1 9 
Claims from 1880-88 ooeating ° ‘ R « 623 0 0 
Investment reserve fund . ° ; « : 2,238 0 0 
Agents’ balances ° F . . ° ‘ ° 298 12 10 
Outatending liabilities : ‘ ¢ . . a 2,422 18 11 

$1,549,621 18 10 

ASSETS. 
Cr, 
Mortgages on property within the United Kingdom . -. £828,541 18 6 
Mortgages on parochial and borough rates, and on public 

works sanctioned by Act of Parliament . Z ‘ 4 382,486 19 8 
Life interests and reversions ‘ ° - 12,692 9 1 
Loans on policies within their surrender values . ° ° 117,047 0 0 
Investments :— 

In British Government securities . - ‘ 21,802 7 6 
Indian and Colonial Government securities R 25,069 12 4 
Railway and other debentures and debenture stocks . 113,078 9 6 
Railway stocks (preference and ordinary) . . ° 297,555 8 O 
Gas companies’ stocks (ordinary) 82,454 65 1 
Freehold and leasehold dette including house 27, 

Moorgate Street . 42,897 12 8 
Rent charges. ° ‘ ‘ ° é . ‘ 45,882 2 6 
Agents’ balances . ° ° ° ° . ° ° 10,252 16 3 
Outstanding premiums . ° ° r ‘i . “ 6,843 15 5 
Outstanding interest . ? ° . F . a . 2,798 10 4 
Accrued interest . - . ° ‘ . 16,323 15 4 
Cash :—On deposit, £40, 000 ; “im hand and on current 
account, £3,898. 6s. 8d. A : . ‘ Ps : 43,898 6 8 
Policy stamps in hand a ° . . ° 3 ‘ 110 0 





$1,549,621 18 10 
| CoRR eS N 


PROVIDENT LIFE OFFICE. 


Tue directors report that during the past year there were received 869 pro- 
posals for new. assurances amounting to £388,125. Of these 765 were accepted 
and policies issued for £312,525, producing in new annual premiums £11,368. 
There were declined, or not completed, 104 proposals, for £75,600. 


The claims for the year were exceptionally small, being £172,812 or £25,825 
less than the amount for 1888, which year also was below the average for the 
preceding five years 

The income was £315,952: a decrease of £7,011 upon the amount for 1888, 
arising mainly from the income for that year being exceptionally increased by a 
considerable sum (£7,784) received for the commutation of an annual premium, 
as mentioned in last year’s report. 
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The total funds are increased by £83,847, and on the 31st December, 1889, 
amounted to £2,623,456. 


The rate of interest realised upon the mean of the assurance fund at the 
beginning and at the close of the year was £3. 17s. 2d. per cent. 






















The directors having obtained the Act of Parliament referred to in last year’s 
report, proceeded at the earliest possible date—viz., in October, 1889—to issue 
endowment policies with participation in profits, and they consider the amount 
of business done in the short period of three months as highly satisfactory. 

W. H. Spencer, Ohairman. 
FIRST SCHEDULE. 
Revenue Account for the Year ending 31st December, 1889. 

1889. 

Amount of funds at the beginning of the year . . - $2,539,608 19 5 
Premiums—less re-assurances . . : é 219,176 13 5 

Interest and dividends ; . ‘ 96,775 4 11 

ty Balance of profit on investments sealioed and closed i wites 87.12 56 
. $2,855,648 10 2 
ll 

1889. 

Claims under policies . . ; > ‘ ° - « &172,812 6 4 
Surrenders—policies . ; . - " ‘ ‘ ; 19,648 19 7 
Bonuses . . ° ° ° ° ° ° 1,862 19 0 
Commission -. ‘ 10,480 17 7 

Expenses of enanguniet” Gncluding on of Act of 
Parliament) . ; — = e 22,174 17 7 
i Dividends to dante i - ° js ; ‘ ‘ 2,307 10 0 
Income-tax ° 2,909 i2 9 
Amount of funds - the end of the yeu, as oer mene schedule 2,623,456 8 4 
£2,855,648 10 2 

A 
SECOND SCHEDULE. 
Balance-sheet, on the 31st December, 1889. 

Dr. LIABILITIES. . 

Shareholders’ capital vane . pies ° oe £47,552 17 8 

Assurance fund . ° ° e e . . 2,488,310 12 4 

Investments suspense Send ; . . J Z 85,000 0 0 

Balance of interest on shareholders’ paar ° . f 2,592 18 4 

Total funds, as per first schedule. . - 2,623,456 8 4 

Claims admitted and announced but not paid . e P 81,331 1 9 

a Outstanding dividends, and bonuses to shareholders. 108 9 0 
$2,704,895 19 1 

——————— 
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Cr. ASSETS. 
Mortgages on property within the United Kingdom . - 1,195,648 16 11 
Mortgages on property out of the United Kingdom . ; il. 
Loans on the company’s policies . 3 : ‘ . 221,561 17 0 
Investments :— 
In Liverpool Corporation 3} per Cent. Stock . ; : 5,125 5 0 
»» Colonial Government securities ; B ‘ j 171,720 18 10 
», Foreign Government securities ; ; " 4 49,138 17 4 
»» Colonial Municipal securities 48,505 1 0 
3» City of Rome 4 per Cent. Bonds ‘ s : . 6,563 12 4 
»» Railway and other debentures and debenture stocks . 194,005 1 6 
»» Railway preference and guaranteed stocks . ‘ : 27,385 19 3 
», 'ndian railway guaranteed stocks . q ‘ " 127,029 14 7 
», H.H. The Nizam’s State Ruilway 5 per Cent. Stock 56,674 0 0 
»» Canadian railway debentures and ist mortgage bonds 32,491 1 8 
»» American railway lst mortgage bonds ; - ‘ 79,229 1 0 
», Commercial and Industrial Companies preference 
es Se ee ee 24,561 16 7 
», House property . ° ‘ . ; ‘ ‘ 251,922 7 1 
», Deposits with Colonial Banks . P d é A 100,000 0 0 
Loans upon personal security with Provident Life Office 
policies . : ‘ ° : . : . . 20,240 16 2 
Agents’ balances ; ° : . : : ° . 752 1 0 
Outstanding premiums, including unpaid instalments of 
half-yearly premiums . ° ; ° ° - . 70,250 19 9 
Outstanding interest, including £26,508. 1s. 2d. accrued 
but not due . 4 3 . 3 z » 8 ‘ 49,872 4 7 
Cash: On deposit at bankers, £9,000; on current accounts 
at bankers, £14,216. 7s. 6d. . “s ° ° ° 23,216 7 6 





$2,704,895 19 1 





Dated February 21st, 1890. 


Cuartzs Srevens, Actuary and Secretary. 
= H. Spencer, Chairman. 

INNAIED, : 
Epwarp J. Fosrsr, } Directors. 


8. A. Bzaumont, Managing Director. 


PRUDENTIAL ASSURANCE COMPANY, LIMITED. 


Tux forty-first annual report of the Prudential Assurance Company, Limited, 
shows that in the ordinary branch the number of policies issued during the year 
was 43,792, assuring £4,433,834 and producing a new annual premium 
income of £253,483. The premiums received were £904,915, an increase of 
£186,067 over 1888. The claims amounted to £213,262. In the industrial 
branch, the premiums received were £3,336,742, an increase of £80,396. The 
claims amounted to £1,285,409. The number of deaths was 150,657, and 585 
endowment assurances matured. The number of policies in force was 8,518,619 ; 
the average duration continues to increase, and now, it was stated, exceeds six 
and a quarter years. The total assets were raised during the year from 
£9,302,007 to £10,946,156. The directors have appointed Messrs. Deloitte, 
Dever, Griffiths and Company as auditors, and their certificate is appended to 
the balance-sheet. 

In moving the adoption of the report, the chairman observed that it 
co1.tained no abnormal features, but it recorded the same extraordinary progress 
as they had had before. The position which the company had arrived at was 
scarcely to be wondered at when it was seen by the report that they had issued 
43,792 new policies in the ordinary branch during the year, producing a new 


annual premium income of £253,483. Knowing the amount of business that 
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was being obtained at the present time, it was pretty safe to predict that long 
before the present year was over they would be in receipt of £1,000,000 a ae 
in the ordinary branch of their business. The claims in the past year had been 
£213,213, or £3,200 more than in 1888, and he was informed that the per 
centage was much less than might have been anticipated. In the industrial- 
branch the year’s premiums had been £3,336,742, showing an increase of £80,000 
over the amount received in the previous year. The number of deaths during 
the year had been 150,557, which meant that every week their agents 
throughout the country had distributed to nearly 3,000 families about £25,000 
at a time when the money was most urgently needed. The total number of 
policies in force at the end of the year was over 8,500,000. Their constant 
effort to prevent policies from lapsing had been unusually successful, for, 
though there were 500,000 more policies in force in 1889 than there were in 
1888, the number of those which ceased to be paid upon were actually less than 
in the preceding year. During the year, they had been enabled to put aside 
more than £1,500,000 to meet fature liabilities, and their accumulated fund 
now amounted to nearly £11,000,000. He had frequently dealt with the 
question of their investments. For the first time professional accountants had 
been called in to verify the securities. The chairman is reported to have said, 
** We had every confidence in our auditors, and we know ourselves that 
our money was all safe, but we could not forget that we were being 
trusted by some millions of persons, and on their behalf, and for our 
own and your satisfaction we em it prudent to have the whole of 
our securities properly examined by a thoroughly competent professional man 
holding a high position in the Institute of Ohartered Accountants. Mr. Dever 
consented to give his personal attention to the matter, and the careful 
examination he made quite justified our selection. Lvery security was tested 
by a scrutiny of the deed or document which represented it, and nothing was 
taken for granted. The cash books were examined to see that the payments 
corresponded with the amount recited in the deed, and as this involved referring 
to transactions extending over many years, I leave you to imagine that the 
labour was not a light one; and coming as it did at a time of the year when 
balances had te be struck, and with a staff diminished by the F peg 
influenza, it was not a subject of sorrow when the examination closed and the 
clean bill of health was signed, which you will find at the foot of our accounts. 
But heavy as the work has been to us all, we are now more than glad that it has 
been gone through, and, as we say in our report, we feel sure it will meet with 
your approval. Iam, however, pleased to add that as every deed has been 
initialed by Mr. Dever, the labour on a future occasion will be much lighter.” 
The epidemic of influenza had had a marked effect on their death-rate, and it 
was still very prevalent in the north of England, Wales, and the south-western 
counties. They had had at present only 652 cases where the epidemic had been 
officially certified as the cause of death, but the proportion of mortality due to 
diseases of the respiratory organs had increased by over 7 per cent., which was 
equivalent to an increase up to the present date of about 3,000 deaths. They 
had also paid in claims during the first eight weeks of this year over £80,000 
more they paid in the corresponding period of last year. This was not all 
owing to the epidemic, as some allowance. must be made for the larger number 
of the assurers. Mr. H. A. Harben seconded the motion, which was adopted. 


RAILWAY PASSENGERS ASSURANCE COMPANY. 


Tue total. income for the year 1889 was £251,066. 6s., of which £237,815. 12s. 
1d. was for premiums of insurance, $11,659. 16s. 8d. for interest on investments, 
and £1,590. 17s. 3d. for profit on sale of securities. In the previous year the 
income was £248,920. 4s. 9d., the premium income being £236,050. 3s, 5d., the 
interest £12,033. 14s. 1d,, and profit on sale of securities, £836. 7s. 3d. The 
number of new general accident proposals for which policies were issued was 
7,749, the premiums on which amounted to £22,651. 5s. 3d. In the year 1888 
the new policies were 7,875, for the sum of £22,601. 0s, 11d. in premiums. 
Employers’ Liability and Collective Workmen’s Policies—1888, 1,529; 1889, 
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1,669. The claims for compensation in the past year have been more numerous 
than in 1888, but those for fatal accidents have been somewhat less in amount. 
The total sum paid for 7,763 claims was £141,612. 18s. 5d., or 59°54 per cent. 
on the premiums, while in 1888 the rate was 61°19 per cent. The number of 
claims of each description was as follows :—72 fatal claims, £32,552. 9s.; 12 for 
loss of eye or limb, £3,825; 7,669 for non-fatal injuries, £105,735. 9s. 5d.— 
total, 7,753, for £141, 612. 188. 5d. By the transfer of £5,000 from the revenue 
account the paid-up capital has been raised to the sum of £200, 000, being 20 per 
cent. on the fully subscribed capital of one million, and the ‘limit required by 
the Company’s Special Act of Parliament, After transferring this sum, and 
allowing to policy-holders of five years’ standing $15,178. 6s. 11d. as bonus, the 
payment of the working expenses, of the above amount of compensation, and of 
ede sane dividend, leaves a balance of £108,678. 8s. 1d., from which the 

ropose paying a dividend of 4s. per share at this meeting, as at the 
penn awl ing period of last year. The residue is retained as a reserve to meet 
the risks on current policies, 

BALANCE-SHEET. 


Capital 100,000 shares of £10 each, on hues sade is paid uP £2 








share : a . £200,000 0 0 
ce of revenue account - - ° < . 7 108,678 8 1 
Unclaimed dividend account 4 ; > . A 1,256 6 4 
$309,934 14 5 
Cr. ————— 
INVESTMENTS :— 
£10,700. Cape 4 per Cent. Stock . £9,963 15 0 
£7,000. Vauxhall Water Works Debenture Stock 4} per 
Cent. . 7,000 0 0 
£20,000. Gt. Indian Peninsula Railway Stock 6 per Cent. 21,170 0 8 
$281. 5s. Annuity B East India Railway . ‘ . 5,143 18 6 
£308. 10s. Annuity B Eastern Bengal Railwa 5,483 10 0 
£15,000. Bombay, aioe and CO, India Railway Btock f 5 
per Cent. $ 15,5382 5 10 
£9,000. India 3 per Cent. Stock ‘ ‘ : 8,642 2 9 
£5,000. Swedish Loan (1881) 4 per Cent. . ‘ ° 4,311 17 3 
£5,000. Canada 4 per Cent. ‘ a e 4,500 0 0 
£7,000. Victoria ah per Cent. “Bonds . 6,762 18 3 
£5,000. Land Securities Co.’s Debentures 4} per Cent. 5,000 0 0 
$10,000. ay and Lake Huron 1 & 2 Mortgage Bonds 
r Cent. ; a 11,761..6 9 
£5,000. askin Harbour Debentures 6 per Cent. P 6,293 16 6 
£10,000. Watney & Co.’s Debentures 5 per Cent. . 10,000 0 0 
£7,000. Guinness & Co.’s Debenture Stock 5 per Cent. 7,816 9 8 
£9,000. Railway Investment Co. Lim. Pref. Stock 4 ” 
Cent. . 8,812 15 0 
£3,000. Railway Debenture Trust Co., , Limited, ‘4 per 
Cent 3,030 1 6 
5,000 Banke’ " Investment Trust 00. * Limited 
Deferred Stock . 4,481 7 2 
10,000. Merchants’ Investment Stock - 10,000 0 O 
£95,008. 158, 7d. “Teltnatatil on lands and 
buildings 7 on 95,003 15 7 
Lease of premises . 1,446 9 7 
Balance—Deposit.account, £32, 000 ; ; Glyn & Co., £13, 630. 
17s. 6d.; Barclay & Co., £1, 904. 178. 6d. ; ; ‘wen cash, 
£90. 5s. 6d. ; due from agente, £11,162. 5s. 8d. . 58,788 6 2 





£309,934 14 6 





At the forty-first annual general meeting, the Hon. Evelyn Ashley presided. 
In moving the adoption of the report, the chairman stated that in the past year 
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they had obtained.an increased income, the amount paid for compensation had 
been less, and there had been a decrease in the working expenses. Their finan- 
cial position showed an improvement. The obligation to place £5,000 a year to 
capital account had now ceased, and in future they would have the benefit of 
this amount, and could do what they pleased with it. Mr. James Mitchell 
seconded the motion. An amendment was proposed to the effect that the 
dividend should be 5s. a share, but it was withdrawn after a slight discussion. 
In answer to questions, the secretary Pe: W. J. Vian) stated that the interest 
suspense account was the amount of dividends which had been unclaimed. 
Their investments were worth £52,000 in excess of the amount shown in the 
balance-sheet. The chairman, in further reply, stated that the directors paid 
the claimants no more compensation than the latter were entitled to. Their 
investments in trust companies would pay them well until they exchanged into 
other securities. The report was adopted. 


ALLEGATION OF FRAUD IN LIFE ASSURANCE. 
Hieu Court or Justicz, Dustin, Quzen’s Bencu Division.—February 22nd. 
PROVINCIAL BANK OF IRELAND ¥, BROCKLEBANK. 


Tu1s was an action of the Provincial Bank of Ireland against Sir Thomas 
Brocklebank, as director, to recover a sum of £600 alleged to be due on a policy 
of insurance dated January Ist, 1872, issued by the Liverpool and Lonion and 
Globe Insurance Company, and payable upon the death of Patrick James 
Mellett, a ——— of Swinford, in County Mayo. It was alleged on the 
part of the defendants that Mellett was not dead. The present was an applica- 
tion by Mr. S. Walker, Q.C., on the part of the plaintiffs, who are mortgagees, 
to set aside certain paragraphs in the defence which stated that Mellett had 
entered into a conspiracy to defraud the Liverpool and London and Globe, as 
well as other insurance companies. The MacDermot, Q.C., on the par of the 
defendants, said that Mellett had insured his life in several companies for 
£9,000, and the present action was a test case. They contended that he had 
entered into a yrs ord to defraud the company by a sham death and other 
circumstances, and if they had not set them out on the pleadings, the plaintiffs 
might complain that they had been taken by surprise. 

Mr. Justice Murphy, in delivering judgment, said the Court were of opinion 
that the matter should not be stated in the pleadings. 

It is said that Mellett was agent for several companies—Standard Life, 
Liverpool and London and Globe, Whittington and Positive, and that 
policies were effected, including three on Mellett’s own life in the Liverpool 
and London and Globe, and others in the Scottish Equitable for £500 
on the life of Mary Armstrong, Mellett’s mother-in-law, in the name of 
W. C. Armstrong, his brother-in-law ; a policy of £300 with the Positive 
on Mrs. Armstrong’s life; policies of £300 and £200 with the Standard 
on the life of John M‘Nicholas, in the name of O. W. Armstrong; a policy of 
£500 with the Positive on the life of the same person, assigned C. W. Arm- 
strong; a policy with the Positive on the life of M‘Nicholas, in the name of 
Mellett’s son James, then aged sixteen years; a policy with the Whittington 
on M‘Nicholas’s life of £250 ; that these policies were effected in 1883 and 1884 ; 
that in February, 1885, Mrs. Armstrong died, and on May 24, 1885, 
M‘Nicholas died ; that the companies resisted the payment of these policies on 
the ground of fraud practised on them by Mellett and Armstrong, who 
consented at last to deliverthem up. The paragraph in the statement of defence 
further alleged that in pursuance of the conspiracy, Mellett effected insurance 
on his own life with several insurance companies to the amount of £9,300. 

Mr. Justice O’Brien: Is this man really living ?— Mr. Sullivan: He is dead, 
my lord.—Mr. Carson: Not at all. He is living.—Mr. Sullivan: For two 
years they have had detectives hunting for him, and if he was living they would 
have found him.—Mr. Carson: Don’t be so sure that we haven’t got him now. 
(Laughter.)—Mr. Justice O’Brien: I believe there was a case here of a suit to 
recover the amount of a policy of insurance on the life of a woman who was 
present at the trial herself. (Renewed laughter.)—Mr. Sullivan: There were 
many such cases, no doubt.—The MacDermot: I could give you a list of fifty 
or sixty of them. 

















PUBLICATIONS USEFUL TO BANKERS. 


BANKING ALMANAC, DIRECTORY AND DIARY FOR 1890.—Cloth lettered, 7s. 6d. 
(Waterlow & Sons Limited, London Wall, London.) 


BANKRUPTCY ACT, 1883, with Introduction and Index. By His Honour Judge 
CHALMERS and &. Houau, of the Board of Trade. Demy 8vo.,2s.6d. (Waterlow 
and Sons Limited, London Wall, London.) 


BANKRUPTCY ACT, 1883, AND RULES OF 1886, with Forms, Scales of Costs, Fees 
and Percentages, Board of Trade and Court Orders, Debtors’ Act, 1869, Rules as 
to Admiuistration Orders, &c., and a Commentary thereon. By His Honour Judge 
CHALMERS and E. Houau, of the Board of Trade. Second Edition. In cloth, 15s, 
In Limp Calf, 18s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


THE DEEDS OF ARRANGEMENT ACT, 1887, AND THE BANKRUPTCY (DISCHARGE AND 
CLOSURE) ACT, 1887, with Rules, Forms, and Scales of Fees prescribed thereunder ; 
also with Notes and Index. By His Honour Judge CHALMERS ond E. Houau, Inspector 
in Bankruptcy, Board of Trade. In boards, 2s. 6d.; in cloth, 3s.6d. (Waterlow & Sons 
Limited, London Wall, London.) 


DEBTORS AND CREDITORS. A Guide to the Proceedings for Recovery of Debt, including 
Private Arrangements between Debtors and Creditors. By ERNEST SAVILLE, of the 
Bankruptcy Department, Board of Trade. In Boards, 2s, 6d.; in Cloth, 3s. 6¢: 
(Waterlow & Sons Limited, London Wall, London.) 


BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes. 
By His Honour Judge CHALMERS. Fifth edition. In cloth, 3s. 6d. (Waterlow & Sons 
Limited, Londen Wall, London.) 


THE COMPUTATOR. A Treatise and Ready-Help for the young Bankers’ or Accountants’ 
Clerk, showing how differences arising from the Reversion, Inversion and Trans- 
position of figures can be easily solved. With tables,&c. By ALEXANDER WALKER 
ag of _ Institute of Bankers). In Cloth, 1s. (Waterlow & Sons Limited, London 

1, London.) 


CONVERSION OF PRODUCTS INTO INTEREST. Tables embracing twenty-nine rates, from 


1 to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a single ' 


opening. Hundreds of products are represented by units. By A. CROSBIE and W. C. 
Law. Second Edition, improved and enlarged. In roan, 12s, 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


THE COUNTRY BANKER: His Clients, Caresand Work. From the Experience of Forty 
Years. By GEORGE RAE. Seventh Edition. Crown 8vo. 7s.6d. (John Murray, 
Albemarle Street.) 


THE JOINT-STOCK COMPANIES’ PRACTICAL GUIDE. By Henry HURRELL and 
CLARENDON G. HYDE, Barrister-at-Law. Invaluable to the Legal Profession and to 
Secretaries, Directors, Promoters and all other = engaged in the formation or 
management of Joint-Stock Companies. Second edition. n Cloth, 5s. (Waterlow 
and Sons Limited, London Wall, London.) 


THE LAW OF DIRECTORS AND OFFICERS OF JOINT STOCK COMPANIES: Their 
duties, powers, and liabilities. By H. HURRELL and C. G. Hyps, Barristers-at-Law. 
Second edition. In cloth, 5s. (Waterlow & Sons Limited, London Wall, London.) 


DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. By F.W. DENDY, Solicitor and Notary. Third edition. Post free,1s.7d. 
(Waterlow and Sons Limited, London Wall, London.) 


HANDBOOK ON STAMP DUTIES. Revised and corrected by H.S. BOND, of the Solicitors’ 
Department, Inland Revenue, Somerset House. Post free, 1s. 1d. (Waterlow & Sons 
Limited, London Wall, London.) 


THE LAW OF MERCANTILE AG 8, OR FACTORS ACT, 1889. The Act 
relating to “‘ Mercantile Agents” and the m pledge or other disposition of goods. By M. 
MOLONEY, M.A., of the Middle Temple Barri r-at-Law. In cloth boards, 1s, 6d. 
(Waterlow & Sons Limited, London Wall, London.) 











